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Tell Your Troubles to 
W. L. Nelson & Co. 


Tell us your Arkansas, Tennes- 
see and Mississippi troubles. 


W. L. Nelson & Co. is here to 


give service to insurance men. 


We can do it, too. Fifty years 
in the school of insurance expe- 
rience in these three states have 
educated us to know our field 
like a book. 


———— 
— ee 














We Know It Like a = 


we ke NELSON & CO. 


Union and Planters Bank Building Memphis, Tennessee 


IN 














Push Your Special Lines 


KkKkKKkKK* 
















‘‘The Company with the L & L & G Service”’ 


Insurance Co. 


NN 










NEw YORK, N.Y. 


Under Management of 


THE 








Insurance Co.,ltd. 
OF LIVERPOOL, ENGLAND. 


United States Offices 


NEW YORK CHICAGO, ILL. SAN FRANCISCO NEW ORLEANS, LA. 
Hugh R. Loudon, President W. P. Robertson, Manager Thos. H. Andersen, Manager Clarence F. Low, Manager 
J. B. Kremer, Vice-President E. E. Wells, Agency Supt. Geo. F. Guerraz, Asst. Manager J. G. Pepper, Assistant Manager 


Robt. H. Williams, Secretary 


T. A; Wonk: Anse Semen Logan B. Chandler, Dep. Asst. Mgr. R. H. Colcock, Jr. Dep. Asst. Mgr. 












THE NATIONAL UNDERWRITER, twenty-fourth year. No. 45. Thursday, 
November 4, 1920. Office of publication, 175 W. Jackson Blvd., Chicago. $2.00 per 
year; 15 cents per copy. Entered as second-class matter February 24, 1900, at post 
office at Chicago, Ill., under Act of March 8, 1879. 





THE NATIONAL UNDERWRITER 











Not for Today— . But For All Time 
At Your Call 


REAL V 
REASONABLE 


BASED ON 


Lloyd’s Twenty Years’ Experience 


LLOYDS APPRAISAL COMP 


Transportation Building, Chicago 


Branches: Cleveland, Detroit, Memphis, Pittsburgh, St. Louis and Des Moines 














t 


THE NATIONAL UNDERWRITER 


oe 
en's, 


November 4, 1999 














LM 


i TMM 


LT 


i 





NTT 


IUCR 


UNIAN 


LC CT OTN 


HMA AAT 


HA 





We Can All Settle Down 
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Election is over. We are through with the campaign. 
We can now read something else than political speeches 
and editorials. Our country is in doubt every four years 
as to who will be its chief executive. We burn a lot of 
red fire, spend a lot of money, do a lot of speech making 
and pass through weeks of uncertainty before we know 
the result. 


Agents of the Glens Falls are never in doubt as to its 
permanency. It is the same today as yesterday. Elec- 
tions may come and elections may go, but the Glens 
Falls goes on forever. 


An agent is to be congratulated who represents a com- 
pany whose policy is fixed and is not changing with 
every wind that blows. 


The Glens Falls is not a weather-vane insurance com- 
pany. It is an institution deeply rooted in the subsoil. 


Now, with the election over, let us remember we are 
Americans first, last and all the time. We have the 
greatest country on earth. Let us back it up. 


In the community of nations—there is one country—that 
is the United States. 


In the community of insurance—there is but one Glens 
Falls. 


There are many insurance companies but only one 


ge 


Insurance Company 
Glens Falls, New York 


Fire, Marine, Automobile, Riot 
and Civil Commotion, Tornado, 
Sprinkler Leakage, Registered 
Mail, Use and Occupancy, Rents, 
Rental Value, Leaseholds, Profits 
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AROUSED OVER PLAN 
ADVOCATED BY HEARST 


San Francisco “Examiner” Comes 
Out Strong for National- 
ization of Insurance 


JUNK PRIVATE CONTROL 


Big Publisher Says That the Business 
Should Be Conducted by the 
Government 


SAN FRANCISCO, CAL., Nov. 1.— 
Insurance men on the coast are greatly 
disturbed over the editorial that ap- 
peared in the San Francisco “Ex- 
aminer” the other day, entitled ‘“Na- 
tionalizing Insurance.” The prediction 
is made by the Hearst publication that 
this will be the next issue before the 
people of the United States. It was 
thought that the sentiment for govern- 
ment insurance had pretty well died 
out. During the war period, undoubt- 
edly a strong sentiment arose among 
the bureaucrats and professional re- 


formers at Washington, who desired 
that many insurance functions be taken 
over as a war measure. Insurance men 
were greatly perturbed at that time be- 
cause many measures set forth as neces- 
sary for winning the war were generally 
put through. Here comes, how- 
ever, a bold statement from the Hearst 
publications advocating government in- 
surance through and through. It shows 
the necessity, underwriters here say, of 
national organizations being vigilant. It 
furthermore shows the necessity of in- 
surance men belonging to these organ- 
izations to defend their business. 


Text of Editorial 


The San Francisco “Examiner” had 
this to say: 

Up to but a few years ago the ac- 
ceptance of the sacredness of “private 
initiative’ was so universal and unchal- 
lenged in this country that the individual 
or the newspaper that spoke of public 
ownership was looked upon as an enemy 
of society. 

Only the postoffice was excepted. Pub- 
lic operation in that case was taken for 


granted, without thought as to its im- 
Plications. 


Public Ownership Extended 


But more recently “private initiative” 
has been widely challenged. As a result 
we have public ownership of gas and 
electric plants; public ownership of 
water supply systems; public ownership 
of warehouses; public ownership of 
Street railways. 

During the war the lesson of public 
operation was thoroughly learned by the 
people when the government was com- 
Pelled, for efficiency’s sake, to take over 
the operation of the entire transporta- 
tion and communication systems of the 
country—the railroads, the telephones 
and the telegraphs. 


Says People are Benefited 


Incidentally they have learned a sharp 
sson in the power of the great financial 
terests, by seeing the ease with which 
the Congress was led to return these 
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HERE aare probably few subjects 
Te equal importance connected with 

the business of fire underwriting 
concerning which there is less familiar 
information than that of leasehold in- 
surance. This is undoubtedly due to 
the fact that the serious losses have 
been comparatively few, and litigation 
claims quite rare. 

The purpose of leasehold insurance is 
to secure to the lessee any difference in 
value between the sum paid for the 
leased premises and the value of the 
property for occupancy either for the 
lessee’s Own purpose, or what may be 
received from tenants. It is, therefore, 
an incidental coverage of much the 
same class as profit, rent, or use and 
occupancy insurance. 


Where Insurable Interest Exists 


An insurable leasehold interest exists 
wherever some additional valuable con- 
sideration has been paid for possession 
of a lease over and above the considera- 
tion stipulated in the lease, or when- 
ever any expenditure for improvements 
has been made, or whenever the posses- 
sion of a lease results in a profit to the 


WRITING LEASEHOLD INSURANCE 


| BY A. J. NELSON 
Chief Examiner Western Department, Hanover, Chicago 








lessee, and when in either of these cases 











(or in any combination of them) the 
occurrence of a fire would terminate the 
lease, and cause a loss to the lessee of 
the purchase price or bonus, or of his 
investment in improvements, or of his 
prospective profit, or all of them to- 
gether. 


Can’t Be Written Indiscriminately 


In writing leasehold insurance we 
must be particularly careful as to the 
excellence of the risk as well as of both 
the owner and the lessee. It is by no 
means a class that can be written in- 
discriminately on any sort of risk 
offered, or for any lessor who happens 
to be in possession. I might say here, 
and now, that physical improvements 
made in the building by the lessee 
should not be covered under a policy 
covering leasehold insurance. It might 
also be well to point out the fact that 
the profit to be derived from conduct- 
ing a business is something separate and 
distinct from the earning power of the 
premises as real estate, and is usually 
covered by use and occupancy insur- 
ance. On the other hand, when a long 
term lease yielding an annual profit to 

(CONTINUED ON PAGE 4) 








public utilities to private control as soon 
as the war was over. But that is an 
unfinished story. 

The insurance business is another 
great social function privately  per- 
formed, about which the people are not 
so enlightened. With it, too, the govern- 
ment has had experience—to the benefit 
of the people. 


Governmental Function 


The business of insurance is a gov- 
ernment function, not a private one. 
There is no more reasonableness in the 
private control of the insurance business 
for profit than there would be in the 
private control, for profit, of the busi- 
ness of handling the mails. 

It is generally accepted today as a line 
of business where “private initiative” 
has uncontested right of way. But that 
is no reason why such acceptance is 
logical. 

War Time Insurance 


Insurance should be—and one day will 
be—looked upon as one of the natural 
functions of government, During the 
war the duty of the government to per- 
form that function was recognized. We 
had the War Risk Bureau for marine 
insurance. We had the wonderful sys- 
tem of life and accident insurance for 
the service men, still in operation. 

Here, as in the case of the railroads, 
telegraphs and telephones, the govern- 
ment was compelled to assume the busi- 
ness, The insurance companies would 
not do it. When it is seen that insur- 
ance companies are organized for profit 
solely this can be readily understood. 


Says It Is a Shrewd Game 


Insurance, as practiced by the big 
companies, is a game in which the or- 
dinary policyholder stakes his faith 
against the shrewdest corporation law- 
yers and contract contrivers in the coun- 
try. 

y man takes out a policy for accidents, 
fire, marine, property or what not, pays 
his premiums regularly and lives along 
in blissful faith that he is protected. 
Something happens, he remembers his 
policy, approaches the company to maké 





good as per policy—as he understood 





that policy. Then, in all too many cases, 
he finds that the thing which happened 
is precisely something which the policy 
“excepts.” 

The policy is prettily worded, but the 
authors were corporation lawyers skilled 
beyond measure in clever phraseology. 

The policyholder has seen a great 
light—the only party really insured 
against loss was the insurance company. 


Says Companies Wax Fat 


Meanwhile these corporations wax fat. 
Their incomes are enormous. They pay 
dividends that are immense. Little won- 
der! 

The men who served in the field and 
naval services of the nation during the 
war know the difference between insur- 
ance by the government and insurance 
by private corporation. The premiums 
thousands of ex-soldiers and ex-sailors 
are today paying on large policies with 
the government are but a fraction of 
the premiums being paid by men and 
women whose policies are in private 
companies. 


Says Red Tape Is Used 


The ease with which the benefits of 
these government policies are collected 
is amazing beside the horrors of red 
tape and cross-examination undergone 
by those who would make claims upon 
the private companies, 

It is the same clash of ideas as is 
represented in private or public owner- 
ship of any public utility which per- 
forms a needed service for all the peo- 
ple—the clash between the ideas of profit 
and service. 


Should Be Managed for Service 


A public business should be managed 
for service, not for profit. Nothing 
which all the people should and douse 
should be under the control of a small 
portion of society, but under social con- 
trol—that is, control by the government. 

The fight for public ownership and 
operation of the transportation and com- 
munication utilities is not yet finished. 
But it is upon the stage and the last act 
is not long distant. 
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LOCAL AGENTS WATCH 
FOR THE FINAL WORD 


Expect That Internal Revenue 
Department Will Render 
Decision Any Day 


TAX ISSUE IS LIVE ONE 


Many Offices Will Be Badly Jolted if 
Called On to Pay Large 
Amounts 


Local agents are looking every day 
for a decision from the internal revenue 
department as to basis on which their 
income tax is to be fixed. The incor- 
porated agencies are particularly con- 
cerned. It is not thought that the un- 
incorporated agencies will be involved 
other than for the returns of 1917, as 
their status is rather definitely fixed at 
present. However, the internal revenue 
department undoubtedly is looking for 
every possible source for income and if 
it can be maintained that local agencies 
should be taxed on an invested capital 
rather than personal service basis, it 
will mean millions of dollars in revenue. 


May Bring Bankruptcy 


Local agents who have gone into the 
matter very thoroughly feel that the 
internal revenue department is en- 
deavoring, by every means within its 
power, to prove that local agents are 
invested capital concerns, especially 
those that are incorporated. If the de- 
partment can maintain its contention 
and the agencies are called upon to 
pay back taxes on the invested capital 
basis, it will-mean the bankruptcy of a 
number of offices. The money that was 
earned in the past has been distributed. 
If, therefore, these offices are called 
upon to pay back taxes, it will be a vital 
blow. It is believed that the internal 
revenue department will be willing to 
make some sort of a compromise, but 
even at that, the amount to be gotten 
from local agencies will be heavy. It 
is estimated that in Chicago alone over 
$1,000,000 could be collected from the 
agencies if the department is able to 
establish its ground. 


Unincorporated Agencies 


The unincorporated agencies do not 
feel that they are in imminent danger 
so far as their returns after 1917 are 
concerned, but they are fearful that the 
department will rule against them on 
that year. One of the interesting fea- 
tures in connection with the investiga- 
tion by the department is the reconsid- 
eration of the case of Wilcox, Peck & 
Hughes of New York, an incorporated 
office which was called upon to pay in- 
creased taxes. It seems that former 
Secretary of the Treasury W. G. Mc- 
Adoo appeared before the department 
of internal revenue in behalf of this 
brokerage concern. Report has it that 
he secured a favorable decision. Now 
it seems the department has reconsid- 











Next will come insurance. 








(CONTINUED ON PAGE 5) 
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NEW LOUISVILLE ANGLE 
TRUST COMPANY OFFERS LINE 


Development Regarded As Indicating 
Firemen’s Is Having Difficulty 
on Reinsurance 


LOUISVILLE, KY., Nov. 2.—Some 
new developments are being reported: in 
the Fidelity & Columbia Trust Com- 
pany-Booker & Kinnaird-Firemen’s In- 
surance Company wrangle. That the 
Firemen’s isn’t finding it so easy to re- 
insure all the business taken out of 
Louisville was shown a few days ago 
when the Fidelity & Columbia Trust 
Company asked some of the local 
agents about the matter of renewing 
insurance about to expire on the Fidel- 
ity & Columbia’s home, the Columbia 
building. This is a 10-story brick 
building, of fireproof construction, and 
easily worth $500,000. 

Under the board rules no member 
may accept business from a non-board 
agency. This rule was upheld during 
the recent fights in the court in the 
matter of accepting business on other 
property, and it holds good in accept- 
ing business on property owned by the 
Fidelity & Columbia, which operates a 
non-board insurance agency. 

Board Members Won’t Take It 


This means that the Fidelity & Co- 
lumbia Insurance Agency will have to 
find coverage without any aid from 
Louisville agents, and it locks as 
though the Firemen’s does not want the 
full coverage, or the Fidelity wouldn't 
be asking for insurance. It may be 
that the Fidelity people fear that their 
stockholders wouldn’t like the idea of 
the entire insurance being written in 
one company even if the company was 
willing to accept it. 

On the other hand, if the Firemen’s 
isn’t in position to accept $500,000 or so 
on a fireproof building, what position 1s 
it in to accept $100,000 on a frame 
manufacturing building? These are 
some of the questions and arguments 
being heard in Louisville now, and it is 
a certainty that 1o Louisville Board 
member will accept any business on the 
Columbia building. In fact, notices 
have been sent out by the Louisville 
3oard calling attention to this matter. 


Much Discussion of Reinsurance 


It is an accepted belief that the Fire- 
men’s is having its troubles in finding 
reinsurance. Much discussion is being 
heard concerning where and how re- 
insurance is being placed, and some of 
the companies that are not in the good 
graces of local agents are suspected of 
being implicated, although the old line 
companies appear to be keeping out of 
the matter. 

One local agent is reported to have 
sent out a letter to every company he 
represented accusing them of accepting 
reinsurance on local property from the 
Firemen’s, but he reported that in every 
instance the companies vehemently 
denied that they were accepting any 
such business. It seems that both 
Union and Bureau companies are op- 
posed to getting mixed up in the thing. 


Companies Keeping Out 


Following the resolutions adopted at 
Des Moines, condemning the policy of 
the Firemen’s, and the. strength of the 
stand taken by the National associa- 
tion members, companies generally are 
reported to be willing to let well enough 
alone. 

For some time past Louisville agents 
have been of the opinion that the Fire- 
men’s was getting reinsurance and 
plenty of it, but how and where is the 
question. The recent statement of 
Booker & Kinnaird for the first nine 
months of the year shows that the 
agency has made steady gains this year 
over last in spite of not having the 
facilities of the Louisville Board for 
reinsurance. 





LEASEHOLD INSURANCE LINE 
(CONTINUED FROM PAGE 3) 
the lessee is terminated for any cause, 
the lessee’s loss is total and final. 
Different Classes of Leases 


This class of indemnity being based 
on a lease, it might be well to consider 
leases. A lease is a conveyance of 
lands or tenements usually in considera- 
tion of rent, for life, for a term of years, 
or at will, but always for a less term 
than the lessor has in the premises. 

We will only consider leases for a 
definite term of years applying to im- 
proved property (not the land), as it is 
on this class of leases that most lease- 
hold insurance is based. When the 
leased premises consist of or comprise 
an improvement or building, or a part 
of it, the building remains the property 
of the owner or lessor, and the lessee 
has an insurable interest in the value 
of his lien for occupancy, but has no 
interest in the building. 


Loss on Rent Payment Covered 


If a lease of improved property is 
not terminated by fire or otherwise, and 
the lessee is required to pay rent with- 
out interruption, that loss is also prop- 
erly covered by leasehold insurance. 

The terms of the contract itself as it 
bears on the security of the lessee in 
the enjoyment of his lease must also 
be considered, as frequently the lessee 
undertakes to do certain things, and to 
refrain from doing certain other things, 
and a default on his part may enable 
the lessor to terminate the lease in ac- 
cordance with its condition. 


Results of Outside Causes 


Fire, flood, earthquake, war and in- 
surrection may result in the destruction 
of the building or render it untenant- 
able, and every properly drawn lease 
provides what effect such occurrence 
shall have on the contract, and in the 
absence of some provision the law of 
the land, either common law or some 
statutory provision, will determine. 

At common law and in any state in 
which the common rule has not been 
changed by statute, a lessee must pay 
rent during the term whether the build- 
ing is destroyed or not, unless some 
clause in the lease provides to the con- 
trary. Under this rule the land was 
considered the most important part of 
the leased premises, and the lessee was 
bound to go on paying the rent even 
after the destruction of the building. 


Provision of Michigan Statute 


I am informed that there is no provi- 
sion on the Illinois statute concerning 
this leasehold subject. The Michigan 
statute, enacted in 1917, is as follows: 
“When any leased or rented building 
is destroyed by fire, or in any other 
way as to be untenantable or unfit for 
occupancy, and no express agreement 
to the contrary has been made in writ- 
ing, the lessee or occupant may, if the 
destruction or injury occurred without 
his fault or neglect, quit and surrender 
possession of the building and of the 
land so injured, destroyed or rendered 
untenantable or unfit for occupancy; 
and such lessee or occupant shall not 
he liable to pay to the lessor or owner 
rent for the time subsequent to the. 
surrender.” 


Vary in Different States 


This is in favor of the lessee, and you 
will observe that the lessor does not 
have the right under this statute to 
terminate a lease for any cause. 

I. understand that the New York stat- 
ute is almost identical. Other states 
have a statute which reads as follows: 
Whenever any building or buildings 
erected on leased land shall be injured 
by fire without the fault of the lessee, 
the landlord shall report the same as 
speedily as possible, or in default there- 
of, the rent shall cease until such time 
as such building or buildings shall be 
put in complete repair, and in case of 
the total destruction of said building or 
buildings by fire or otherwise, the rent 
shall be paid up to the time of said de- 
struction and then, and from thenceforth 
the lease shall cease and come to an 
end, provided always that this section 
shall not extend to or apply to cases 





where the parties have authorized stipu- 
lated in their agreement of lease. 
Without a doubt, the most particular 
feature to consider in underwriting a 
leasehold policy is the so-called “fire 
clause” in the original lease. The de- 
sirability of the business from a fire in- 
surance standpoint hinges upon the na- 
ture of this clause. ‘These provisions 
in a lease are important. They make 
leasehold insurance desirable or unde- 
sirable, and the writing of all leasehold 
insurance should rest upon the nature 
of this fire ciause in the original lease. 
Most underwriters claim that full knowl- 
edge should be had as to this condition 
of the lease, but I would go them one 
further and insist that the fire clause 
should be incorporated in the leasehold 
form, as it is impossible to intelligently 
write the class unless the underwriter 
is thoroughly familiar with this clause. 


Must Watch City Ordinances 


Companies should also watch care- 
fully cases where city ordinances specify 
that in the congested districts buildings 
damaged beyond 50 percent cannot be 
repaired, but must be replaced with a 
structure of a kind specified by the city 
building law. Perhaps the most fre- 
quent form of fire clause reads about as 
follows: “In case the building erected 
upon said premises shall be partially 
damaged by fire the same shall be re- 
paired as speedily as possible at the ex- 
pense of the landlord, and in case said 
damage shall be so extensive as to ren- 
der the building untenantable, the rent 
shall cease until such time as the build- 
ing shall be put in repair, but in case 
of the total destruction of the building 
upon said premises by fire or otherwise, 
the rent shall be paid up to the time of 
such destruction, and thenceforth shall 
terminate; provided, however, that said 
damage or destruction be not caused by 
the negligence of the tenant.” 


Some Clauses Especially Undesirable 


This is only ore of a number of forms, 
some of which specify the extent of the 
damage, but generally giving the land- 
lord the option of terminating the lease. 
About as undesirable a one as I have 
seen reads as follows: In case said prem- 
ises shall be so injured by fire as to be 
rendered untenantable, and shall not be 
repaired by the lessor and _ rendered 
tenantable within 30 days thereafter, it 
shall be optional with either party there- 
to to terminate the lease by written 
notice at the end of said 30 days, in case 
of which termination, rent shall be paid 
at the rate aforesaid up to the time of 
such fire, but in case such injuries are 
repaired and the premises rendered ten- 
antable within such thirty days, the 
right to terminate the lease for such 
cause shall not exist, but the rent shall 
abate for the period during which the 
premises shall have remained untenant- 
able.” 

Under present day conditions it does 
not take a very severe fire to the physi- 
cal property to cause the termination of 
the lease on the premises mentioned. 


Clause Used in Insurance Exchange 


It might be interesting to you to know 
that the fire clauses in leases of the 
Insurance Exchange (Chicago) read as 
follows: In case of the injury by fire 
to the demised premises or ‘any part 
thereto the lessor shall have 60 days 
within which to repair and restore the 
same without terminating this lease.” 
The courts have held that total destruc- 
tion within the meaning of a contract is 
accomplished when the damage is so ex- 
tensive as to necessitate substantially 
the rebuilding of the premises, Thus, 
you will see that too much reliance can- 
not be placed on the term “totally de- 
stroyed.” With a loosely drawn fire 
clause how easy it would be for the 
owner who found that he is not receiv- 
ing as much rent as he might do under 
a new lease, to not repair or to defer 
making repairs for 30 days, either of 
which condition would cancel the lease 
and impose a total leasehold value loss 
on the company where there was only a 
trifling property damage. The company 
at no time has a voice in the question 
as to whether the lease is to be continued 
or terminated. 

(The remainder of Mr. Nelson’s discus- 
sion of leasehold insurance will appear 
in a later issue.] 





Central National’s Assets 


In the special issue of The National 
Underwriter, gotten out in connection 
with the convention of the National As- 
sociation of Insurance Agents, the assets 
of the Central National Fire of Des 
Moines were incorrectly given. The cor- 
rect amount is $1,091,495. 





NEW FUEL OIL RULES 





WOULD REVISE REGULATIOngs 


Increase in Use in Cities Makes Change 
Necessary—Tentative Schedule 
Prepared 


The great increase in the use of fuel 
oil in the last two or three years, due 
mainly to the desire to secure a fuel, the 
supply of which is not made uncertain 
by strikes, impaired transportation 
facilities and severe weather conditions, 
has caused an agitation for a revision of 
the regulations provided by the Na- 
tional Board in regard to oil Storage, 
The storage allowed under these regu- 
lation, adopted in 1913, has been found 
inadequate to meet the consumption re- 
quirements of large office and mercan- 
tile buildings in congested business dis- 
tricts, where considerable outside yp. 
derground storage is not Practicable, 


Tentative Rules Prepared 


_In view of the conditions, the Na. 
tional Fire Protection Association at 
the request of the National Board, has 
prepared a set of tentative regulations 
governing the use of fuel oil, to replace 
those now in use. One of the important 
questions involved, as outlined by H. E 
Newell of the National Board, is as Pa 
whether the lowering of the present 
flash point requirements would be justi- 
fied. The tentative regulations prohibit 
the use of oil with flash point of 139 
degrees Fahrenheit or below, but re- 
cently a considerable quantity of oif 
from the Panuco river district of Mex- 
ico, with low volatile content, has been 
received for use in eastern cities, It is 
stated that it flashes at ordinary room 
temperature up to about 120 degrees 
Fahrenheit and its use would therefore 
be prohibited under the regulations as 
drafted. 


Question of Duplicate Pumps 


Other requirements subject to further 
discussion include the necessity of du- 
plicate pumps; it has been argued that 
this is a hardship for the small plant 
owner, Gravity and pressure feed sys- 
tems are prohibited, Mr. Newell says. 
This provision has been the subject of 
much criticism, it being claimed that 
systems of such type, while not stand- 
ard, can be adequately safeguarded. 

The business districts of eastern cities, 
owing to congestion, make necessary in 
most instances the use of the space oc- 
cupied by the coal bins for the oil tanks; 
as these bins or compartments are of 
irregular shape and working space is 
very limited, it is practically impossible 
to erect steel tanks, hence the use of 
reinforced concrete tanks is restricted 
to oils of 20 degrees Baume and below, 
but this may be revised to permit them 
for lighter oils. The American Concrete 
Institute is at present considering the 


. = 





proposed concrete tank specifications of | 


the National Fire Prevention Associa- 
tion. 


Other Tentative Regulations 


Other tentative regulations relating to 
oil and prepared at the instance of the 
National Board include the following: 

Rules and requirements for the storage 
and use of fuel oil and for the construc- 
tion and installation of oil burning 
equipment for domestic use. 

Regulations for the storage of fuel oil 
aboard ships and for the construction 
and installation of oil burning equip- 
ment for domestic use. 

Regulations for the handling of oil in 
connection with tankers, barges and oil 
burning vessels at docks, piers or else- 
where in harbors and rivers. 

The domestic requirements recognize 
the gravity feed system, but it will be 
noted that the capacity of the gravity 
tank is limited to a day’s supply and in 
any event not more than sixty gallons. 
A section of these requirements pro- 
hibits the use of any burner in connec- 
tion with stoves or ranges designed for 
the use of fuel other than oil. Several 
members of the sub-committee framing 
these requirements do not concur in this 
prohibition. From available records it 
would appear, however, that it is such 
installations that have caused 
severe loss of life. 
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QUIT WRITING AIRCRAFT 
ON THE PACIFIC COAST 





Losses So Heavy There That the 
Companies Have Withdrawn 
From That Field 


poOR GASOLINE BLAMED 


National Safety Council to Investi- 
gate—Sub-Committees on Aviation 
Are Named 





NEW YORK, Nov. 2.—Excessive 
Josses upon the Pacific Coast have com- 
pelled the Fireman’s Fund, Home, Na- 
tional Liberty and other companies to 
cease writing aviation risks in that ter- 
ritory. Agents are importuning their 
offices to again take up the business, 
but without effect; managing under- 
writers having placed the freld under 
the ban until the conditions complained 
of shall have improved. The big vol- 
ume of losses is attributed primarily to 
the poor quality of gas used. While 
the gas is supposed to be practically 


free from water, and to test up to rigid 


standards, the assertion is made that it 
is little better than automobile gasoline, 
although 60 cents a gallon, or twice the 
cost of road machine gas, is demanded 
for it. The poor quality of gas causes 
the stalling of motors, back firing and 
their frequent burning. 


Safety Council Investigating 


So serious has the matter become that 
it has been called to the attention of 
the National Safety Council, which 
promises to give it early and thorough 
investigation. Underwriters declare 
that while poor gas has proved so de- 
structive to airplanes upon the Pacific 
Coast, its use is by no means confined 
to that territory, aviators in all sec- 
tions of the country registering the 
same complaint. 

Another fruitful cause of loss to com- 
panies insuring aircraft is the careless- 
ness and poor judgment shown by 
pilots. After the latter have flown for 
a time, the care they first exhibit is 
lost, and they become reckless both in 
their “gets offs” and in their landings, 
with the result that collisions are numer- 
ous and severe. This situation, though, 
is not so distressing to underwriters, 
who feel that the individual records of 
pilots now being carefully maintained 
by the National Aircraft Underwriters’ 
Association will in time remedy it, for 
once a pilot gains a reputation for 
reckless driving, no company will in- 
sure a machine in his charge, and he 
will either be forced to mend his ways 
or be driven from the fraternity. 


Colorado and Michigan Bad 


Colorado and Michigan are further 
fields not favorably regarded by air- 
craft underwriters; the rarified atmos- 
phere in the former state making high 
fying difficult and dangerous, while in 
Michigan the great wooded areas cre- 
ates air pockets, that, once a machine 
be caught in them render its control 
Most difficult. The state, too, has few 
desirable landing stations, so that if an 
aviator experiences trouble when flying 
tis a hard matter to come safely to 
earth, 

The federal government is greatly in- 
terested in aviation and is lending valu- 
able aid in devising measures that will 
tend to its greater safety. It now issues 
daily weather maps for the especial use 
of aviators, whereby the latter, contem- 
5 ting a long cross-country flight, may 
ring 24 hours in advance what weather 
in he expect. It is also cooperating 

the preparation of aerial routes, the 


CONGESTION RELIEVED 
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FREIGHT CONDITIONS IMPROVE 





Heavy Insurance Cover Carried on 
Goods in Storage Now Reduced 
Accordingly 





NEW YORK, Nov. 2.—Tangible evi- 
dence that the severe freight conges- 
tion, so long complained of by the 
railwayq throughout the country, is 
being rapidly overcome and that con- 
ditions in such connection will soon be 
back to normal, is supplied by the 
numerous line reductions ordered by 
many of the roads upon their large 
central warehouses. For a season these 
were crowded to such an extent that 
many of the railways were unable to 
handle further consignments, and a 
freight embargo was enforced. With 
the transfer of the management of the 
roads by the national government to 
their individual owners, more efficient 
methods were enforced, the horde of 
purely political employes with which 


several extensive systems had _ been 
saddled was let out, and trained work- 
ers __ substituted. The accumulated 


freight was attacked vigorously, and 
clear space soon assured. Steady im- 
provement has been made, and today 
operations are almost back to normal. 
During the period of severe congestion 
heavy amounts of fire insurance were 
carried upon goods in storage, the 
coverage being reduced to accord with 
accelerated clearances. 

Although the railways have ambitious 
plans for the betterment of their prop- 
erties, and have ordered new engines, 
freight and passenger cars literally by 
the hundred, several years will likely 
elapse before all of these can be sup- 
plied. The general slackening of in- 
dustry throughout the country, as well 
as the greater efficiency of the railway 
employes, has been an important factor 
in the better freight shipments. Rail- 
way managers, however, look for a 
revival in general business affairs once 
elections are over, and the political 
policy of the nation for four succeeding 
years be determined. 











plotting of landing fields and in many 
other helpful directions. 


Work Is Subdivided 


_ The aviation committee of the Na- 
tional Safety Council, at a recently held 
gathering in this city, decided to appor- 
tion its work among a number of sub- 
committees, chairmanships of which 
were to be tendered to organizations 
as follows: 


Personnel (training and flying meth- 
ods)—The Aero Club of America. 

Planes and Engines—The Underwriters 
Laboratories, Chicago. . 

Airships (lighter than air vessels)— 
United States Navy Department, Air 
Service. 

Landing Fields—“Aerial Age.” 

Equipment and Instruction—Columbia 
University. 

Communications and Signals—Signal 
Corps, United States Army. 

Physical Tests (medical and physio- 
logical)—Medical Division United States 
Air Service, Col, A. E. Truby. 

Legislation—Information Group, U. S. 
Air Service, Maj. A. M. Hickham. 

Meterological—United “States Weather 
Bureau. 

Statistics—National Aircraft 
writers Association, E. S. Martin. 


Members of General Committee 


In addition to the members of the 
committee represented in the above 
chairmanships of sub-committees, the 
following have accepted memberships 
upon the general committee: 

National Advisory Committee for Aero- 
nautics, Washington, D. C.—Joseph S. 
Ames, chairman executive committee. 

Manufacturers Aircraft Association—J. 
A. B. Smith, Curtis Aeroplane & Motor 
Corporation. 

Manufacturers of Aero Engines—G. M. 
Williams, Dayton-Wright Company. 

Air Service U. S. Post Office Depart- 


Under- 





TAKES UP DEPARTMENT 


CENTRAL FIRE OFFICE PLANS 





Will Direct the Underwriting from 
Eastern Headquarters—Stuck and 
Davis Made Good Record 





The Central Fire Office of New York, 
which has the general agency of the 
American Equitable, Knickerbocker, 
Manufacturers of Chicago and Great 
Lakes of Chicago, has decided to take 
up its western department at Chicago, 
represented by the Central Fire Office 
of Illinois. George W. Stuck and 
Charles W. Davis are western man- 
agers, both having been prominent field 
men. The Central Fire Office estab- 
lished its western department a year 
ago in Chicago. The managers have 
built up a splendid agency_plant in the 
states where the companies were ad- 
mitted that produced a good sized 
premium income. The loss ratio is 
small. R. A. Corroon and T. A. Duffey, 
who control these companies and have 
a large brokerage business in New 
York City, purchased a building in New 
York to house their various interests. 
They feel that they can direct the ac- 
tivities in the west from New York 
headquarters and thus centralize the 
management. Recently the Central 
Fire Office of California, which had the 
Pacific Coast field, was taken up and 
the companies went into general agency 
in that section. Mr. Stuck was formerly 
Illinois state agent of the American 
and has a large following in the field. 
Mr. Davis was western special agent of 
the Ohio Farmers and enjoyed a wide 
acquaintance among agents in many 
states. Through the influence of these 
two men the Central Fire Office has 
been able to establish itself in many 
thrifty agencies. Mr. Stuck will go to 
California as soon as he can dispose of 
some personal matters and undoubtedly 
on his return to Chicago will re-engage 
in the business in some capacity. Mr. 
Davis has not decided as to his future 
plans. He may go to New York and 
direct the western business for the com- 
panies but has reached no conclusion. 
Messrs. Stuck & Davis have conducted 
the affairs of their department in a 
highly satisfactory manrer. 

The Great Lakes will retire from the 
Central Fire Office the first of the year. 








ment.—Otto Praeger, second assistant 
postmaster general; alternate, J. C. Ed- 
gerton, Air Mail Service. 

Fire Insurance—E. S. Martin, Home of 
New York. 

Life Insurance—Dr. Frederick L. Hoff- 
man, Prudential. 

Casualty and Accident Insurance—H. 
M. Wilson, The Associated Companies. 

Careful Thought to Construction 

The National Safety Council proposes 
further to give careful thought to the 
construction of airplanes, with a view to 
their greater safety. If the suggestions 
of its engineers are not followed by the 
manufacturers, the latter are very likely 
to find the insurance companies refusing 
coverage upon their particular planes. 

Although not in sensational degree the 
demand for aircraft coverage indemnity 
is increasing steadily and companies 
writing the business have no complaint 
to make as to the volume of their of- 
ferings. : 


LOCAL AGENTS WATCH 
FOR THE FINAL WORD 


(CONTINUED FROM PAGE 3) 


ered its decision and is reviewing the 
case. It would seem, therefore, that 
there is more or less politics involved 
in this probe. A new commissioner of 
the department was recently installed 
and he seemingly is stirring the ani- 
mals up. 

A decision adverse to the agents will 
mean litigation, perhaps, for many 
years. The Chicago agents employed 
eminent counsel when the matter first 
came up. 








MARINE SYNDICATES 
MAKE GOOD PROGRESS 


Two of Them in Full Operation, 
But Third Is Still in Throes 
of Preparation 





TWO APPOINTMENTS MADE 


Lawrence J. Brengle Underwriter for 
Syndicates B and C and W. C. 
Foley Chief Surveyor 


NEW YORK, Nov. 2.—The various 
syndicates of the American marine in- 
surance group are gradually getting 
into form to function on a broad scale. 
While Syndicates B and C have been 
in operation for some little time, but 
not at full speed, Syndicate A is still 
in the throes of preparation. A day 
or two ago Charles R. Page, general 
manager of the service organization, 
announced the appointment of Law- 
rence J. Brengle as underwriter for 
Syndicates B and C. Mr. Brengle is 
well known in the marine underwriting 
world, having been for many years in- 
terested in this calling. For several 
years he was adjuster for Johnson & 
Higgins, was for years engaged in 
marine underwriting on the Pacific 
coast, and of late has been with the 
North America’s New York office. 
Mr. Page has just returned from an ex- 
tended trip south, where he went to 
establish agencies. These appointments 
are not ready to be announced, Mr. 
Page said. 


Foley Chief Surveyor 


The appointment of W. C. Foley as 
chief surveyor of the syndicate has re- 
ceived much favorable comment 
throughout the market. Mr. Foley has 
had a wide range of experience. For 
12 years he was employed by the 
Newport News Shipbuilding & Dry 
Dock Company at its Virginia plant. 
There he served as a chief hull drafts- 
man, as naval architect and as assistant 
superintendent. He spent four years 
abroad supervising the construction of 
submarines for the Austrian govern- 
ment. He was associated for some 
time with the Lake Submarine interests, 
and later was vice-president and gen- 
eral manager of the California Ship- 
building Company at San Pedro. Mr. 
Foley has had wide experience in estt- 
mating the cost of construction, both 
on new and repair work. By virtue of 
this training he is peculiarly adapted to 
the position upon which he enters. 
Syndicate A will inspect all of the gov- 
ernment-owned ships every four months 
and will act on behalf of the various 
marine insurance companies participat- 
ing in the two hull pools in other 
matters. 

x * * 
Cover on Leakage Unsatisfactory 


Underwriters have been complaining 
that risks which include leakage in 
their cover have been very unsatisfac- 
tory of late. This is no doubt due to 
the cheapness of the rates on such busi- 
ness, in the first place, but a con- 
tributory cause is undoubtedly bad 
packing of the goods on which the 
claims are being made. Oils, wine and 
like. interests which are subject to leak- 
age have been insured against this risk 
for many years, and until recently it 
is believed that carefully selected risks 
have yielded good underwriting results. 
Inexperienced and careless packing and 
stowage have certainly become more 
prevalent than they were, owing to the 
difficulty of obtaining expert labor for 
these jobs. There is still money to be 








made out of leakage insurance, how- 
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utomobile and Parcel Post 


Insurance 
Special Department Maintained 


for Purpose of Giving Expert 
and Efficient Service 


Local and General Agents Wanted 
Apply to 


Appleton & Cox 


Attorneys 


3 South William St. NEW YORK 


Representing Companies of Known Reputation 














Exceptional facilities for handling Surplus and difficult lines 
and unusual forms of insurance in best American and Foreign 
companies and at Lloyds, London. 

Re-Insurance Contracts Drawn and Placed. 
YOUR BUSINESS SOLICITED; , 
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A Service to Local Agents 
OF THE UNITED STATES AND CANADA 


Earle C. Smith, Inc. 


51 Maiden Lane 


New York 


Representing local agents, under contract, wherever situated; 
guaranteeing to them the SERVICE of a “branch office” in New 
York, the greatest insurance center in the country. 

Lines located in the territory of agents and controlled by 
brokers, will be SOLICITED from the latter and sent to local men 
for writing, together with all essential information pertaining thereto. 

Also surplus lines of agents PLACED with responsible companies. 

Accuracy, dispatch and reliability assured; and all correspond- 
ence treated with the utmost confidence. 


Full details concerning the‘‘service and references FURNISHED 
UPON APPLICATION. 
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ever, if proper terms are secured by 
the underwriter. Of these a definite 
excess which would eliminate claims for 
the normal shrinkage of liquids in 
transit is of first importance, while an 
adequate premium is naturally another 
necessity. 
* ok * 
Interest in British Decision 


The judgment of a British court in 
the case of the S. S. Glendalough is a 
very salutary one, and should act as a 
check on similar cases in the future. 
There is no doubt that underwriters 
wish values of steamers to be main- 
tained when they are written on Insti- 
tute conditions, because there is a 
marked effect on any claims for par- 
ticular average, and the higher the 
value per ton the steamer is the better 
it is for underwriters. On the other 
hand, an owner may profit considerably 
in case of total loss. To avoid this 
anomaly underwriters recently made 
the agreement to pay a lesser amount 
of the insured value in case of total 
loss, making a concession in the 
premium. So long, however, as the 15 
per cent disbursement clause is in op- 
eration it is not very easy for an owner 
to do a large amount of speculative ac- 
count. Underwriters naturally want 
some idea of the amount paid for the 
steamer when they are insuring her, 
and base their premium accordingly. 

In this case the owner had insured 
large amounts, but he could never have 
collected them because the 15 per cent 
disbursement clause prohibited him 
from insuring more than 15 per cent 
of the value of the steamer, and, if he 
did so, he vitiated his original policy 
on the steamer itself. Whatever hap- 
pened, therefore, in this case he would 
have been unable to collect any claim 
for policies on the hull, because he had 
broken the warranty contained in the 
15 per cent disbursement clause. One 
of the principal points in dispute was 
the P. P. I. (policy proof of interest) 
policy. There are many occasions when 
a shipowner would find it hard to prove 
his interest in event of loss, although 
he would actually lose the specified 
amount. It is in cases such as this 
that a P. P. I. policy is issued, and 
although years ago a considerable 
amount of gambling went on under 
this heading, the law is such, at the pres- 
ent time, that this undesirable element 
has been almost entirely eliminated. 


WELDON GOES TO FAR EAST 





Virginia Man Made Manager at Cal- 
cutta for American Foreign 
Insurance Association 





Gilbert Weldon has resigned as Vir- 
ginia special agent for the Continental, 
effective November 30, to accept the 
position of manager of the American 
Foreign Insurance Association for 
India, the Federated Malay States, 
Ceylon and the Dutch East Indies, with 
headquarters at Caicutta. He expects 
to sail from New York early in Decem- 
ber for London. From that city he 
will proceed to Calcutta, arriving there 
some time in January. The population 
of the territory over which he will have 
charge includes approximately 500,- 
000,000 people. Mrs. Weldon will ac- 
company him on the trip. 

Mr. Weldon has been stationed with 
the Continental in Virginia since 
January 1, 1906. For a while during 
that period he also represented the 
Fidelity-Phenix and the American 
Eagle. The latter company was planted 
by him in Virginia when it was first 
organized as the Fidelity Fire Insur- 
ance Company. Mr. Weldon went to 
Richmond from New Orleans, where 
for a year or so he was in charge of 
the loss department of the old German 
of Freeport and subsequently special 
agent for that company in the territory 
embracing states from Pennsylvania to 
Louisiana. 

He learned the rudiments of the busi- 
ness in Col. John H. Norton’s general 





— 
agency at Jacksonville, being aggo. 
ciated with him for nine years, He 
worked his way up to special agen 
traveling the southeastern territory, ang 
planting the Providence Washington, 
Security of New Haven and old Sup 
Mutual of New Orleans in that fielg, 
He relinquished field work to operate 
a local agency in Jacksonville, being jp 
this line of work for several years 
From 1902 to 1904 he was located jg 
Portsmouth as manager of John [, 
Watson’s insurance agency. 

Because of his wide experience, My 
Weldon is considered peculiarly welj 
suited for the duties of the position jp 
the Far East. 


REGISTERED MAIL IMPROvVEs 





Results in That Line of Insurance 
More Satisfactory—Better Class 
of Men Employed 





NEW YORK, Nov. 2.—Companies 
writing registered mail insurance report 
a distinct improvement in results during 
the past few months, and attribute it 
largely to the superior type of men now 
employed by contractors upon mail- 
carrying trucks. During the war period 
and for some little time thereafter, when 
labor was scarce, contractors were 
forced to employ anyone they could 
secure as drivers, and as the margin of 
profit in the business was small few 
bonds were had upon rural route car- 
riers. The result was that mail pouches 
were frequently rifled, and the insur- 
ance companies were called upon to 
make good innumerable losses. Of 
course they took subrogation against 
the government, and not infrequently 
federal inspectors were able to make 
recoveries, in which case the subroga- 
tion fee was returned. 

A slackening in industry has enabled 
mail-carrying contractors to make more 
careful selection of drivers, and the 
class of men employed today is vastly 
superior to that ruling some months 
ago. The result of this changed condi- 
tion is reflected in a marked reduction 
in losses, and the business of registered 
mail insurance is now on a satisfac- 
tory basis. Because of the ease and 
promptitude with which insurance com- 
panies settle their claims, merchants 
greatly prefer the indemnity supplied 
by private corporations to'the guaran- 
ties of the national government, which 
are so bound about with red tape as to 
discourage early recoveries. 


Progress of the Ohio Valley 

The Ohio Valley Fire & Marine of 
Paducah, Ky., made a 60 percent increase 
in premiums the first six months of the 
year, the loss ratio being 26 percent. 
President Frank M. Fisher organized the 
company with an expense of less than 
5 percent. He sold $90,000 of the stock 
without leaving his office and with no 
expense to the company. The Ohio Val- 
ley expects to add $60,000 to surplus this 
year. It is anticipated that the company 
will increase its capital from $150,000 
to $250,000. It is thought that 30 per- 
cent of this increase can easily be made 
in the form of a stock dividend. The 
company is six years old and it has paid 
6 percent from the start in dividends. 
The company has no local agency in Pa- 
ducah and the result is that all agents 
in its home town give the company busi- 
ness. Mr. Fisher is a former postmaster 
of Padueah and at one time was editor 
of a republican newspaper. He is re- 
garded as the republican wheel horse of 
western Kentucky, where it requires 
some courage to be one. The Ohio Val- 
ley recently entered Michigan. 


New Conservation Plan 

NEW YORK, Nov. 2.—Officials of the 
National Board are working out a new 
plan for handling conservation work by 
field men. It is expected that the new 
plan will make for greater efficiency and 
will eliminate the feeling that has devel- 
cped in some quarters, that under the 
voluntary system some field men might 
not be doing their full share of the com- 
servation work. The proposal for & 
change in method was suggested by the 
fire prevention committee and has — 
approved by the executive committee 0 
the National Board. 
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DEVELOPMENT 


“Every agent should make it a point to be so familiar with the nature of the goods he has for 


sale that every one of the customary insurance problems that come to his clients may be answered 
intelligently and satisfactorily.” 


—From the address of Cecil F. 
Shallcross at the 25th Anniver- 
sary Convention of the National 
Association of Insurance Agents, 
Des Moines, Iowa, Oct. 20, 1920 











TODAY, 


For example: 
Are you ready to provide 
your customers with 









































RENT, 
RENTAL VALUE, 
LEASEHOLD 
apis: Gg MORE TIMELY NOW 
THAN EVER BEFORE 
It Is Our Business to We Are Ready. 
Help Your Business Are You Ready? 




















Fire, Lightning, Tornado and Windstorm, Automobile, 
Riot and Civil Commotion, Use and Occupancy, Rentals, 
Profits and all Kindred Lines. 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








Expenses and Agency Calls 


Company Officials do not secm to be 
very much disturbed over the 20 percent 
increase in railroad fares and 50 per- 
cent advance in Pullman fares. This 
addition to the expense account ap- 
parently is not going to have very much 
effect one way or the other. As a mat- 
ter of fact, railroad fare is a compara- 
tively small item of expense. Com- 
panies have been much more seriously 
affected by the big advance in hotel 
rates and the cost of food, both of 
which have swelled the expense ac- 
count. It was thought that possibly 
with the new railroad rates in effect 
companies might cut down on traveling 
somewhat and supervise the field less 
closely. Seemingly the change in rates 
will not bring about a reduction in 
traveling or a change in the character 
of service rendered. 

Field men usually try to see every 
agent in the state in which they travel 
at least once a year. Most special 
agents have not been doing this during 
the past year or so. There have been 
so many demands for their time from 
the bigger towns that they have not 


A Suggestion 


A want ad, the kind advertising men 
know as the superwant ad, because it 
occupied six times as much space as 
the customary want ad, published re- 
cently in THe National UNDERWRITER, 
contains a thought for employers. The 
advertiser wanted a selling special 
agent and closed the expression of the 
desire with this statement: 

“Our own men may answer without 
jeopardizing their present positions.” 

Without this statement the advertiser 
couldn’t have “sold” the position he had 
open to as many people as he did and 
could have secured replies from but a 
part of the men who might have itched 
for the opportunity offered. 

In the first place, this employer 
frankly confessed that he didn’t have 
the wisdom of the Almighty and know 
the possibilities of every man in his 
employ. Some employers are suffi- 
ciently vain, as employers, to think they 
know whether anyone in their organi- 
zation deserves advancement. Of course 
they are wrong. If they weren’t we 
would not see the spectacle of men 
leaving certain companies and making 
huge successes in new connections. 
The men don’t always make good in 


been able to get out to see their agents 
in the smaller centers. They have had 
to watch closely the big special hazards 
in the large towns and as a result of 
this small town agents have been, com- 
paratively speaking, neglected. 

With the expense item as high as it is 
today, many companies are coming to 
the conclusion that it does not pay 
to send a field man to the small agency 
that produces only a limited amount 
of business. If a field man’s visits 
have to be charged up against the pre- 
miums of an agency, in addition to the 
regular cost of putting the business on 
the books, the company fails to show 
any profit on the agency. Only a cer- 
tain amount of expense can be incurred 
in acquiring business, and anything be- 
yond means an actual loss on the writ- 
ings of the agency. Field men are com- 
ing to feel more and more that the 
agent in the smaller town who does not 
produce business, should not be visited, 
that a call on such agent does not pay, 
and that better results can be obtained 
by giving more attention to the agents 
who are sending in the business. 


for Employers 


their new jobs, showing that the men 
themselves do not even know their own 
capabilities. 

And men like to work for men that 
are liberal in their views as this em- 
ployer is and who seemed to be ap- 
preciative of ambition in his own men 
as well as in the employes of others. 

This was an employment lesson for 
employers. There was also an adver- 
tising lesson in this statement. And 
the lesson is that many good men fear 
to answer “blind” or key-numbered ad- 
vertisements for fear of writing to their 
own bosses and creating the wrong im- 
pression. Nearly every insurance cen- 
ter has its stery of how several men 
who have unknowingly applied to their 
own employers, by answering ad- 
vertisements, have been fired on the 
ground that their usefulness was im- 
paired by their disatisfaction with 
their positions. Men who are dissatis- 
fied with their employers are impaired 
as efficient units in the organization, 
but dissatisfaction with one’s position 
in the organization is another thing 
again. Maybe it is the result of a 
laudable ambition and it is not neces- 
sary to be condemned. 





PERSONAL SIDE OF THE BUSINESS 





H. M. Huff, one of the veteran inde- 
pendent adjusters of Chicago, died sud- 
denly Saturday at the age of 68. He 
was familiarly known as “Deacon” 
Huff. For many years Mr. Huff 
traveled for the Merchants of Newark, 
with headquarters in Chicago. Later 
on he was in the field for the National 
Union. Mr. Huff has been in rather 
feeble health for some time. 


Henry C. Alverson, pioneer Iowa in- 
surance man, died at his home in Des 
Moines last week of heart trouble after 
an illness of several days. He was 78 
years of age. For many years he rep- 
resented the North America in the 
western field, traveling in Iowa and Ne- 
braska in 1870 and subsequent years. He 
was transferred to Erie, Pa., for the 
company from 1895 to 1904, when he 
returned to Des Moines. Since 1905 
he has been manager of the National 
Masonic Accident department of the 
North American Accident. He was the 
only active 33d degree Mason in Iowa 
and the head of Scottish Rite Masonry 
for the state. 


The sympathy of the underwriting 
fraternity is being extended President 
E. G. Snow of the Home group of com- 
panies in the recent death of his wife. 
Mrs. Snow, in addition to being intelli- 
gently interested in church and social 
welfare work, followed very attentively 
developments in the fire insurance busi- 
ness, and until recent years very fre- 
quently accompanied her husband upon 
his extended business trips, thereby be- 
coming personally acquainted with 
many of the prominent fire underwriters 
of the country. At the golden anniver- 
sary of the Home, held a few years 
ago, she was an honored guest, and was 
referred to as “chairman of its board.” 
Mrs. Snow carefully read such of the 
insurance journals as were received at 
her home, and no one was more pleased 
than she at a complimentary reference 
to the great company of which her hus- 
band has long been the active head. 
Of a highly sympathetic nature, Mrs. 
Snow was interested in the well being 
of every one of the Home employes and 
more than once extended a helping hand 
to those meeting with misfortune. In 
addition to her husband, Mrs. Snow is 
survived by a son, E. G. Snow, Jr., 
United States manager of the Paternelle 
of Paris, and by three grandchildren. 
Funeral services were held in New 
York City Saturday. 

Loui A. Lent of Cincinnati of Neare, 
Gibbs & Lent, well known general 
agents, retiring president of the West- 
ern Automobile Underwriters’ Confer- 
ence, was married last Saturday to Mrs. 
Talton Embry of Cincinnati. Mr. Lent 
is one of the well known underwriters 
of the west and is a recognized authority 
on automobile insurance. Mr. and Mrs. 
Lent are east on their honeymoon. 


The coroner’s jury in Chicago which 
had before it the death of A. C. Mack, 
managing underwriter of the Great 
Lakes Fire of that city, returned an 
open verdict Saturday. Additional 
testimony was taken before the verdict 
was rendered. Mr. Mack met his death 
in Lake Michigan off Van Buren street, 
in Chicago, on the night before the con- 
vention of the Fire Underwriters’ As- 
sociation of the Northwest. 


Ralph B. Ives, vice-president of the 
Aetna at its western department in 
Chicago, who has been elected presi- 
dent of the Western Automobile Under- 
writers Conference, is one of the 
dynamic forces in fire underwriting to- 
day. Mr. Ives radiates energy and 
industry. He is regarded as one of the 
master minds in the west. Mr. Ives 


was formerly in the New England field 
before he was called to the home office 
as assistant secretary. He was trans- 














RALPH B. IVES 


New President Western Automobile 
Underwriters’ Conference 


ferred to the western department and 
after a few years of work there was 
elected vice-president. He is a business 
builder and is possessed of superior 
administrative faculties. Mr. Ives has 
taken hold of every underwriting ques- 
tion and problem with the determina- 
tion of working it out to its logical 
conclusion. 

R. D. Harvey, who resigned the 
United States management of the Royal 
Exchange the first of the present year, 
simply can’t keep away from the New 
York fire insurance district, and is fre- 
quently met with on William street. He 
plans making a trip around the world 
with Mrs. Harvey and a party of close 
friends and will likely spend a year or 
two in sightseeing. 


With the dissolution of the partner- 
ship of Kuhns & Pogge of Chicago, 
who were managers of the Iowa Bond- 
ing, the organization of early comers 
in the Insurance Exchange of Chicago 
loses its president. Charles F. Pogge 
of the firm has long been known as the 
first man on the job in the big building. 
He arrived when the first elevator 
started in the morning. Now that he 
is only taking care of the losses of the 
Iowa Bonding, the demands on his 
time are not so great and he does not 
arrive at his office until a later hour. 
Mr. Pogge never failed to precede the 
postman and the building attendants 
who turn on the lights. With him out 
of the way, the presidency goes to 
Ralph E. Lidster, manager of the 
Phoenix of London. Thomas Cooper 
of the Torpe office and W. G. Lemay 
are close contestants for the early 
honors. Guy A. Richards, the local 
agent, took a spurt in early rising dur- 
ing the summer and early fall but has 
now fallen from grace. Mr. Lidster 
starts to work at 7 a. m. 

A letter was received years ago by 
the western department of the old 
Hamburg-Bremen that created a 
deal of interest. It was carried for 
many years by H. B. Washington, who 
traveled in the west for the company, 
and then he passed it on to W. E. Hott, 
now an adjuster in Detroit, Mich. Here 
is the outcry: 

West Superior, March 14, 1887. 
Dear Sir: 

I am a Jentleman that is in the Real 
Astate buiss here and old fire Ins man 
traveled for the continental Ins Co of 
N. Y. for five years on farme property 
and had no small Ixpirence on Mircantiel 


Risks was Imploid on a calery for some. 


years as colicitor and came here one year 
past by the’ way this is a smart plase 
only two years old has a stationary pop- 
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REAL SERVICE 








OWHERE is the relative value of an ounce of prevention greater than 
in the precautions taken to protect a manufacturing plant from the 
ever-present danger of destruction by fire; and it is the essential function of 
the underwriter to assist the manufacturer to that end. The theory, once 
boldly announced, that the underwriter should charge for the hazard as he 
finds it—that he has no responsibility for dangerous conditions, no concern 
about the conservation of this important part of the wealth of the coun- 
try—is as shocking today as would be a parallel claim by the medical 
profession, that they should deal only with the cures, and not interest 
themselves in the causes and prevention of disease. Like the physician, 
then, the underwriter owes a duty to his country and to humanity which he 
cannot avoid. 


PRED S. JAMES & CO. have developed the business of the companies 


under their management along these lines. Agents of their companies 
can feel assured, therefore, of earnest assistance in the care-taking of the 
agent's business. 








General Fire Assurance Co. of Paris, France 
Urbaine Fire Insurance Co. of Paris, France 
Eagle, Star and British Dominions Insurance Co., Ltd., of 














London, England 
Fred S. James Geo. W. Blossom 3 Wm. A. Blodgett 
FRED S. JAMES & CO. 
Carroll L. DeWitt United States Managers P. A. Cosgrove 





Agency Superintendent 





Agency Superintendent 








CHICAGO NEW YORK SAN FRANCISCO 
175 W. Jackson Blvd. 123 William St. 362 Pine St. 
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OSSIA 


INSURANCE 
COMPANY 


Fir Cand Mar ine 
Reinsurance 


HARTFORD - - CONN. 

















EDWARD MILLIGAN, President 
GEORGE M. LOVEJOY, Vice-President JOHN B. ‘KNOX, 
THOMAS C. TEMPLE, Secretary GEORGE C. LONG, J 


Secretary 
HENRY P. WHITMAN, Ass’t Secretary FRED C. GUSTETTER, Ass’t retary 
EDWARD V. CHAPLIN, Ass’t Secretary F. MINOT BLAKE, poe ce 


Surplus to Policyholders . . . . . $11,740,470.60 
Total Losses Paid 95,259,732.00 


Cash Capital - Three Million Dollars 


Reinsurance Reserves ... . . . ~ $8,213,006.94 
Reserve for Outstanding Losses and all 
1,785,053.20 


other liabilities . . 
Net Surplus ........ . + - 8,740,470.60 
$21,738,530.74 





Total Assets - - - 








Linea, OF DUBLIN. PATRIOTIC ASSURANCE COMPANY Founpen 1s2« 


FIRE, TORNADO, AUTOMOBILE, USE AND OCCUPANCY, SPRINKLER 
AGENTS WHO DESIRE SUPERIOR COMPANY REPRESENTATION, 
IN UNOCCUPIED TERRITORY, ARE INVITED TO N 
UNITED STATES BRANCH WESTERN DEPARTMENT PACIFIC COAST DEPT. 


Pine S YORK 76 W. Monroe St. CHICAGO. SAN FRANCISCO 
PRESTON T. Y US. Mg. JOHN F. STAFFORD, Mgr. C. A. HENRY General Agent. 








° in Chicago, Cook County and the Greater M2tropo'itan District. 
nspections This inspectorate very properly gauges the expectancy of fire risks 
and intelligently anticipates events before they occur. QThe undersigned 

. , x sells this talent to companies, agents, brokers and the business public, 
ete tendering counsel to ali State Insurance Officials, Legislative and Municipal Gommittees and 


= anny gg iusurance | 8 pry ~~ eng the public weal. 
Of ; Cc. W. PIERC 








Office with Knight, Smith & Ca. e 
Room 1568 Ins. Exchange, GO, ILL. Phone Wabash 3033 Inspector and Fire Prevention Counselor 



















Business 4 Seventy 
confined 5 one years of 
tthe y, business 
eat tke pany 

‘ never con- 
Ohio tested a loss 


Dayton, O- 








NATIONAL INSPECTION CO. 


108 So. LA SALLE ST., CHICAGO 


INSPECTION OF HEAVY RISKS 


J. G. HUBBELL, Mgr. H. B. CHRISSINGER, Asst. Mgr. 











PERSONAL SIDE 
OF THE BUSINESS 














ulation of 1000 and trancient men here 
at wirk 700 and will take 4000 to do 
the labor on the buildings this season 
now under contract among the substan- 
cial buildings are three large grain Eli- 
vators and cistencive coal docks and 
$200000 brick buildings there is knot yet 
eny protection in case of Fire but the 
city have made arengmens for a com- 
plete cistem of water wirks that will bee 
put in in the sprig most of the old board 
Co’s are now astabling Agincis here I 
have the Jermania the St Paul Fire and 
Marine and the Lundon of Ingland will 
cend a man to look the town over and 
have given me Incuragment that warnts 
me to think positive they will astablish 
Agency here a local board of underwrit- 
ers has been astablished here and the 
plase will soon be rated all I wish is to 
get the Agency furmly istablished and 
will be consertive and take none but first 
class Risks if you decide to plase the 
Hamburg Bremen with me I have faith 
to think that I will do a large buissness 
for in the future and that you will never 
have caus to regret mi carful manage- 
ment of co I will confine my time prin- 
capely to Real Astate for a while I refer 
you to A. McAckren Murchent here alls 
Post M McCray and Ambrose Hoffiman 
Ins Agency Chippawa Falls and Thomas 
Bro Eau Clair is this offer meats with 
the favor of your Special pleas let me 
now soon and cend Blank Bond I awate 
your plesure. 
Respectifuly 


Clark F. Hinman is now in the sales 
department of the Alfred M. Best Com- 
pany of New York, having resigned 
the management of its fire and marine 
reporting and special service branch 
for the greater freedom of out-of-door 
work a short time ago. Mr. Hinman 
knows the fire insurance busines from 
the ground up, having traveled the 
Ohio field as a special agent for some 
years before joining the M. Best 
Company. Of a pleasing personality 
and a hard solicitor, his success in his 

new departure would seem to be as- 
sured. 


Charles H. Post, United States man- 
ager of the Calendonian, is back from 
a visit to Edinburgh, the sixteenth taken 
since his appointment as the company’s 
chief representative in this country 28 
years ago. Flourishing at home, the 
Caledonian plans greater things for its 
United States branch and will increase 
its writing facilities here. It will also 
supply additional funds for the Cale- 
donian-American to take care of its 
increased business. 


FARMERS CONTROL IS SOLD 





Cedar Rapids Company Goes to Con- 
tinental Group and It Will 
Be Continued 


CEDAR RAPIDS, IA., Nov. 3—The 
Farmers of this city, in business in 
Iowa since 1860, today became the 
property of the Continental, Fidelity- 
Phenix and American Eagle of New 
York. The purchase price was $1,000,- 
000. The new owners paid $500 a share 
for the stock, which has a par value 
of $100 a share. Only 99 percent of 
the stock was transferred today, but it 
is understood the other 1 percent will 
be taken over in a short time. The 
headquarters of the company will re- 
main in this city and it will be con- 
ducted by its present officers for the 
time being. Ed. H. Smith, principal 
stockholder and for many years presi- 
dent of the Farmers, died last August. 
The company will be continued and 
undoubtedly its resources will be 
strengthened and its facilities enlarged. 
C. N. Jenkins, the secretary and under- 
writer, will continue in his present 
position. The Farmers began busi- 
ness in 1860 as a mutual company. Its 
assets are $1,168.969, capital $200,000, 
and net surplus $105,299. Its premiums 
last year were $559,557 and its losses 
$155,613. It operates in Iowa, Illinois, 
Minnesota, Nebraska and South Da- 


TWO COMPANIES MERCE 


ANNOUNCEMENT FROM BERLIN 





Aachen & Munich and the Vaterlang 
Join Hands—Russian Company 
Conference in Germany 





Fire underwriters in America will be 
interested to learn of the recent merger 
of the Aachen & Munich Fire of Aix fg 
Chappelle, Germany, and the Vaterland 
of Elberfield. Both companies had 
been long established, possessed large 
financial resources, extensive connec- 
tions and stood high with the insuring 
public. Each wrote all lines of insyr- 
ance. Their consolidation was induced 
primarily by the desire to reduce over- 
head expenses, which had borne heavily 
upon them during the trying recon. 
struction period. 


Well Known in This Country 


The Aachen & Munich was repre. 
sented in the United States for a num- 
ber of years prior to the outbreak of 
the war, following which its business 
in the country was reinsured in the 
Tokio Marine & Fire, of which latter 
company J. A. Kelsey, the erstwhile 
manager for the Aachen & Munich, was 
appointed general agent of the fire 
branch. Fritz Schroeder, the former 
head office general manager of the 
Aachen & Munich, who entered the cor- 
poration in the United States and was 
personally known to many American 
underwriters, died at his home in Berlin 
years ago. He was concededly one of 
the strong men in German insurance 
circles, 

The Vaterland, while it never handled 
American business direct, did se 
through retrocessions from several of 
the big German reinsurance companies 


operating in the United States prior to 
1917. 
Russian Conference Held 


Underwriting and general political 
and economic conditions in Russia were 
considered at a conference of Russian 
company executives held in Berlin a 
few days ago. The opinion was ex- 
pressed that the power of the Soviet 
government was rapidly waning and 
that in the not distant future it would 
be successed by a strong centralized 
and intelligent administration, under 
which the insurance companies and 
other business enterprises that had been 
siezed by the Soviets would be returned 
to their original owners, and be operated 
as private corporations. 





State Fire Marshals’ Meeting 


The annual meeting of the Fire Mar- 
shals’ Association of North America, 
which was scheduled to be held in Los 
Angeles next month, will be held at the 
Hotel Astor in New York, Dec. 8-10. 

The executive committee of the Fire 

Marshals’ Association met in Chicago a 
few days ago and decided on the new 
time and place. At the meeting of the 
Insurance Commissioners Convention at 
Los Angeles a new organization was 
formed, known as the National Conven- 
tion of State Fire Marshals. The insur- 
ance commissioners who are fire mar- 
shals contended that the Fire Marshals’ 
Association was ignoring the commis- 
sioners. Furthermore, objection was 
made to the old organization selecting 
a place and date for annual meeting 
which was very inconvenient to the fire 
marshals who are also insurance com- 
missioners. It seems likely that all 
hands will get together at New York 
and patch up the differences. 
The new organization of state fire 
marshals will hold its meeting in New 
York, Dec. 9-10, State Fire Marshal 
Gamber of Illinois, who is president of 
the Fire Marshals’ Association, says that 
if everyone will forget personal differ- 
ences there is no reason why all cannot 
get together again in the common cause 
which they represent. 





Early in the new year the New India 
Assurance company of Bombay plans en- 








kota. 


tering the United States for insurance. | 

































































"November 4, 1920 THE NATIONAL UNDERWRITER 





11 











—— 














Increased Business for the Agent 
Through Our Service 


Weare in position to know that Public School build- 
ings and contents are, as a rule, greatly underinsured. 


Our appraisals of twenty-six school buildings in 
three cities showed that these properties were insured 
for only 36% of their actual insurable values. 


In all probability the schools in your locality are 
not covered by an adequate amount of insurance. 


Custodians of this public property should have these 
facts brought to their attention. 


We will furnish the local agent with data that will 


command the attention of those responsible for such 
properties. 


Do not overlook the opportunity for increased busi- 
ness which comes through our appraisal service. 


We have some startling facts that have converted a great many property owners who did not see the 
light because they thought the local agent was simply talking for more insurance. 
Maybe we can help because we are disinterested authorities in this line. 


The |loyd-Ihomas Co. 


RECOGNIZED AVTHORITIES ON PHYSICAL VALUES 


APPRAISERS \¢/ ENGINEERS > 


CHICAGO 


BRANCHES: Cincinnati, Cleveland, Detroit, Indianapolis, Milwaukee, 
Buffalo, Pittsburgh, St. Louis, Toronto and Memphis 
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Automobile Insurance Company 


of Hartford, Conn. 
MORGAN G. BULKELEY, President 


CASH CAPITAL 
$2,000,000 


ASSETS 
$11,022,207.23 


LIABILITIES, EXCEPT CAPITAL 
$6,966,656.56 


SURPLUS TO POLICY HOLDERS 
$4,055,550.67 


FIRE AND ALLIED LINES 
Fire, Tornado, Rents, Profits, Lightning, Explosion, 
Cemmissions, Leasehold, Riot and Civi mmo- 
tion, Sprinkler Leakage, Use and Occupancy, Auto- 
mobiles, Aircraft, Floaters. 


OCEAN AND INLAND MARINE LINES 
Hulls, Cargoes, Merchandise, Specie, Builders’ Risks, 
War Risks, Registered Mail, Transportation, Motor 
Track Contents, Salesmen’s Samples, Personal Ef- 
fects Floaters, Parcel Post, Tourists’ Baggage. 


Affiliated with 
AETNA LIFE INSURANCE CoO. 
AETNA CASUALTY & SURETY CO. 








UNITED STATES BRANCH 
206-208 BROADWAY 
NEW YORK, N. Y. 


FIRE 
TORNADO 
AUTOMOBILE 
SPRINKLER LEAKAGE 


HORATIO N. KELSEY 
United States Manager 





I 
— CORRESPONDENCE SOLICITED 

















DETROIT NATIONAL FIRE 


Insurance Company 
41-43 John R. Street 
DETROIT - - . * ‘5 


PHILIP BREITMEYER, Pres. 


MICHIGAN 


GEORGE K. MARCH, Sec. & Gen. Mgr. 

















Capital and Surplus 


$250,000.00 
a) 


Reinsurance 


American Merchants 
Fire Insurance Company 


a) one rs 





> 





ILL 


Kansas City - Missouri 




















CHANGES IN THE FIELD 








Urban M. Lelli 


Urban M. Lelli of St. Louis, special 
agent for the Phoenix of Hartford and 
Equitable in Missouri, has been ap- 
pointed state agent for the two com- 
panies in Illinois, succeeding Robert C. 
Hosmer, who has become assistant west- 
ern manager of the National Liberty. 


Marland E. Brown 


Marland E. Brown, Indiana state 
agent of the American Central, has be- 
come Illinois state agent of the Royal 
and Newark Fire. Before going with 
the American Central, Mr. Brown was 
a local agent. He is a Dean schedule 
man, a college graduate and a high- 
grade man. 


James J. O’Grady 


James J. O’Grady has been appointed 
special agent for the Marquette Na- 
tional of Chicago in Ohio. W. B. Bierc 
of Detroit, who formerly had Ohio an 
Michigan, will now give his attention 
to Michigan. Mr. O’Grady has been 
connected with the Marquette National 
since it was organized and has been 
serving as assistant to Managing Un- 
derwriter Hoffman. He was formerly 
with the old western department of 
the California Fire. 








Martin Brown 


Martin Brown has been appointed 
Michigan state agent of the Royal and 
Newark, effective Nov. 1. Mr. Brown 
was for five years state agent of the 
Commercial Union in Michigan, leav- 
ing that post some months ago to con- 
nect with the W. W. Wright agency at 
Jackson, Mich. He will dispose of his 
local agency interest. 





Ray Menzies 


Ray Menzies has been appointed spe- 
cial agent for the Glens Falls in Michi- 
gan. He has been recently connected 
with the automobile department as an 
underwriter. Previous to this he was at 
the home office of the Glens Falls, serv- 
ing in many branches. Mr. Menzies is 
a man of pleasing personality and is 
well fitted for his new position. His 





Michigan headquarters will be an. 
nounced later, 


Kenneth Hatch 


Kenneth Hatch has been appointed 
special agent of the Niagara Fire jn 
Wisconsin, assisting State Agent Lloyd 
S. Wallace. Mr. Hatch had his training 
in the Niagara’s New York office and ig 
now fully equipped for field work, 








Edward H. White 


Edward H. White has been appointed 
executive special agent for the London 
& Scottish, Mr. White was formerly 


with the City of New York as special _ 


agent for Maryland, Pennsylvania, 
Delaware and the District of Columbia, 
Prior to that he was with the National 
Liberty. 





T. H. Burnett 


The Commonwealth and Mercantile 
have appointed T. H. Burnett special 
agent in Nebraska, assisting State 
Agent McLaughlin, 





George W. Flynn 


George W. Flynn has resigned the 
special agency of the New Jersey Fire 
in New Jersey and Long Island to enter 
the local business at Jamaica. 


Philip E. Miller 
Philip E. Miller, assistant examiner 
at the head office of the Connecticut 
Fire, has been appointed special agent 
in Oklahoma to assist State Agent C, 
B. Rushmore, ; 





F. W. Doremus 
Frederick W. Doremus has been ap- 


,pointed by the American of Newark to 


assist Special Agent Herbert L. Denny in 
the New Jersey field. Mr. Doremus ig 
well fitted for his new position, having 
gained his training and experience in 
the home office of the company. 


L. E. Head 


L. E. Head has resigned as special 
agent of the Security of New Haven and 
Reliance in southern Illinois to go with 
the local agency of Reisch, Morgan & 
Reisch at Springfield, Ill. 























VALUED FORM QUESTION UP 


The question of valued form cover 
has again come before company man- 
agers and executives in connection with 
propositions for coverage of that sort 
for banking interests on imported mer- 
chandise on which advances had been 
made by the banks. 

While the existing rules of the Fire 
Insurance Exchange prohibit such prac- 
tices, it is possible that some action may 
be taken by the exchange. It is felt 
that the practice of issuing these forms 
would create a problem which might 
be difficult to deal with, but at the same 
time it is felt that the banks in cases of 
this kind should be given some means 
of protecting emeaeees against loss. 


LOSS RECORD CAUSES ANXIETY 


The loss record in New York is caus- 
ing some anxiety to managing under- 
writers. While the premium income 
has so far exceeded any previous rec- 
ord, a continuation of the recent run of 
losses will greatly lessen the prospect 
of profitable experience here. Cancel- 
lations have been unusually heavy, in- 
cluding not only stocks but also build- 
ing risks. 

Many companies report that losses all 
over the country are showing a marked 
increase Over a year ago, but are still 
uncertain as to whether it exceeds the 





VIEWED FROM*NEW YORK | 


By G. A. WATSON 








increase in earned premiums. The sec- 
tions most affected are those where the 
decline in commodity values has been 
greatest. While the moral hazard has 
not yet appeared te any great extent, 
underwriters feel the conditions need 
to be watched. very closely. 
* *k * 
AMERICAN MERCHANT MARINE 


There has been no recent report on 
the American Merchant Marine of New 
York which was ordered to stop writ- 
ing new business by the New York de- 
partment. As is known, the Americana 
Merchant Marine got heavily involved 
on marine losses. It had 17 foreign 
reinsurance contracts and there has 
been much difficulty in getting settle 
ment with these companies. President 
C. P. Stewart says that satisfactory 
arrangements have been made with 18 
of these companies whereby the pay- 
ment of balances due from them 1s 
guaranteed by responsible banks. Mr. 
Stewart said that this plan has beea 
adopted inasmuch as remittances made 
at this time would involve great loss 
because the rate of exchange is so mu 
in favor of this country. President 


Stewart said that the American Mer- — 


chant Marine has in its possession about 


$1,000,000 belonging to these foreign é 
companies, He says that the fire bus 


ness will not be reinsured, but 
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| The Policy Preferred by the Public 


is one representing every element of 


- Strength, Stability and Character 
with 


Age, Experience and Highest Reputation 
The Company preferred by the Agent is one 


having a large capacity with a wide range of facilities 
to meet his present day requirements, and is ever ready 
to extend them to its agents. 


A Company with experienced and helpful field men 
and an organized force of engineers and specialists to 
assist our Agents and Patrons in developing and acquir- 
ing the business of Fire, Tornado, Marine, Automo- 


bile, Explosion, Riot and Civil Commotion, Sprinkler 
Leakage, Rent and Rental Value, Hail, Parcel Post, 
Tourists’ Baggage and allied lines. 


The Preferred Company is 


The Insurance Company of North America 


of Philadelphia 
Organized in Independence Hall, 1792 


Cash Capital $5,000,000.00 
Losses Paid, Over $212,000,000.00 


America’s Oldest Fire and Marine Company 
Ample Capacity Department Offices: Ample Capacity 


Western Departments—(Fire) Charles R. Tuttle, Gen. 
Mgr. (Marine) Geo. L. McCurdy, Mgr., Chicago, Ill. 

Pacific Coast Department—San Francisco, Cal. 

Southern Department—Atlanta, Ga. ; 

Canada General Agents—Montreal, Canada. 

——-* Managers—59 John Street, New York City, 


New England Department—Hartford, Conn. 

Brokerage and Service Departments—122 William Street, 
New York City, N. Y. 

Department for Central America—Hartwig Moss Ins. 
Agency, Ltd., New Orleans, La. 

Metropolitan Marine Agency—27 William Street, .New 

Cob Ganeril Agent Cub 

. fs,° uba Genera ent—Havana, Cuba. 
Exceptional Facilities : 









Porto Rico Agency—San Juan, Porto Rico. Exceptional Facilities 
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Measure | 


Your Return Premiums 
Don’t “figure them out” 
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Use the UNDERWRITER INSTANTANEOUS 
CANCELLATION CALCULATOR, which applies the 
well-known “slide rule” principle to premium calcula- 
tions. But it isn’t a slide rule; it has been simplified in a 
one-piece scale for insurance use. 

This scale was worked out for a local agent by a 
great engineer. It is so accurate that it took a young 
assistant of the engineer two weeks to make the original 
drawing and get every division exactly right. 

The local agent and his friend, the engineer, were 
chatting over their work when the engineer asked why 
the agent did not cut out the labor of figuring return 
premiums and wanted to know why he did not use a 
slide rule. The agent replied that there was no scale 
that was any good for insurance men, and the engineer 
offered to get one up. 

Thus the scale is founded on a principle that is thor- 
oughly established and proved out in actual use. 

When the original drawing was completed, photographs 
were made and the photographic prints were used in the agent’s 
office. It was so satisfactory that the idea of marketing it was 
suggested. When it was offered to The National Underwriter— 
Rough Notes supply department—more photographs were made 
and put in the hands of clerks in the Insurance Exchange, Chi- 
cago. It received enthusiastic approval except where high- 
priced calculating machines were already installed. Of course, 
the big offices can put in high-priced machines, but the 


UNDERWRITER CALCULATOR 
is a boon to the smaller offices and local agencies. 
_ _ The CALCULATOR is printed in two colors, on an almost 
indestructible, built-up combination of the toughest and strong- 
est binder’s board, reinforced on both sides with rope cover, and 
with corners protected with brass eyelets. 


Stronger, more durable and more flexible than wood or 
celluloid. 


y 
SPECIAL APPROVAL OFFER 
THE NATIONAL UNDERWRITER CO. 


1362 Insurance Exchange 


CHICAGO, ILL. 


























PICRSE BENG IE... koe aGses evoke UNDERWRITER INSTANTANEOUS 
CANCELLATION CALCULATORS. I will use them for 5 days and then 
either return them in good condition, or remit promptly in accordance 
with the rates shown herewith. 


Name 


i a Se S SPA Ey SUR ESB ENE APE ioe Ct ae Ay os Boa 
1 copy, $1.00; 3 copies, $2.50; 6 copies, $4.75; 12 copies, $9.00. 











allowed to run to expiration. He de- 
clares that the company is fully able to 
meet all its obligations. 


*x* * * 
J. J. MALLON ADVANCED 


J. J. Mallon, manager of the broker- 
age department at the head office of 
the Niagara Fire, of New York, has 
been appointed chief engineer for the 
company and given charge of the in- 
spection and engineering branch, which 
was lately formed for the purpose of 
standardizing by inspection such classes 
of risks as are not now being treated 
by the Improved Risk Department. 
The service the new branch anticipates 
giving Niagara agents will greatly en- 
hance its value to the local men, and 
will fulfill a desire frequently expressed 
by the latter. Philip W. Barnes, who 
succeeds Mr. Mallon as head of the 
brokerage division, is regarded as un- 
usually well qualified for the post, hav- 
ing a wide acquaintance among and be- 
ing highly popular with brokers. 

* * x 
NATIONAL BOARD REPORTS 


A survey of the fire hazards of Se- 
attle, Wash., is being prepared and will 
shortly be issued by the engineering 
department of the National Board. 
Representatives of the board are now 





working in Denver and Charl 
W. Va., and will later report upes 
structural conditions, and fire and 
protective facilities in both ¢ 
The review of the different fire Patrol 
services throughout the country re 
cently undertaken by Capt. J. J. ' 
way of the Cincinnati Salvage Corps 
the solicitation of the National B 
has been completed, and a final re 
thereon may be looked for within the 
next two weeks. ae 

MRS. COX STEADILY IMPROVEs 


Late reports tell of the steady im 
provement in the condition of Mrs, Fred 
J. Cox, wife of the president of the 
National Association of Insuranee 
Agents, who recently underwent g 
severe surgical operation in a New 
York city hospital. She will likely be 
able to leave for her home in Perth 
Amboy, N. J., =. shortly. 

* 


TO CHOOSE COMMITTEEMEN 


Members of the various standing 
committees of the National Associa. 
tion of Insurance Agents for the new 
year will likely be determined upon at 
a special conference of executives of 
the organization, to be held in New 
York City the latter part of the present 
week, 











z AS SEEN FROM CHICAGO 








MADE FARM SUPERINTENDENT 


J. N. Thelen has been made farm 
superintendent of western department 
of the Ohio Farmers and will super- 
vise the field work incident to that 
branch of the business, his territory 
covering Illinois, Wisconsin, Iowa and 
Michigan. 

Mr. Thelen’s experience has extended 
over 15 years, having been connected 
with the farm departments of the Con- 
necticut Fire, Hartford Fire and North 
America. He was associated with the 
last company as assistant manager of 
its southern farm department and more 
recently with the Aetna as Illinois farm 
special agent. 

For the present, Mr. Thelen will de- 
vote his time to establishing and de- 
veloping a farm writing agency plant 
in western department territory. The 
company’s action in securing his serv- 
ices is only in keeping with its desire 
to extend maximum facilities to agents 
specializing in the writing of farm 
business. He will make his headquar- 
ters in Chicago. me 

WORK HAS EASED UP 


General offices report that there is a 
notable easing up on work and the help 
situation has greatly improved. The 
demands on the offices are not nearly 
so great. There is still a dearth of map 
clerks and assistant examiners in west- 
ern departments, but otherwise office 
help can be pretty readily secured. 
Offices are suffering from lack of 
efficient talent in the so-called middle 
positions: This is due to the fact that so 
many young boys in starting to work 
during the last three or four years went 
into other pursuits instead of seeking 
the offices. General offices have always 
relied on the men down the line when it 
came to promotion. Just now there is 
a lack of experienced help in the lower 
positions that is competent. It will take 
the companies two or three years to 
train clerks who are capable of taking 
examiners’ Positions. x 


MARTIN MADE GENERAL ADJUSTER 


John R. Martin, formerly superin- 
tendent of agents in the western depart- 
ment of the Continental, who a few 
weeks ago connected with the western 
office of the Great American, has been 
appointed general adjuster of the lat- 
ter’s department. Since going with the 
Great American, Mr. Martin has been 
doing some general utility field work in 
Ohio and other points. He has given 





much time and thought to loss matters 
and will be perfectly at home in his 
new position. Mr. Martin, while state 
agent of the Continental in Ohio, was 
regarded as one of the best adjusters 


in the state. 
* * 


FLOATERS ON PERSONAL FURS 


A mistake was made in a recent issue 
in saying that A. E. Shaw & Co. of 
Chicago had the only contract with 
London Lloyds in that city covering 
personal furs under floater form. Fred 
S. James & Co. of Chicago have hada 
contract of this kind for some time. 

The rate for employed women is $2 
per hundred and for unemployed $3 a 
hundred. The minimum premium is $6, 
There is a great demand for this in- 
demnity. The policy on furs includes 
every possible contingency except dam- 
age done by moths, wear and tear and 
general depreciation. There is a big de 
mand for this indemnity as fur coats 
and wraps have gone up greatly in 


value. Some agents have contracts with - 


London Lloyds for writing combined 
fur and jewelry floaters. The minimum 
premium for personal jewelry is now 
$50, it covering any amount from $1,000 
to $6,667. The rate for amounts from 
$6,668 to $14,999 is 75 cents per hun- 
dred. 
* * * 


EXAMINERS’ INTERESTING MEETING 


The Association of Fire Insurance 
Examiners of Chicago is setting the 
pace in insurance organization work ia 
that city. The meeting held Thursday 
was one of the best attended insurance 
gatherings this year. There were 6 
members present or practically 50 per 
cent of the association’s total member 
ship, which now numbers 135. The 
speaker of the evening was A. J. Nels 
chief examiner in the western office 
the Hanover. t 

E. W. Hotchkin, who has just re 
cently stepped from the ranks of 
engineer into the position of agency 
superintendent of the Continental, was 
presented with a handsome desk tray as 
a token of the esteem in which he 8 
held by his fellow members. 

Mr. Nelson’s paper on “Leasehold 
Insurance” was interesting and cover 
the subject very well. He did not m 
dulge in any flights of oratory but! 
remarks were plain and to the point 
His audience took a deep interest @ 
his topic. Many questions were 
following Mr. Nelson’s address 


enters, 
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be straight. He must also be strong’’ 


\ \ TI1TH ample financial strength, with a fame 
for fair dealing with both agent and assured, the 
Fidelity-Phenix has been guided during its entire existence 











of over 67 years by the ideals of Americanism. 
od 
: ‘HE Fidelity- Phenix Agent is backed by 
f _-* this company’s large resources and long experiencé, by 
: its careful underwriting methods that make it proof against 
. conflagration, and by its prompt settlement in full of all 
i just claims. 
ed 
: You will never need to apologize 
fm for a FIDELITY-PHENIX policy 
FIDELITY-PHENIX 
a : | 3 
5 | Fire Insurance Company 
te | Past MAIN OFFICE 
a | ee 80 Maiden Lane HENRY EVANS 
' | $2,500,000 NEW YORK President 
oy | 
| Canadian Department Pacific Coast Department Western Department 
W. E. BALDWIN, Manager | C. E. ALLAN, Secretary C. R. STREET, Vice-President 
17 St. John Street Insurance Exchange Building 137 South La Salle St. 
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Montana Insurance 
Headquarters 


ARE AT THE 


PARK HOTEL 


GREAT FALLS 
MONTANA 








Northern 
Insurance Company 


of New York 


Statement December 31, 1919 
RUE eo oka ste . -$2,282,189.82 
BON Se eee . 1,407,342.44 
SL eee ee rea 500,000.00 
Net Surplus. oo. 2 sus 374,847.38 
Surplus to Policyholders 874,847.38 

FIELD MEN 
JOSEPH W. BECK 
56 Richton Ave. Detroit, Mich. 
ERIK LINDSKOG 
4820 31st Ave. So. Minneapolis, Minn. 
HAROLD R. PRINCE 
1672 No. Edward St. Decatur, IIl. 
A. L. TELIN 
3331 Chestnut St. Milwaukee, Wis. 
RICHARD W. WETZEL 
269 East Broad St. Columbus, O. 











SERVICE 


FOR 


BROKERS 


AUTOMOBILES 


INSURED UNDER 
LIBERAL FORM POLICIES 


CRITCHELL, MILLER, 
WHITNEY & BARBOUR 
15th Floor, Insurance Exchange 
CHICAGO, ILLINOIS 


Over Forty Years of Continuous 
Successful Operation in Chicago 














DELAWARE 
Underwriters Department 


of the 


Westchester Fire Insurance Co. 
New York 


For 


The UNITED STATES and 
CANADA 


UGO E. GUERRINI 
Asst. Mgr. 
Third and Walnut Sts., Philadelphia, Pa. 








THEO L. WILSON H 
Manager 





there was a lively discussion on the 
points of especial interest. 
ake 
IMPROVED RISK DEPARTMENT 


The western office of the Royal has 
installed an improved risk department, 
appointing Howard Gregg as superin- 
tendent. Mr. Gregg was formerly ex- 
aminer in the office, but more recently 
has been traveling as special agent in 
Illinois. He is first class material. 

* * * 


EFFECTIVE ADVERTISING MATERIAL 


Critchell, Miller, Whitney & Barbour, 
Chicago local agents, have gotten out 
two stickers that they use effectively 
with their customers. One of them is 
attached to policies carrying the coin- 
surance clause and one where there is 
no coinsurance. Along with the stick- 
ers go the following facts: 

Don’t think that the day of increased 
insurances is over—Bradstreet’s figures 
(Index Nos.) show: 

Breadstuffs are 119 percent higher than 
in 1914, and only 12 percent lower than 
in January, 1920. 

Provisions are 92 percent higher than 
in 1914, and only 7 percent lower than 
in January, 1920. 

Textiles are 103 percent higher than in 
1914, and only 28 percent lower than in 
January, 1920. 

Building material is 180 percent higher 
than in 1914, and still 10 percent higher 
than in January of this year. 


The sticker on coinsurance policies 
reads: 


Please note that this policy contains a 
co-insurance clause. We can guarantee to 
pay your full loss only if you carry 
enough insurance. Our loss settlements 
continue to show that policyholders have 
not taken into consideration the tremen- 
dous increase in replacement costs—not- 
withstanding some recent lower prices. 
Inventory your personal property. Have 
a contractor appraise your buildings and 
insure accordingly. “A safe and sane in- 
surance plan appeals to every prudent 
man.” 


The sticker on policies not carrying 
the coinsurance clause is: 

While this policy carries no co-insur- 
ance requirement, we advise you to insure 
to at least 80 percent of the present day 
values. We can guarantee to pay your 
full loss only if you carry enough insur- 
ance. Our loss settlements continue to 
show ‘that policyholders have not taken 
into consideration the tremendous increase 
in replacement costs — notwithstanding 
some recent lower prices. Inventory your 
personal property. Have a contractor ap- 
praise your buildings and insure ac- 
cordingly. “A safe and sane insurance 
plan appeals to every prudent man.” 

* * x 

H. J. Barbour, of Chicago, general 
agent for the Capital Fire of Colorado 
and the Madison Fire of Indianapolis, 
has moved his offices to 1008 Old Colony 
Life building, 231 South Wells Street. 

* * e 

James Kavanaugh, who has been for 
14 years with the Prussian National and 
Netherlands, with United States head- 
quarters in Chicago, has resigned to go 
with the Marquette National head office 
in Chicago. He succeeds F. A. Gardner 
of the Marquette National office, who 
is going into the local business at Lex- 
ington, Ky. 

* * * 

The next meeting of the Cook County 
Field Club will be held Nov. 10 in the 
Chicago Board Room. Ernest Palmer, 
assistant general counsel of the National 
Board, will speak on “Interesting Insur- 
ance Litigation of the Year.” Company 


-managers have been invited to attend 


this meeting. 

* * x 

The 18th annual banquet of the Cook 

County Real Estate Board will be held 
at the Hotel LaSalle, Dec. 9. On the 
banquet committee are W. E. Spangen- 
berg, Chicago manager of the Royal, and 
C. M. Nichols, the broker. 

* * * 


Vice-President John Marshall of the 
Fireman’s Fund, who has been in the 
east and at the western department in 
Chicago for a number of weeks, left for 
San Francisco Tuesday evening. 

* * * 

President Henry Evans of the Conti- 
nental, Fidelity-Phenix and American 
Eagle is in Chicago this week. The field 
men have been called in to meet him and 
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there will be business conferences. 





INTERESTED IN PROBE 


INVESTIGATING TAX RETURNS 


Local Agents Are Watching Eagerly 
the Results of the Revenue De- 
partment Research 


NEW YORK, Nov. 3.—Local agents 
throughout the country continue to be 
profoundly interested in the activity of 
the Internal Revenue Department rep- 
resentatives who have been studying 
tax returns filed during recent years 
with a view to determining their cor- 
rectness or the reverse. The National 
Association of Insurance Agents has 
received numerous inquiries from all 
parts of the field upon the subject, and 
is giving it very earnest consideration. 

hree forms of income tax are im- 
posed by the federal government, viz., 
individual, partnership and corporation, 
and each agent and broker has, or 
should have, filed one of these. Many 
agents, acting as individuals, operate 
under trade names, and should have 
reported under the individual classifica- 
tion. Again a number of local men 
made the mistake of reporting as capi- 
tal money used in the purchase of a 
building, only a small portion of which 
is occupied for their particular use. 
Really an insurance agent has no capi- 
tal of his own employed, as he is con- 
ducting his business upon the capital 
of the companies he represents. 

Section Is Broadened 

When the revenue laws were first 
adopted a delegation of insurance men 
induced the authorities to broaden the 
scope of the personal service section 
of the statute to cover their particular 
activity, though the authorities ex- 
pressly refused to write the words “in- 
surance agents or brokers” into the 
regulation, maintaining that because of 
the varying conditions to be found in 
the field a blanket exemption could not 
be issued, and that each particular re- 
port would have to be considered upon 
its merits. 


Personal Service Corporation 


A personal service corporation, which 
is exempt from payment of the excess 
profits tax, means a corporation, the in- 
come of which is derived from a profes- 
sion or business, (a) which consists prin- 
cipally of rendering a personal service, 
(b) the earnings of which are to be as- 
cribed primarily to the activities of the 
principal owners or stockholders, and (c) 
in which the employment of capital is 
not necessary or only incidental. No defi- 
nite and conclusive tests can be pre- 
scribed by which it can be finally deter- 
mined in advance of an examination of 
the corporation’s return, whether or not 
it is a personal service corporation, but 
in an insurance agency the income is 
derived principally from the personal 
service rendered by the principal own- 
ers or stockholders, and the employment 
of capital is not necessary, and usually 
there is no such capital employed. All 
of the capital required for an insurance 
agency is furnished by the companies 
which the agency represents and not by 
the agency itself. 


Corporation as Service Agency 


Article 1526, Regulations 45 of the 
United States Treasury Department, pro- 
vide: 

“In order that a corporation may be 
deemed to be a personal service corpora- 
tion, its earnings must be derived prin- 
cipally from compensation for personal 
services rendered by the corporation to 
the persons with whom it does business. 
; Conducting an auction, agency, 
brokerage or commission business 
strictly on the basis of a fee or commis- 
sion is rendering personal service. If, 
however, the corporation assumes any 
such risks as those of market fluctua- 
tions, bad debts, failure to acecpt ship- 
ment, etc., or if it guarantees the ac- 
counts of the purchaser, or is in any way 
responsible to the seller for the payment 
of the purchase price, the transaction is 
one of merchandizing or _ trading 
. . .” the personal service exemption 
does not apply. . 

Some of the big brokerage firms are 
reported to have been heavy purchasers 
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Cincinnati Underwriters 


121 East 3rd St., ‘CINCINNATI, 0. 


Bureka F. & M. Ins. Co. Security Ins. 
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of stock in shipping or manufacturing 
concerns in order to gain control of their 
insurance accounts; funds thus invested 
would be considered capital, and the 
house adopting such methods woul 
liable to payment of the excess pro 

law. : 
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CE. PORTER BECOMES 
THE WESTERN MANAGER 


Fred W. Koeckert Is Made Assist- 
ant United States Manager 
Commercial Union 


ANNOUNCED BY PALACHE 


Both Men Are Able, Vigorous and 
Experienced Underwriters, Cap- 
able of Doing Big Things 


‘NEW YORK, Nov. 3.—Whitney 
Palache, United States manager of the 
Commercial Union, will advise the 
company’s agents this week as follows: 

“On January 1 next Clarence E, Por- 
ter, now assistant United States man- 
ager, will become manager of the Chi- 
cago department, succeeding H. C. 
Eddy, who retires on that date from 
active service. Mr. Eddy has been the 
head of the western department for 
nearly 37 years, and both by his per- 
sonal qualities and marked ability, he 
has identified our representation with 
the best standards. Mr. Porter is ad- 
mirably qualified to fulfill the very ex- 
acting requirements of the task. He 
has fulfilled his present position with 
such success that we shall endeavor, 
without interfering with his new duties, 
to keep him closely in touch with the 
New York office and retain the benefit 
of his advice and counsel in matters 
which have so long profited by his ac- 
tive and intelligent efforts. 


Koeckert Made Assistant Manager 


“Tt is with great satisfaction that we 
announce to you the appointment of 
F. W. Koeckert as assistant United 
States manager, to succed Mr. Porter. 
Mr Koeckert is widely known as a 
man of constructive force and real 
achievement. His varied experience in 
all branches of our business, extending 
as it has to all sections of the country, 
qualify him in a very unusual manner 
for the ask he undertakes. We feel 
that in securing his services we shall 
be greatly helped in accomplishing 
what it is our clear opportunity to ac- 
complish and in widening our vision to 
see new opportunities for growth and 
development. It will be his earnest en- 
deavor to become closely identified with 
the work in all sections of the country 
and to assist in rendering a service in 
behalf of the company that shall be 
efficient and alert. The best guarantee 
of his ability to extend this service to 
you is his record of achievement in the 
past.” 
Mr. Porter’s first insurance experi- 
ence was with the Spring Garden of 
Philadelphia, of which he later became 
secretary, subsequently he was an of- 
ficial of the American of Philadelphia 
and when that company reinsured with 
the Commercial Union some years ago 
he became assistant United States man- 
ager of the great British corporation. 
He is everywhere conceded to be a 
man of conspicuous ability and limit- 
less energy. 

Mr. Koeckert recently resigned as 
vice-president of the Continental com- 
panies, He is alert, able, vigorous and 
well equipped for a big work. 





Will Open Southern Branch 


NEW YORK, Nov. 3.—With a view 
to affording increased service to its 
tepresentatives in the south the Com- 
mercial Union companies will estab- 
lish a fully equipped department office 
in Atlanta on January 1, appointing as 
its manager Dowdell Brown, one of the 
best known figures in southern fire 
underwriting circles. E. M. Ransom, 
flow special agent in Georgia, Alabama 
and South Carolina, will be Mr. Brown’s 
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POINTERS 


SIGNING FORMS WITH 
STAMP OR TYPEWRITER 


Question—A local agent recently re- 
quested my opinion in regard to the 
signing of the forms used on fire 
policies by typewriter, the main body of 
policy being signed in ink in the regu- 
lar way by the local agent himself. I 
advised this man that he was entirely 
incorrect in this and that he had no 
more right or authority to sign policy 
forms than to sign the policy itself in 
that manner. He has requested me to 
cite court cases where this was found 
objectionable. I am therefore writing 
to ask if you will kindly advise me on 
this point. 

Answer—Guilford A. Deitch, author 
of “The Insurance Digest,” says that 
typewritten or stamped facsimile signa- 
tures are recognized as sufficient. See 
annotation to. case of Lee against 
Vaughan Seed Store, 37 Lawyers Rep. 
Annotated (new series) 352. In this 
connection we will say that many com- 
panies require agent’s signature in ink 
with the coinsurance clause in such 
states as Minnesota and Michigan, 
where the request of the assured for 
coinsurance must be made in writing. 
While, as Mr. Deitch points out, such 
signatures are held valid, at the same 
time it is best to play safe and have 
all signatures of this character made in 
writing. In this connection, the “New 
Pointers for Local Agents,” issued by 
THE NATIONAL UNDERWRITER, says “Some 
agents appear wedded to the practice 
of signing papers with a rubber stamp 
or letting some unauthorized person’ 
sign them. The question of signature 
is one of general law and there is no 
decision applying specifically to insur- 
ance policies. The proper signature is 
one that is beyond doubt and the only 
one that is beyond doubt is the signa- 
ture in ink of the person, firm or cor- 
poration, whose signature it purports to 
be. To have the protection of the as- 
sured and of the company, a person 
with direct authority should sign ail 
policies and riders whether the latter 
be standard clauses or special endorse- 
ments. While no trouble may result 
from slack methods—even oral insur- 
ance contracts are held valid—it is not 
right to leave loopholes. Signatures 
should be by a person authorized by 
the insurance company to bind them.” 





Northwest Committees 

President C. H. Coates of the Fire Un- 
derwriters Association of the northwest 
has reappointed Ralph B. Ives, Aetna, 
chairman of the library committee. The 
other members are H. H. Glidden, man- 
ager Chicago Board; R. A. Buckman, 
Royal; W. C. Boorn, Hartford, and T, M. 
Hogan, Dubuque. W. R. Townley, West- 
ern and British America, is reappointed 
chairman of the scholarship committee. 
John M. Thomas, Fire Association, was 
made chairman of the finance committee, 
the other members being Col. George 
E. Leach, Northwestern F. & M., and H. 
E. Boning, Milwaukee Mechanics. 


Grier Made General Agent 
William D. Grier has been appointed 
general agent of the improved risk de- 
partment of the North British & Mer- 
cantile companies, relieving George P. 
Davis, who will devote his future effort 
to developing the brokerage and special 
service department of the office. 


A dinner will be held by members of 
the Accident & Health Society of New 
York Nov. 10. Speakers will include Wil- 
liam P. Mann of the Ocean Accident and 
C. H. Bainbridge of New York Plate Glass. 


Representatives of fire and of marine 
companies will meet at Clarksdale, Miss., 
to consider insurance upon cotton 
throughout the Delta section. 


Betrayed no sudden surprise 
When phoned: “Express Office sneaking— 
Your package is here, but leaking! 
The smell brings us under suspicion 
Of transgressing prohibition.” 
He replied, when able to speak, 
“They br A eager aan sprung 
a-leak!” 





first assistant. 


W. Lightfoot Bennett, Chicago. 


The oldest Illinois Stock Fire Insurance Company 





M. S. CREMER, President 


ILLINOIS FIRE 


INSURANCE COMPANY OF PEORIA 


Capital, $200,000.00 


HENRY F. TUERK, Secretary 








Assets 
$1,053,550.81 


Agents are Desired in 


COUNTY FIRE INSURANCE COMPANY 


OF PHILADELPHIA 


Policyholders’ Surplus 
$645,906.19 


MANAGEMENT—MANCHESTER, N. H. 


Liabilities Except Capital 
$407,644.62 


Unoccupied Territory. 
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Henry Evans Group Uses Forceful Advertising Display 


a 
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"T°HE Henry Evans group of fire in- 

surance companies—the American 
Eagle, Continental and Fidelity-Phenix— 
made novel use of the literature sent out 
by the companies at the agents’ conven- 
tion in Des Moines. Its advertising de- 
partment prepared a circular, the cover of 
which reads simply. “Speaking of more 


CHICAGO 











WESTERN BRANCH OFFICE 


Insurance Exchange Bldg. 


> 


business—”’ showing in the inside a re- 
production of a group of about thirty-five 
pamphlets and calendars of the three 
companies, and pointing out to the agent 
very forcibly the advantages that he might 
derive through such helpful service. 

The number of booklets, leaflets, cir- 
culars and calendars sent through agents 


£ 
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ene pn eninsataia 


to their customers and prospects in the 


past four years is in the neighborhood of 
of 20,000,000. This figure includes such 
pamphlets as the justly popular “Presiden- 
tial Facts and History,” which is having 
a very wide circulation, and also “Busi- 
ness Conditions.” This latter is a con- 
cise analysis of the country’s conditions, 


WM. B. CLARK, President 


PACIFIC BRANCH OFFICE 


compiled monthly by the financial ay 
statistical department. 
to a very select list of bank officials 
chants _ eo business exeen 
tives, and commercial and cit Organiza 
tions. : 

Ten of the companies’ representatj 
were at Des Moines, and from their cop. 
vention headquarters, Room 337, 9 
Fort Des Moines supervised the dis 
tion to all of the agents and their frien 
of about 3,000 copies of “Presidential 
Facts and History,” with one of these 
circulars inside of each copy. Copies were 
mailed under 4c postage to all the local 
agents in Des Moines, and distributed 
through the hotel desks to all conven. 
tion delegates. Additional copies were 
also distributed at the Auditorium where 
the business sessions were held. In aq. 
dition they had in their headquarters ag 
advertising display and ample supplies of 
the principal pamphlets of the past year 
or two such as, “America’s Future” 
“Facts Plus,’ “Bolshevism Revealed,” 
“British and American Income and Ex. 
cess Profits Taxes Compared,” “Eng. 
land’s Policy,” ete. 

In addition to the above distribution, 
the Henry Evans group had an impres- 
sive display of its advertising material in 
the lobby of the Hotel Fort Des Moines, 
On a frame five by four feet were grouped 
specimens of the various pamphlets, cir- 
culars and calendars issued during the 
past four years. This display attracted 
wide attention. A placard on the board 
directed convention delegates to the com- 
panies’ headquarters where they found 
ample supplies of literature and hospi- 
tality. 

At the conclusion of the convention this 
frame with its display were presented to 
the Chamber of Commerce of 
Moines, whose headquarters are located 
in the Hotel Fort Des Moines. They will 
keep this in their rooms for a while as 
an example of constructive modern ad- 
vertising and will then use the frame for 
their own advertising purposes. 
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MORE TROUBLE ON BALANCES 





Abnormal Business Conditions Cause 
Trouble for Both the Agent and 
the Field Man 


Special agents in Ohio have begun 
the annual year-end task of cleaning up 
agency balances. Much more than 
ordinary difficulty is being experienced 
at this time in collections. This is not 
considered to be the fault of the agents 
put is due to conditions which the agent 
himself confronts. One agent in one 
of the northern industrial cities of Ohio 
says that he has more premiums due 
from customers at this time than che 
had during the panic of 1907. The high 
priced mechanic and skilled laborer 
who drew out the $500 he had in the 
savings account a year or two ago and 
gave a note for an additional $500 to 
buy an automobile now finds himself 
working on half time, unable to pay 
his grocery and clothing bills, to say 
nothing of his note payments. This is 
particularly true since he has not yet 
materially lowered the standard of liv- 
ing which he set for himself during 
the years of prosperity. The agent 
cannot get his money because his 
clients from the laborer to the manu- 
facturer find themselves short at this 
time. Some of the agents are not only 
having difficulty in collecting balances 
from their own customers but are also 
having the added distressing experience 
of receiving cancellations both from 
merchants and manufacturers whose 





stock is being reduced. This is par- 
ticularly trwe in some of the northern 
industrial cities. It is true to a limited 
extent only in the southern part of the 
state, 

The automobile and industrial cities 
in the northern part of the state have 
been passing through an abnormal 
period, while those in the southern part 
of the state have not departed from the 
normal and are therefore not particu- 
larly affected by any transition. 

Special attention is also being given 
by the special agents at this time to 
garage property. Large stocks of sec- 
ond-hand automobiles are items of par- 
ticular concern to the insurance com- 
panies. Thus far many automobile 
dealers seem to have been unwilling to 
accept the necessary sacrifice in prices 
to create a market for second-hand 
cars. Now that the price of new cars 
has decreased, the price of second-hand 
cars must come down appreciably. Tire 
stocks in garage property are also be- 
ing carefully examined. 


Postal Fire Abandoned 


The proposed United States Postal Fire 
Insurance Company of Cincinnati, which 
has been in process of organization on 
a stock basis for some time, has been 
given up. The project received little 
support among investors. It was mod- 
eled after the plan of the Postal Life 
of New York. The mail business in fire 
insurance is in more or less ill repute. 
Most of the underground and spurious 
plans of fire insurance have been sold by 
irresponsible brokers. One of the or- 
ganizers stated that there is really no 
field for a mail company in fire insur- 





ance. So far as saving the expense of 
agents is concerned, there are both local 
and general mutuals which attempt to 
do this and that field is already covered. 
Besides, it is quite a different matter to 
pass on fire insurance risks by mail as 
compared with accepting life insurance 
risks. In short, the scheme has been 
abandoned because it was found there is 
nothing in it. 


Ohio Governor in Doubt 


COLUMBUS, O., Nov. 3.—Indications 
at an early hour Wednesday morning 
are that the race between Harry L. 
Davis, Republican, and Vic Donahey, 
Democrat, for governor of Ohio will be 
very close. The lead of Davis is approxi- 
mately 40,000 with one-fourth of the 
precincts heard from, confined largely to 
the large cities, Donahey’s strength is 
conceded to be in the rural districts, and 
the returns are coming in slowly from 
those districts. Democrats claim that 
Donahey is elected by approximately 50,- 
000. This is considered a slender thread 
with total vote of approximately 2,000,- 
000 in states. Republicans are rejoicing 
over 400,000 plurality for Harding in 
Ghio and are insisting that Davis will be 
elected by a safe margin. 

Davis has been long connected with 
the insurance business and Donahey has 
publicly declared that insurance, espe- 
cially fire insurance, is too heavily taxed 
in Ohio. Either man as governor is 
counted as a friend of insurance. Of 
the insurance men running for the legis- 
lature, the indications are that only 
John B. Morris, Cincinnati, and Harry M. 
Carpenter, Steubenville, are elected. If 
that is the case, the new legislature is 
not considered as friendly to insurance 
as the last one. 





Report on Lorain, O. 


A report made by the National Board 
on a recent inspection of Lorain, O., finds 
that the pumping capacity of the water 
plant is inadequate, the distribution sys- 
tem very weak, and the supply for fire 





protection seriously inadequate 
near the pumping station. The fire de- 
partment is efficient, but undermanned 
and weak in engine capacity. The fire 
alarm system is good but has some un- 
reliable features. 

In regard to the conflagration hazard it 
is held that group fires are probable 
throughout the principal mercantile dis- 
trict, owing to weak construction, high 
winds and inadequate water supply. No 
general conflagration is probable, as the 
accessibility is mainly good, heights are 
low, and fire department protection is 
efficient. Severe local fires are probable 
in congested portion of manufacturing 
districts where the water supply is inade- 
quate. Sections of residential districts 
where there is congestion and inadequate 
water supply are subject to spreading 
fires during high winds. 

The number of fires and the average 
less per capita for the five-year period 
were low, the latter figure being only 
$1.16. The gross fire loss for the five 
years was $203,665. The annual loss 
ranged between $11,465 in 1915 and $92,- 
466 in 1919. The average annual number 
of actual fires was 140, with a loss per 
fire of $291, a low figure. 


except 


Moral Hazard in West Virginia 

Fire Marshal John S. Horan of West 
Virginia was in Chicago last week at- 
tending the meeting of the executive 
committee of the Fire Marshals’ Asso- 
ciation of North America. Fire Marshal 
Horan stated that the falling prices had 
brought on an acute moral hazard for 
the fire insurance companies in West 
Virginia and that only a most careful 
examination into the values as compared 
to insurance on many properties would 
prevent serious losses from incendiary 
fires. He believes there is some evidence 
already that this moral hazard has be- 
gun to operate actively in causing fires 
and that the condition will become worse 
before it becomes better unless remedial 
steps are taken. 

Fire Marshal Horan is very much in- 
terested in the good roads proposal voted 
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NIAGARA FALLS 


Contemporary with the first race of men, and 
older than the first man, Niagara is strong and 


fresh today as ten thousands years ago. 


The 


Mammoth and Mastodon, so long dead that 
fragments of their monstrous bones alone testify 
that they ever lived, have gazed on Niagara—in 
that long, long time, never still for a single 
moment, never dried, never froze, never slept, 
never rested.— Abraham Lincoln. 
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THE AUTO OWNER 
AND THE .AGENT 


both want the kind of automobile insurance we write. 
That’s why we write it the way we do. 


One reason they like it is because we write five lines in one 
policy—fire, collision, theft, liability and property damage. 
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Buckeye National Fire 


) Insurance Co. 
i} Surplus to Policyholders . .. . $149,508.34 
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Fire Tornado Farm Hail Automobile 
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on by the people of West Virginia this 
week providing for the expenditure of 
$1,000,000 for good roads. At the pres- 
ent time it is almost impossible for fire 
departments in West Virginia to aid each 
other or to fight fires effectively outside 
of their own immediate limits, because 
of the hills and lack of good roads, With 
a system of good roads connecting all 
county seats and with the increasing 
amount of motor fire apparatus in West 
Virginia, it will be possible for that 
state, as Ohio and other states have done, 
to work out a plan for cooperative fire 
fighting among the various municipali- 
ties. 





Watching Ohio Legislature 


COLUMBUS, O., Nov. 3.—Insurance 
men all over the state are watching with 
the closest interest the result of the 
election on members of the general as- 
sembly which will take their seats in 
January. Many inmportant ‘ insurance 
subjects are likely to come before the 
new general assembly. The counting of 
noses friendly to insurance will begin 
as soon as the result is known. 


Findlay Asks Further Survey 


COLUMBUS, O., Nov. 3.—Spurred on by 
the $75,000 fire which took place in the 
Askam department store, the same night 
the inspection of the city of Findlay was 
made, the city council and chamber of 








commerce have asked the Ohio Con 
tion & Fire Prevention Association 
makes a special survey of the city 
a view to correcting the defects in 
fire department of that city. jt 
claimed that the fire would not ve 
reached the proportions it did haq 
equipment of the fire department 
up to standard. One of the causes of 
great loss was the fact that 700 feet 
hose was found defective, greatly ham. 
pering the work of the fire department, 
Indications are that the association 
will accede to the request and order the 
survey, with the cooperation of field men, 
It is likely that the services of qa 
captain from Cincinnati will be log 
to the fire department of Findlay in an 
effort to get the Findlay department on 
the most efficient basis. 


Flickinger to Be Speaker 
COLUMBUS, O., Nov. 3.—W. B. Flick. 
inger of Chicago, assistant western map. 
ager of the North America, will address 
the joint meeting of the Ohio field clubs 
in the Deshler hotel, Columbus, Noy, 9 
en “Leasehold Insurance.” 





Norman Whittlesey Adams, vice-presj. 
dent of the Adams Insurance Agen 
Company of Warren, O., was marri 
Oct. 24 to Miss Lanore Ann Weir, Mr, 
Adams is the son of Fred W. Adams, of 
the Adams agency, and grandson of 
Whittlesey Adams, founder of the 
agency in 1857. 

















CENTRAL WESTERN STATES 








LESSONS FROM VENEER FIRE 





Talge Mahogany Company Mill Loss 
at Indianapolis Brings Out Some 
Important Points 





The loss on the Talge Mahogany 
Company veneer mill at Indianapolis, 
Ind., brings out some interesting fea- 
tures. This fire occurred at 11:30, 
Oct. 4 and 2 a. m. Oct. 5. It is located 
at the southeast corner of Lewis and 
E. 13th streets. It was principally frame 
construction, two stories in height. The 
watchman confessed to setting the fire, 
his reasons for so doing being that he 
asked the owner of the place for addi- 
tional help, and upon being refused 
thought by setting fire to the premises 
it could be shown that more help was 
necessary. 

This was a sprinklered risk. The fire 
started in the dry kiln room and the 
fire was held in check until the fire de- 
partment arrived. The firemen returned 
to their quarters about 1 o’clock. Be- 
fore the department left the automatic 
sprinkler system controlling the por- 
tion of the plant involved was turned 
off. The second fire originated outside 
the dry kiln and due to the sprinkler 
system being shut off in that section it 
gained such headway that the mill was 
in a mass of flames when the firemen re- 
turned the second time. When the fire 
got to the second floor, falling timbers 
and stock injured the remaining 
sprinkler piping. The fire got such 
headway that the gravity tank caught 

re. 

Inspectors say that the lumber stock 
and veneer in the mill were not so much 
responsible for the heavy loss as was 
the frame construction of building. The 
stock, consisting mostly of veneer, was 
piled closely together on the second 
floor and did not burn with rapidity 
until the second floor collapsed. Prac- 
tically the whole factory with the ex- 
ception of the steaming vat, a portion 
of the sawmill and the brick power 
house was burned by the second fire. 
The concern carried $70,000 use and 
occupancy and $100,000 profits. It is 
stated that the owners will rebuild the 
plant, using superior construction. 

The fire shows that veneer mills, saw- 
mills and woodworkers should not be 
housed in buildings of frame construc- 
tion. The fire shows the importance 
of tight floors and protected floor open- 
ings. The efficiency of the sprinklers 
was shown in the first fire, which held 
the flames in check, In the second fire, 





with the sprinkler system out of sery- 
ice, the fire gained great headway. 





Report on East St. Louis 


The shortage of men in the fire de- 
partment, both as to the number of com- 
panies and the number of men at each 
Station is regarded as the most serious 
hazard at East St. Louis, Ill., according 
to a report just issued by the National 
Board on a recent inspection of that 
city. The water supply is found to be 
adequate and mainly reliable with a suf- 
ficient supply for fire engines available 
in the principal mercantile district, and 
generally elsewhere, 

Weak construction in the principal 
mercantile district makes serious fires 
probable there, but they should not in- 
volve more than several blocks, as the 
buildings are low and the fire fighting 
facilities for that section are good. Seri- 
ous fires are probable in the manufactur- 
ing district and groups of warehouses, 
but should not ordinarily affect more 
than a group of buildings. The resi- 
dential district, consisting largely of de- 
tached single roofed buildings, congested 
in parts, present the usual serious flying 
brand hazard. 

The fire losses have been high, the 
gross for the past five years amounting 
to $1,474,812. The annual losses varied 
from $201,684 in 1915, to $476,951 in 1916, 
The average annual number of fires was 
311, the average loss per fire $950, an 
exceedingly high figure, and the average 
yearly number of fires per 1,000 popula- 
tion was 448, a high figure. The annual 
loss per capita was $4.59, also a very 
high figure. These statistics do not in- 
clude a loss of $373,605 which occurred 
during the race riot in 1917. 





Indiana Losses Lighter 


Losses in Indiana for the last two or 
three weeks have been much lighter 
than have been experienced for quite @ 
while. A general sigh of relief is being 
let by the field men as losses were com- 
ing thick and heavy for a while. One 
field man is said to have gotten up at 
5 o’clock every morning, when at home, 
go out on the front porch in his pa- 
jamas just to see what large mercantile 
risk was reported in the morning paper 
as being destroyed by fire. 





Home Inspection Work 


Ottawa, Ill, has a board of fire ex- 
aminers whose duty it is to look into 
the causes of fires and to use its efforts 
toward reducing fire hazards. The boa 


-has been organized for 15 years and dur- 


ing that time conditions have been 
greatly improved. A few years ago the 
board adopted a system of inspection to 
be used by pupils of the public schools 
in reporting conditions in their own 
homes, This is made an annual wey 
In each instance blanks are given 0 

to the pupils, the board explaining vee 
is required and asking that answers 


regard to conditions asked for be re- 
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turned 80 that any dangerous hazards 
can be corrected, The annual inspection 
for the year has just been made by the 
pupils and the blanks are now being 
returned, On previous occasions a thou- 
gand or more of these blanks were re- 
turned with answers given in full. The 
poard expects more blanks this year 
than before. This self inspection blank 
for school children is regarded as very 


complete. 


Boosting Fire College 


INDIANAPOLIS, IND., Nov. 2—State 
Fire Marshal Friedley has sent out spe- 
cial announcements to the mayors and 
fire chiefs of all Indiana towns that have 
fre departments regarding the “State 
Firemen’s Convention and Fire College,” 
which will be conducted by his depart- 
ment in Indianapolis, for one week be- 
ginning Nov. 29, at the state fair 
grounds. The purpose of this conven- 
tion is to improve the efficiency of the 
fire departments and a splendid program 
has been arranged. Leon L. Wolf of 
Cincinnati will conduct the convention. 
He has been introducing schools of in- 
struction along fire prevention and fire 
fighting lines for several years with ex- 
cellent results. Mr. Friedley states, in 
his letter to the mayors and chiefs, that 
it is desired that the chief from each 
town and one or more of the firemen 
attend the convention. There will be, of 
course, no charge for the ‘course and 
those who attend will be out only rail- 
road fare and hotel costs. 


McGinety Meets With Success 


J. W. McGinety of Indianapolis, who is 
organizing the United States Fire & 
Marine in that city, is meeting with suc- 
cess in placing the stock. He has re- 
cently secured the Indiana general 
agency of the Omaha Liberty Fire. Mr. 
McGinety is also manager for the Ameri- 
ean Mutual and International Lloyds. 
When he purchased a twelve-story office 
building some months ago in Indianapo- 
lis, many thought that it was a foolish 
move. However, the demand for office 
space has been so keen that the building 
is now yielding over 10 percent net. It 
is filled with long time leases. 

Mr. McGinety is selling stock of the 
United States Fire & Marine largely to 
agents in the field where the company 

















will operate. He pays the usual rate of 
commission, but when an agent has sent 
$3,000 in premiums, he allows a bonus 
of 10 percent extra or $300. The agents 
promise to invest this bonus in stock 
of the company. 


Quits Field, Result of Injury 

Fred Jones, Indiana farm special agent 
of the National of Hartford, has been 
forced to resign as the result of being 
injured in an automobile accident about 
a month ago. He and his small son were 
driving to Indianapolis from their home 
when their machine was struck by an- 
other, throwing both of them out through 
the windshield of their machine, almost 
instantly killing the boy and seriously 
cutting Mr. Jones about the head. The 
cut has affected one of his eyes, forcing 
him to take several treatments a week 
to keep the sight of his eye. He has 
purchased a half interest in the local 
agency of his brother at Lynn, Ind., and 
will enter the local agency business. 
Before becoming a field man he had an 
interest in this agency, 


New Rules Now in Effect 

INDIANAPOLIS, IND., Nov. 2—The 
changes in rules and forms in Indiana 
which were to be effective September 10, 
according to a ruling of the Indiana in- 
surance department, could not be car- 
ried out on that date owing to a lack 
of supply of forms and definite informa- 
tion on the part of agents and company 
representatives. Accordingly many 
agents continued under the old rules for 
lack of definite instruction and now the 
state insurance department has an- 
nounced that the new rules will be con- 
sidered as having become effective Nov. 
1, thus eliminating the confusion that 
would necessarily result if revisions had 
been demanded as of the original date. 





Arson Charge Cause of Suit 

Samuel C. Wilds and wife and William 
E. Harris have filed suits in the circuit 
court at Columbus, Ind., against the 
Westchester Fire, each demanding $15,000 
damages for alleged malicious prosecu- 
tion. The suits grow out of a fire which 
destroyed a general store at Buffalo, Ind., 
owned by Wilds, about two years ago. 
The Westchester carried $3,600 on the 
store and at the time of the fire refused 





to pay, alleging that the store had been 
fired to collect the insurance money. An 
investigation by the state fire marshal’s 
office brought a charge of arson against 
Wilds, Later this charge was dismissed 
and the Westchester filed charges of con- 
spiracy against Wilds, his wife and Har- 
ris. The jury disagreed-on this case and 
before a new trial could be held the 
charges were dismissed. A suit filed by 
Wilds for the payment of the insurance 
money is now pending. 





Uniform Forms Committee at Cairo 


The committee on uniform forms vis- 
ited Cairo, Ill., this week and held a 
meeting with the local agents. As a 
result the local agents there have agreed 
to correct all infractions of the rules 
and to adhere to uniform forms in the 
future. 





- Friedley to Address Women 


State Fire Marshal Friedley is booked 
to address the Women’s Club at Fort 
Wayne, Ind., next Saturday, on “Fire 
Prevention.” Mr. Friedley is getting fre- 
quent calls to appear before various or- 
ganizations throughout the state and he 
always responds whenever he can ar- 
range to do so. He believes that this is 
ene of the most effective ways of get- 
ting his fire prevention program before 
the citizens of the state. He has an 
equipment of moving picture reels which 
he is always glad to arrange for show- 
ing. 





Many Would Enter Indiana 


INDIANAPOLIS, IND., Nov. 2—Com- 
missioner Schaeffer says there is an un- 
usually large demand for admission 
blanks on the part of companies not now 
operating in the state. A number of the 
blanks have already been returned and 
the applications are being considered. 
The requests come chiefly from fire in- 
surance companies and are, no doubt, 
due to the recently formed reinsurance 
association, in which a large number of 
the smaller companies are interested. 
The laws of Indiana require that rein- 
surance by companies that are operating 
in the state can be given only to com- 
panies that are admitted. Mr. Schaeffer 
says that these companies will not re- 
quire any examination by the Indiana de- 
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partment where the report of the home 
state department indicates that the com- 
pany is sound and has fulfilled the re- 
quirements of companies operating in 
Indiana. 





Indiana Notes 


The next meeting of the Indiana In- 
surance Society will be held at the Sal- 
vage Corps headquarters, Nov. 16. 


At Salem, Ind., a plea in abatement 
was filed last week in to each of the in- 
dictments charging arson and conspiracy 
against John Reyman. It was contended 
that one of the deputies from the state 
fire marshal’s office was permitted in 
the grand jury room when the plaintiff 
was being examined and aided in pro- 
ducing evidence which resulted in the 
return of the indictment. 


The Indiana state agency of the Home 
and affiliated companies has secured a 
new office suite at 1116 Merchants Bank 
Building. The appointment of more spe- 
cial agents has caused the present offices 
on the tenth floor of the building to 
become so crowded that the field men 
have been greatly inconvenienced in their 
office work. he new suite is much 
larger than their present quarters and 
in a more desirable location. 





Michigan Notes 
Harry L. Mersereau has been appointed 
agent for the Atlas at Dexter, Mich. 
The Detroit branch office of the Na- 
tional Union Fire has moved its office 
to 606 Empire building. 





J. H. Harmon, district agent for the 
farm department of the Security of New 
Haven in Illinois, is doing per diem spe- 


cial agency work for the company in the 
state. 





Work in the Colleges 

Ralph H. Blanchard, instructor in Co- 
lumbia University School of Business, 
finds that some 70 American colleges are 
now teaching insurance. Mr. Blanchard 
has made a survey of the various in- 
Stitutions, sending out 168 letters of 
inquiry and receiving 120 replies. The 
courses in insurance may roughly be 
divided into general and specialized. In 
the general courses, practices and prob- 
lems incident to particular lines are not 
made the subject of extensive inquiry. . 
The specialized courses are of a more 
professional type and concerned with the 





application of insurance principles in a 
particular field. 
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“JAKE” PREUS SEEMS ELECTED 





Former Minnesota Insurance Superin- 
tendent Apparently Is Elected 
Governor of the State 





ST. PAUL, MINN., Nov. 3.—While 
there are many counties and precincts 
yet to be heard from, it seems reason- 
ably certain that J. A. O. Preus, the 
present state auditor, has been elected 
governor of Minnesota. Mr. Preus is 
known to the insurance men of the 
country as he formerly served in this 
state as insurance superintendent. He 
was regarded as one of the most able 
supervisors that Minnesota has ever 
had. Mr. Preus made his campaign 
against socialism and radicalism of all 
kinds. He was vigorously opposed by 
the Non-Partisan League and the labor 
vote. It is difficult to tell just at this 
time just how the legislature lines up. 
The Non-Partisan League is very active 
in this section and made strenuous ef- 
forts to elect their men to the legisla- 
ture. The Non-Partisan League cause 
was helped by the decrease in price of 
farm products as this left many farmers 
with a grouch. There is a large radical 
element in Minnesota that is endeavor- 
ing to get the upper hand of state 
politics. 





No Ladder to Fight Fire 


At Monico, Wis., sparks, said to have 
been from a locomotive, alighted on the 








J. A, O. PREUS 
Elected Governor of Minnesota 


shingle roof of a three-story frame 
hotel. When the blaze was discovered 
it did not cover a space larger than a 
man’s hat and could easily have been 
extinguished, but no ladder was in the 
town and the small blaze was soon 
fanned into a fire which destroyed an 
entire block of frame mercantile build- 
ings, with a loss of over $70,000 to the 





owners and $36,000 to the insurance com- 
panies. 

This experience should teach preven- 
tion and conservation inspectors, also 
the field men, that ladders are neces- 
sity, especially in unprotected towns and 
should ascertain if ladders are available 
and if not urge that the town provide 
them. 





Wisconsin Notes 


The Frost farm insurance agency at 
Almond, one of the oldest and best 





known of its kind_in-central Wisconsin, 
has been sold by Harold G. Frost to FF 
D. Reynolds of Stevens Point, who 

conduct the business from his office there, 


. J. A 
Smart, W. D. Power, and W. W. P 
of Madison. es 
ducted - B. 
under the name of Smart & Power, 


H. D. Baker, C. A. Swenby and L, 
Baker, who have been conducting a locaj 
agency at New Richmond, Wis., under 
the firm name of Baker Land & Title 
Company, have dissolved partnership, 
Mr. Swenby will continue the businegs 
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JONES SEES REDUCED VOLUME 





Kansas City Agent Believes Price Re- 
cession Will Materially Affect 
Insurance 





KANSAS CITY, MO., Nov. 2.—The 
price recessions that apparently have 
engulfed virtually all forms of indus- 
try in the United States have not left 
the insurance business unaffected. With 
reduced values has come reduced pro- 
tection, cancellations and a decreased 
volume of business in general. 

The foregoing is the substance of an 
opinion expressed here last week by 
Cliff C. Jones of the R. B. Jones & 
Sons agency. Mr. Jones, since his re- 
cent return from a three months’ trip 
to Europe, has been making an inten- 
sive study of conditions in the Kansas 
City field, and his conclusions are based 
upon his own observations, coupled 





covered by insurance. 
tunities to the agent. 


Colon C. Lillie, Pres. 


U. S. Mutual Automobile Insurance Company 


According to conservative estimates there are over 8,500,000 motor vehicles in the 
United States today. These represent tremendous values—values which must be 
That is why the automobile field today offers unusual oppor- 


F. F. McGinnis, First Vice-Pres. 
Davidson Building—Bay City, Michigan 


Harmon J. Wells, Secy. & Treas. 











with reports from the local and field 
representatives of his firm. 

“Insurance men along with other 
business men must be prepared to 
reconcile themselves to a reduction in 
the volume of business they have ep. 
joyed for the past two years,” he said, 
“The lowering prices have affected in- 
surance writing as materially as any 
other industry. Decreased values mean 
that decreased protection will be the 
rule. There is already a noticeable 
dropping off in premiums and I believe 
this will be accentuated as time goes 
on under prevailing conditions. De. 
creased prices of merchandise are en- 
tailing a lessening of renewals and 
many cancellations. Merchants now 
are taking their losses, and it is natural 
that they should minimize those with a 
minimum of necessary protection.” 


Get the Federal in Iowa 


The Ellis & Holland Company of Deg 
Moines has been appointed general agent 
for the Federal of New Jersey in Iowa, 
This makes five companies for this gen- 
eral agency, the others being the North- 
western Fire & Marine, Minneapolis Fire 
& Marine, Detroit Fire & Marine and the 
Cleveland National. 


Omaha Blue Goose 


OMAHA, NEB., Nov. 2—George N. 
Brooks, manager of the Brooks Chimney 
Lining Company, addressed the Omaha 
Blue Goose at its weekly luncheon Mon- 
day. Mr. Brooks spoke on the various 
aspects of fire prevention efforts, and 
discussed the plans being perfected for 
Omaha for this winter. The speaker for 
next Monday, according to H. J. Lund, 
most loyal gander, will be State Fire 
Warden Hartford, who will talk along 
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the same lines followed by Mr. Brooks. 
Each meeting of the Blue Goose this 
ear is being well attended, Mr. Lund 
reports. 





Kansas Insurance Federation 


TOPEKA, KAN., Nov. 2—The annual 
meeting of the Insurance Federation of 
Kansas will be held at Wichita on Friday 
of this week. The executive committee 
of the federation met here last week to 
make final arrangements for the meet- 
ing. R. P. Cravens of Salina is presi- 
dent and Carl J. Peterson of Topeka is 
secretary. 

There seems to be plenty of work in 
sight for the federation, as it is fully 
expected that the usual efforts will be 
made at the coming session of the Kan- 
sas legislature to repeal the state anti- 
discrimination law and to enact a law 
providing for some scheme of state in- 
surance, both of which efforts will be 
strenuously opposed by the federation. 





Would Relieve House Shortage 


OMAHA, NEB., Nov. 2—A definite move 
to relieve the Omaha House shortage has 
been inaugurated by local architects 
who, after having taken preliminary 
steps toward the free supply of small- 
home plans, now are discussing the ad- 
visability of incorporating to carry on 
the work. The architects have in mind 
the “small home builder,” defining ‘small 
homes” to mean those constructed at a 
cost of not more than $6,000. 

Insurance men agree that the present 
congestion here is not a salutary condi- 
tion, either from the standpoint of the 
underwriters or the people themselves. 
Complaints are being heard from all 
sides, especially from apartment-house 
dwellers. 





Watch for Wheat Fires 


TOPEKA, KAN., Nov. 2—Frank Mc- 
Ivor, assistant state fire marshal, has 
sent a notice to all deputy fire marshals 
and county officers directing them to 
watch for incendiary fires in wheat fields. 
The big decrease in the prices of wheat 
in the last few weeks has made quite a 
temptation to many farmers _to burn 
their wheat and collect the insurance 
instead of attempting to thresh the 
grain and market it. In October the 





wheat prices went below $2 a bushel at 
primary markets and that meant around 
$1.50 to $1.75 a bushel for wheat on the 
farm, The farmers assert that they 
cannot produce wheat for that figure. 





Central States Spreading Out 


A young Kansas fire insurance com- 
pany is going to branch out and enter 
the competitive field in 25 states. The 
Central States Fire of Wichita has just 
obtained the proper certificates from the 
insurance department to make the pre- 
liminary filings to obtain admission, This 
company is only four years old, but has 
enjoyed a fine business. Henry Whalen 
is president and Dan F, Callahan is sec- 
retary. Wichita bankers and lawyers 
make up most of the directorate. 

The company has confined its direct 
insurance business to Kansas, Oklahoma 
and Texas since its organization. It has 
written a considerable line of reinsur- 
ance through the Re-Insurance Ex- 
change of New York, including business 
in many states where it was not ad- 
mitted. 





Big Loss at Omaha 


OMAHA, NEB., Nov. 2.—One fireman 
was killed and seven others injured here 
last night while fighting a conflagration 
which originated from unannounced 
causes in the Schmoller & Mueller Com- 
pany’s warehouse, 1110 Douglas street, 
doing more than $300,000 damage to four 
different properties. The warehouses 
were situated in the heart of Omaha’s 
wholesale district, and a general alarm 
was turned in. 

It is said that the entire loss of the 
Schmoller & Mueller company is covered 
by insurance. The damage to this com- 
pany is estimated at $200,000. Other 
properties which suffered were those of 
Morrill-Higgins, $25,000; H. Kohnstam & 
Co., $15,000; Marshall Paper company, 
$35,000, and other adjacent smaller prop- 
erties. 





Kansas’ September Fire Figures 


TOPEKA, KAN., Nov. 2.—Lightning 
still remains the chief single cause of 
bad fires in Kansas, according to the re- 
port of State Fire Marshal Hussey. In 
September there were 21 fires caused by 
lightning, all on unrodded buildings, and 





the losses from this cause alone 
amounted to $115,132. Bad electric wiring 
came second, causing ten fires with a 
loss of $67,216. There were thirteen fires 
caused by sparks from other fires. There 
were 168 fires reported, with a total loss 
of $432,840. 





Wheat Prospects Good 


OMAHA, NEB., Nov. 2—Present indi- 
cations are favorable for a large acreage 
or winter wheat in Nebraska. In some 
localities the protracted dry weather 
made it difficult to get the ground plowed 
and seed sown, but, on the whole, re- 
ports from the wheat raising districts 
show there will be an unusually heavy 
crop next spring. 

A corn crop of 251,619,000 bushels in 
the state, based upon the Oct. 1 condition 
of 97 percent, as compared to 93 percent 
Sept. 1, is the latest estimate of the 
bureau of crop estimates and the state 
agricultural bureau. Last year’s pro- 
duction was 184,186,000 bushels, and the 
five-year average is 192,430,000 bushels. 
Present indications are for the highest 
average yield since 1906. 





Nebraska Conservation Association 


OMAHA, NEB., Nov. 2—At the annual 
meeting of the Conservation & Fire Pre- 
vention Association of Nebraska, held 
here recently, all the old officers were 
reelected. H. W. Hicks, state agent for 
the Aetna, is president; E. S. Freeman 
of the Agricultural, vice-president, and 
C. R. McCotter of the Grain Dealers 
National Mutual, secretary. The execu- 
tive committee is the same as last year 
also. The association will confine its 
work to town inspections. No special 
inspections will be made. It will soon 
start on Columbus, Neb., the first town 
to be inspected. 





Would Unite All Interests 


DES MOINES, IA., Nov. 2—Des Moines 
fire insurance men, company managers, 
field men and local agents, together with 
the casualty men, are expecting the fel- 
lowship meeting of last week to develop 
into a permanent organization, A com- 
mittee which is working up the first 
party of the various lines represented is 
composed of E. H. Mulock, for the local 


agents; O. W. Follette, field men; Ralph 
Howell, companies. This party will be 
held at the Hotel Fort Des Moines in 
January. Eventually the society may be 
extended to include the entire state. 

Pat Clancy, chairman of the executive 
committee which was in charge of ar- 
rangements for the recent national con- 
vention, and E. H. Mulock of the Will- 
cox-Howell-Hopkins & Mulock agency, 
who was chairman of the entertainment 
committee, appeared before the field men 
at their noon meeting Monday. The’ 
expressed highest appreciation for the 
cooperation given them by the field men 
and in turn were cordially welcomed by 
the latter. 





Kansas Plans Fire School 


TOPEKA, KAN., Nov. 2.—L. T. Hussey, 
state fire marshal, has proposed that as 
a part of the fire prevention program in 
Kansas his department should undertake 
the education of the volunteer fire fight- 
ers and even the professional fire fight- 
ers in the state into the best methods of 
fighting fires when they break out and 
also to have them conduct educational 
campaigns among the people of their 
communities. There is quite an active 
demand that a school of instruction be 
carried on by the state fire marshal by 
the citizens of various small towns in the 
states as the result of heavy fire losses 
in the last few months. 

“I believe it would be entirely worth 
while for this department to secure the 
services of an experienced fire fighter,” 
said Mr. Hussey, “and send him to the 
school provided by the National Board, 
and then put him to work in Kansas 
teaching professional and volunteer fire- 
men how to fight fires. This man could 
do a world of good in fire prevention and 
could instruct the firemen in fire pre- 
vention as well as fire fighting.” 





Probe “Lightning” Loss 


DES MOINES, IA., Nov. 2—Efforts are 
being made to discover whether the fire 
which destroyed the Manhattan Oil plant 
in Des Moines, Oct. 14, was started by 
lightning. The records of the weather 
office show no lightning that day, but 
private parties testify that there were 
some very vivid flashes. The loss by 





the fire ran close to $400,000. 
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AN AGENT IS KNOWN BY 
THE COMPANY HE KEEPS 


The New Hampshire Fire is proud to be known by the agents it has kept—many of them for 
a long term of years—it is proud of its half-century of service and of its well earned reputation 
for prompt and satisfactory settlement of losses. 


It is a good Company to represent and a safe Company to insure with. 


A vast multitude of satisfied policy-holders acclaim the “Old Man of the Mountain” as 
responsible for ‘PUTTING THE SURE IN INSURANCE.” 


A. D. YEATON, Western General Agent 


Room 1911, 175 West Jackson Blvd. 


CHICAGO, ILLINOIS 
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ILLINOIS AGENTS 


The Peninsular Fire has been admitted to 
your State. 


We want you and agents all over the nation 
to know this, because of the high standards 
which your State holds for the entry of new 
insurance companies. 


The Peninsular has the strength. 
The Peninsular offers the agent multiple lines. 


The Peninsular strives to be of service to 
its agents. 


In short, it is the endeavor of the officers 
of this company to make it an asset to any 
agency. 


Capital $1,000,000.00 


PENINSULAR FIRE 


Insurance Company of America 


GRAND RAPIDS, MICH. 


COLON CG. LILLIE J. FLOYD IRISH 


. Secretary and Managing 
President Underwriter 
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‘Pigs is Pigs” 


But there are many kinds of hogs from 
an insurance standpoint. There are 


Brood Sows 
Brood Boars 
Feeding Hogs 
Pedigreed Swine 
Commercial Hogs 

The State Mutual Hog Insurance Com- 


pany writes policies for all the various 
classes. 


Policies cover against death from any 
and every cause. 


State Mutual Hog 


Insurance Company 
Springfield, Illinois 
Send for booklet about hog insurance and other interesting data 











The Biggest and Best 
in the Middle West. 








When it comes to mutual 
automobile insurance the 
Indiana Mutual Automobile 


is indeed the biggest and 
best in the Middle West. 








THE INDIANA MUTUAL AUTOMOBILE 


Insurance Company 
LA PORTE, IND. 











STATES OF THE SOUTHWEST 








MAY CANCEL COTTON LINES 





Drastic Action Threatened in Arkansas 
Unless Incendiaries Are Promptly 
Prosecuted 





LITTLE ROCK, ARK., Nov. 2.— 
Prompt and vigorous action on the part 
of the civil authorities in dealing with 
night riders will be required if the pro- 
tection of the insurance companies is to 
be maintained in those districts where 
there are outbreaks of violence and in- 
cendiarism, according to local represen- 
tatives of the companies. 

The action of the constituted author- 
ities in White county in jailing eight 
persons charged with implication in 
raids near Bald Knob is an example of 
the response which must be made by 
the people in order to retain the pro- 
tection guaranteed by their insurance 
policies, it was said. 

Unless there is a guarantee of proper 
measures of protection by the people, a 
withdrawal of insurance policies from 
cotton, cotton gins and warehouses 
may, it was said, be expected at any 
time. The companies are not willing 
to be left “holding the bag” and do 
not feel that it is up to them to furnish 
protection against lawlessness. While 
it is not their custom to cancel insur- 
ance wholesale and while they realize 
that the withdrawal of the protection 
of the companies would result in a 
disastrous lowering of cotton prices, 
they wish it clearly understood that the 
retaining of the insurance depends upon 
the action of the people. Prompt meas- 
ures will be adopted by the insurance 
companies, it is said, to withdraw their 
policies unless it is shown that the pub- 
lic and the civil authorities are acting 
to prevent outbreaks of lawlessness. 

D. C. Welty, vice-president and general 
manager of the Arkansas Division of the 
American Cotton Association, said he had 
been advised that “certain insurance 
companies, fearful of cotton and gin 
fires, such as have occurred in other 
states, are considering the advisability 
of discontinuing the writing of insurance 
on cotton.” 

The reports have caused a flurry 
among many of the small banks in the 
cotton counties. These banks have large 
loans on cotton which is now insured. 
Cancellation of this insurance, Mr. Welty 
pointed out, would force the banks to 
class cotton as a hazardous collateral, 
thus forcing it upon the market at any 
price it would command, 

“The insurance companies are per- 
fectly willing to play the game,” said 
one local insurance man, “and do not 
contemplate cancellation of insurance 
where the proper cooperation is shown 
by the other interests. The insurance 
companies, however, will not ‘hold the 
sack’ if the local business men, farmers, 
bankers and merchants do not do their 
share to keep down this foolish gin 
burning agitation. 

“Cancellation of insurance, if carried 
out generally, would send cotton down 
6 or 7 cents a pound. The banks could 
not hold it as collateral for loans if it 
could not be insured. There is no tell- 
ing how far-reaching the result would 
be. It would mean that the agitators 
and radicals who now are burning gins, 
believing that such practices will boost 
cotton prices, would be forced to almost 
give away their cotton. “ 

“The disposition of the companies is to 
take no drastic steps where at all avoid- 
able. At the same time, incendiarism is 
a hazard not contemplated under the fire 
insurance policies and against which fire 
insurance companies do not knowingly 
insure.” 





Texas Gin Fires Decrease 


DALLAS, TEX., Nov. 2—Fire under- 
writers, especially those making a spe- 
cialty of cotton gins and cotton, were 
breathing easier this week. The wave 
of gin and compress burning, which 
reached alarming proportions a few 
weeks ago, had almost subsided this 
week. But few gins were reported 
burned. It was said the gin and cotton 
losses this week in Texas would not ex- 











ceed $50,000, which is about normal for 


this time of the year. Ginners continue 
to guard their property and underwriter 
continue to exercise the greatest caution 
in accepting risks of this nature. : 





Tulsa Agency’s Convention 


TULSA, OKLA., Nov. 2—The conven. 
tion here, at which Pearce, Porter @ 
Martin entertained their local agents 
was an unqualified success. “Big Jim" 
Kramer, the Baptist evangelist, former 
pugilistic champion, fired the ope 
gun. Jack Porter, one of the memberg 
of the firm, followed with a fine lecturg 
on compensation insurance, and Hunter 
L. Martin spoke on “The Qualifications 
for a Good Local Agent.” H. G. Rogerg 
field superintendent, presided at this 
meeting. 

After luncheon the agents were taken 
to the Country Club, where several fielq 
day events were scheduled. Unfortunately 
it started to rain and the outside enter. 
tainment had to be dispensed with. 

At the banquet that evening HunterlL, 
Martin was toastmaster and establisheg 
a reputation in that capacity. This wag 
one of the few banquets where speeches 
were not in order. Vaudeville acts fur. 
nished the entertainment. 

On the second day Mr. Rogers again 
presided at the business session. Lectureg 
were given by J. Stewart Pearce and John 
W. Heelan. At luncheon W. L. Miller of 
the Pearce, Porter & Martin agency, and 
A. E. Townsend of Skiatook were the 
speakers, In the afternoon automobiles 
were furnished for a sightseeing tour 
and a theater party closed the day’s 
program. 


Willsey Back With Aetna 


TULSA, OKLA., Nov. 2—A. Roy Will- 
sey has again joined the Aetna ranks 
For over fourteen years Mr. Willsey was 
the Aetna’s general agent in Oklahoma 
City. About a year ago he obtained the 
general agency of the London & Lan- 
cashire Indemnity. When this company 
withdrew from the state, Pearce, Porter 
& Martin of Tulsa secured Mr. Willsey’s 
services. He is regarded as one of the 
best underwriters in Oklahoma, 








Hot Springs Rerated 


HOT SPRINGS, ARK., Nov. 2—City 
Manager George R. Belding has received 
a circular from T. F. Baker, manager of 
the Arkansas Fire Prevention Bureau, 
giving notice that Hot Springs has been 
placed in the 3% class, and that when 
the new fire insurance rates are finally 
completed there will be found a reduc- 
tion in the cost of fire insurance. 





Reinhardt Gets. Patriotic 


DALLAS, TEX., Nov. 2—The Patriotic 
Assurance Company of Ireland has just 
entered Texas, being planted in the gen- 
eral agency of I. Reinhardt & Son of 
Dallas. Reinhardt & Son consider this 
company a valuable addition to their 
general agency. 





Figures for Texas Cities 


AUSTIN, TEX., Nov. 2—Statistics avail- 
able in the state fire marshal’s office 
show that in the eight largest cities of 
Texas in 1919, the total value of property 
involved in fires during the past year 
was more than $57,000,000. On this there 
was about $30,500,000 insurance. The in- 
surance loss was $609,607 on buildings 
and contents. The building and con- 
tents insured and uninsured on this 
property valuation for the year was 
$1,892,566, of which the losses in places 
where fire originated was $1,851,502. 

The difference noted in the last two 
figures gives the value of losses it 
buildings and contents which are counted 
an exposure loss, or in places where they 
did not originate. This amount is $41- 
064 and of itself speaks well for the effi- 
ciency of the fire department in the par- 
ticular cities from which the statistics 
are taken. These cities are Austin, 
Beaumont, Dallas, El Paso, Fort Worth, 
Galveston, Houston and San Antonio. 





Speculation as to Commissioner 


AUSTIN, TEX., Nov, 2.—Already there 
is much speculation in Texas as to who 
will be the next commissioner of insur 


temporarily. He made a high class ) 
bank examiner and was _ liquidath 
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Chidsey resigned and went to Dallas. 
Governor-elect Pat M. Neff is expected 
to appoint a man of state-wide reputa- 
tion to be commissioner. It is not be- 
lieved that Charles V. Johnson, deputy 
insurance commissioner, will be dis- 
turbed. He has long and acceptably 
filled his present position. 


Cotton Rate Hearing Deferred 


AUSTIN, TEX., Nov. 2.—The State Fire 
Insurance Commission has decided to de- 
fer action on the reduction of rates on 
cotton stored on farms and plantations 
yntil the hearing to be held by the com- 
mission Nov. 15, at which time the mat- 
ter will be given further consideration. 
Following the hearing on Oct. 15, the 
commission amended the schedule applic- 
able to cotton stored on farms and 
plantations by providing that on cotton 
under cover, protected from the weather 
a basis rate of $2, plus one-half of key 
rate, would be allowed, while cotton 
stored in the open would continue to 
take the basis rate of $3, plus one-half 


the key. 


Compromise Efforts Futile 


AUSTIN, TEX., Nov. 2-—Efforts to 
compromise the Texas rate cases have 
thus far proved futile and the hearing 
will be held on Nov. 15, as scheduled. 
Last week Judge William Thompson of 
Dallas, attorney for most of the fire 





companies operating in Texas, visited 


Austin and informally discussed some of 
the cases with members of the commis- 
sion. He opposed some of the reductions 
contemplated and favored allowing the 
companies to retain their present rates 
on gins, flour mills and other classes 
which have shown underwriting losses. 

Commissioner McMillin, who is ex-of- 
ficio chairman of the commission, has ex- 
pressed the opinion that adjustments 
should be made which will equalize the 
rates. He thinks the classes which have 
a heavy volume of business and show 
large underwriting profits should have 
their rates reduced while those classes 
showing consistent losses should be 
raised. Commissioner Scott is of the same 
opinion. 


Mutuals Complain of Gin Rates 

The mutuals in Texas are conducting 
a campaign to the effect that the stock 
companies are seeking reductions in the 
gin rates to put the mutuals out of busi- 
ness, and that the same applies to the 
flour mill rates. They point to the fact 
that the stock companies are willing to 
continue the present rates even though 
the classes show losses and say it means 
that the stock companies have determined 
to put the mutuals out of business. This 
representation has been made to the in- 
surance commission with the statement 
that if it is permitted the rates will be 
raised to a higher figure than now exists 
as soon as the mutuals are driven out of 
the field. 








KENTUCKY-AND THE SOUTH 











WITT IS CONSERVATION CHIEF 





Virginia Association Holds Annual 
Election in Connection With 
Staunton Inspection 





STAUNTON, VA., Nov. 2.—D. E. 
Witt, special agent of the New Hamp- 
shire, with Lynchburg headquarters, 
was elected president of the Conserva- 
tion & Fire Prevention Association of 
Virginia at the annual meeting of that 
organization in Staunton last week. Mr. 
Witt succeeds John H. Baker of the 
Virginia Fire & Marine, who retired 
after service of three years as presi- 
dent. The other officers are: Ed. H. 
Jones, Hartford, vice-president, who 
succeeds himself, and J. W. Crumley, 
Royal and Newark, who succeeds Al- 
bert C. Word as secretary and treas- 
urer. ; 

The election took place the night pre- 
ceding inspection of the city by more 
than 30 specials. Nearly 300 risks were 
gone over and most of them were found 
in excellent shape, due largely to the 
fact that the city was given a thorough 
overhauling during Fire Prevention 
Week, Oct. 18-23. The way for this 
work was paved by a committee headed 
by Mr. Witt which visited Staunton 
the early part of the month and suc- 
ceeded in fully arousing the authorities 
and the citizens generally to the im- 
portance of fire prevention. 

An improved building code and a 
more effective explosive storage ordi- 
nance will result from the cleanup and 
oa work, it is confidently be- 
ieved. 





H. M. Epes Promoted 

RICHMOND, VA., Nov. 2.—Appoint- 
ment of H. M. Epes as special agent in 
the Virginia field is announced by Man- 
ager E. W. Spencer of the Inspection and 
Rating Bureau, effective November 1. 
Mr. Epes was formerly chief clerk to 
Manager Spencer. He is succeeded in 
that position by S. K. Frayser, hitherto 
tating clerk. 


Tobacco Fires Decreased 


LOUISVILLE, KY., Nov. 2—Tobacco 
res in western Kentucky have been 
Sreatly reduced as a result of the firing 
Season being about over and the fact that 
there have been some good rains which 
dampened tobacco as well as barns. It 
is claimed by some of the underwriters 
that there is a good field for the com- 
Panies in educating the tobacco growers 
to better firing methods. It is claimed 
that furnaces or salamanders could be 
used, or the open fires covered with fly 
Screen or spark arresters. At present 





trench in the dirt floor of the barn, this 
being an open fire, affected by every 
draft of wind coming through the barn. 
More than 50 barns burned in Christian 
county alone this year. 


Put Higher Values on Whiskey 

LOUISVILLE, KY., Nov. 2—It is re- 
ported that such companies as are tak- 
ing insurance on whiskey are taking it 
at higher values than formerly, a local 
agent reporting that some whiskey was 
now being written at $2 to $2.50 a gal- 
lon, as whiskey is getting scarcer and 
the old ages are far more valuable than 
they were. 





Virginia Notes 


The marriage of Lewis C. Adair and 
Miss Nancy Bibb Wright took place in 
Richmond, Va., last week. Mr. Adair is 
special agent at Richmond for the Fidel- 
ity & Casualty. 

A charter has been granted the Peo- 
ple’s Insurance Agency of Norfolk, Va., 
capitalized at $30,000. W. B. Daugherty 
jo president and W. G. Brinkley secre- 
ary. 


Wallace Well, 45 years of age, con- 
nected with the A. L. Weil Insurance 
Company, a large local agency, at Pa- 
ducah, Ky., died on Oct. 27 following an 
ae months’ illness of a throat affec- 

on. 


BASIS OF CANCELLATION 
ON PLATE GLASS POLICY 


Question: We would like some in- 
formation in the following case: Mr. 
A purchases a plate glass policy and 
cancels it 14 days later, claiming that 
he has secured the same protection in 
a reliable company at one-half the 
premium. He claims, as does the agent 
writing the new policy, that the policy 
cancelled has only earned the pro rata 
premium. In this case should the in- 
sured pay no pro rata basis or ac- 
cording to the short rate table for the 
time the policy was in force? 

Answer: Under the terms of the plate 
glass policy a person purchasing a 
policy and cancelling it 14 days later 
would be required to pay the short 
rate for the time the policy was in 
force. It is the opinion of plate glass 
underwriters, however, that it would 
be difficult to collect on this basis, and 
if a settlement can be made pro rata 
it should be accepted. 

Frequently it happens that plate 
glass policies are cancelled shortly 
after they are issued and the companies 
are unable to collect any. premium. This 
is especially true at the present time 
because of the prevailing high rates on 
plate glass insurance. Brokers often 
take as much as 14 days in trying to 
place a policy and then return it, say- 





the method is to build a log fire in ait because of the high rates. 


ing that the applicant refused to accept 












THE YORKSHIRE orvork Exatanp 


824, 


FIRE, LIGHTNING, SPRINKLER LEAKAGE, en RIOT AND 


EXPLOSION INSURANC 
U. S. Branch, 80 Maiden Lane, New York 


FRARe & DuBol ba 
FRANK 8. MARTIN, 
Assistant Manager. 


Assets $2,144,572.69 























ERNEST B. BOYD, 
an: e 
HARRY F. WANVIG, 
Branch Secretary. 


Surplus $1,023,469.75 
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CASH CAPITAL $200,000.00 


Metropolitan-Hibernia Fire Insurance Company 


of CHICAGO 


Is seeking desirable agents in Illinois. 
for particulars regarding commission contract. 


JOHN NAGHTEN & CO., General Managers 


Established 1863 


INSURANCE EXCHANGE 


Write 


CHICAGO, ILLINOIS 














The Superior Fire Insurance Co. 
PITTSBURGH 


Incorporated 1871 


A. H. TRIMBLE, Prest. 


EDWARD HEER, Sec’y and Treas. 


Why not make room in your agency for a conservatively managed 
medium-sized American Company whose indemnity, treatment of agents and 
assured, will bear inspection for nearly half a century? 


Capital $400,000.00 


Surplus to Policy Holders $730,417.59 


Assets $2,083,462.49 








KEYSTONE UNDERWRITERS 


DEPARTMENT OF 


The Globe Fire Insurance Co. 
The Western Insurance Co. 


The United American Insurance Co. 
The Union Insurance Co. 


All of Pittsburgh, Pa. 


Combined Capital - $ 900,000 

Combined Assets-- 3,179,134 

HENRY WACHTER, Manager 
rae Agents Wanted in 


ennsylvania, Ohio, Illinois 
and Wisconsin.) 


Combined Net Surplus - - - 


33,329 


$ 733, 
Combined Surplus to Policyholders 1,633,329 


218 Fourth Ave., PITTSBURGH, PA, 


|FISH & SCHULKAMP 
General Agents for Wisconsin 
Madison - Wisconsin 














Surplus to Policy Holders over $160,000 


American Mutual Insurance Company 


Agents Wanted in Ohio, Indiana and Illinois 
FIRE, TORNADO, AUTOMOBILE and MARINE 


J. W. McGINETY, Secretary 


Indianapolis 
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United States Automobile 
Insurance Company 


CAPITAL $500,000.00 


Des Moines, Iowa 


AUTOMOBILE CASUALTY INSURANCE 


Facilities For Full Coverage Planted With Our Agency 


A. G. OGLE, Secretary and General Manager 


AUTHORIZED UNDER THE LAWS OF IO0W4 











136 William Street 


KING, ALLEY & LAWRENCE, tscorerate 


GENERAL AGENTS 


Acceptable fire risks solicited from agents and brokers in all parts of the 


United States and Canada 


New York City 

















United States Deposits. 


Greater Capacity for Local Agents 


Use our unlimited capacity and wide experience for placing additional lines of 
insurance beyond the capacity of admitted companies. 


Binding Contracts with Guaranteed Underwriters at Lloyds and British Companies maintaining 
Immediate telegraphic binders given. 


MARSH & McLENNAN 


Insurance Exchange, Chicago 


80 Maiden Lane 1615 California St. 114 Sansome St. 
NEW YORK DENVER SAN FRANCISCO 
302 West Superior St. 263 St. James St. 
DULUTH MONTREAL 


S. Fifth St. 901 Ford Bidg. | 
MINNEAPOLIS DETROIT 
23 Leadenhall St. 
LONDON 

















P. J. CLANCY, President 


Began business January |, 
being negotiated with standard companies. 
ited. Conservative underwriting. Experienced management. 


RE-INSURANCE FIRE COMPANY 


DES MOINES 


1920. Re-insurance contracts now 
Correspondence solic- 


F. E. HATHORN, Secretary 





Reinsurance Only 


No Direct Business Written 








(Established in 1782) 


PHOENIX ASSURANCE COMPANY, Ltd. vszerex 


OF LONDON 
Automobile—Use and Occupancy—Tornado—Sprink! 


ler 
and Riot and Civil Commotion. 


Head Office: 
100 Williams St., New York 


Marine and Automobile Dept: 

27 William St., New York 
Pacific Department : 

343 Sansome St., San Francisco 











of Watertoron WY. 


A MOLIAN, Sees cent 
4 ; oat t. 
PG, HERMAN Sina Ante tins 


FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART wonear. State Agent, Michigan, East Lansing 


ral sgssts, orado, Denver 
Yhio and West Virginia, Columbus 
iana and Kentucky, Indianapoli: 





. ° te Agent, 
T. PRICE, Stat Mi 
2G FREEMAN Stat kato ere 
J. D. LA TEER, 2127 Ins. Exc., Stat 





s, Ind. 

Kansas and Oki: Kan City, Mo. 
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Some executives in need ef sal- 
aried employes go on expensive 
prospecting tours; others let an 
ad of this size and appearance 
bring applications to them. One 
inch, one column wide, one time $3.75. 

AE : 


|__Paciric COAST FIELD 











Death of H. G. Whitney 


SALT LAKE CITY, UTAH, Nov, 9. 
The death of Horace G. Whitney, fop 
many years secretary of Heber J, Grant 
& Co., insurance agents, removed a 
prominent figure in local insurance gir. 
cles. Mr. Whitney of recent years ha¢ 
acted as a member of the board of direc. 
tors of the company. He was also on 
the board of the Utah Home Fire, which 
is closely identified with Grant & Co, 
as a vice-president. Another insurance 
directorate on which he was representeg 
was that of the Beneficial Life of Sajt 
Lake City. He is the father of Frank 
M. Whitney, head of the Grant & Co, 
casualty department. 

Mr. Whitney was well known through. 
out Utah and the intermountain coun. 
try. He had interests in newspaper, 
banking and sugar circles as wel] as 
insurance. He was regarded as a capa. 
ble and conservative financier and wil] 
be greatly missed. In addition to hig 
business interests, he was Utah’s fore. 
most dramatic and musical critic, hay. 
ing the business and artistic instincts 
combined to a degree that is said to be 
rare, 





J. T. Brockseiper’s Change 


Justin T. Bockseiper, who has been 
manager for the Los Angeles Fire In- 
surance Exchange for the pats three 
years, has been appointed special agent 
for the Continental, Fidelity-Phenix and 
American Eagle in southern California, 
succeeding C. T. Collins, resigned. Be. 


geles Fire Insurance Exchange, Mr, 
Brockseiper was for 15 years with the 
Los Angeles. office of the Pacific Board, 


Jardine Goes to Salt Lake 


Walter H. Jardine, who has been spe- 
cial agent for the Edward Brown & Sons 
general agency in the mountain field 
for the past year, has resigned to engage 
in the local agency business with Ed D, 
Smith & Sons at Salt Lake. 





IN THE MOUNTAIN FIELD 


PLEASED WITH CONDITIONS 




















Supervisory Committee Visits Denver 
and Finds the Situation There Is 
Greatly Improved 





The Rocky Mountain supervisory 
committee which met in Denver last 
week reports a very harmonious ses- 
sion. The local board situation in Den- 
ver is more satisfactory than it has 
been for some time. The committee 
met in conference with the local agents 
and the situation was thoroughly can- 
vassed. There were a few minor com- 
plaints made, but on the whole the 
conditions are greatly improved. The 
committee also had a conference with 
the general agents. It was reported 
that all but four or five of the general 
agents have signed the agreement. The 
only issue left relates to the payment 
of regular local agents’ commissions on 
Denver business to those having a gen- 
eral agency contract. The general 
agents who write business locally, or 
at least some of them contend that 
they are entitled to a larger com- 
mission on their Denver business, 
because of the extra work entailed. 
However, the supervisory committee 
insists that the regular graded scale 
of commission, 15, 20 and 25 percent, 
only be allowed on Denver business. 
It seems likely that all the general 
agents will be in line by Jan. 1. 


W. S. W. McKean, who has been at the 
Kansas City, Mo., branch office of thé 
Aetna Life as special agent in connec- 
tion with the development of automobile 
and miscellaneous casualty lines, be 
become office manager of the agency 0 
Herberich-Hall-Harter company of Ak- 
ron, 





P. P. Tucker, general agent at Dallas, 
has added another fire company to 2 
list. It is the Union Reserve of New z 
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PENNSYLVANIA FARM RISKS 


That Business Not an Important Fac- 
tor so Far as Fire Companies 
Are Concerned 





PHILADELPHIA, PA., Nov. 2.— 
Although Pennsylvania is one of the 
important agricultural states of the 
east, farm business in the state, so far 
as the fire insurance companies are 
concerned, is not an important factor. 
The mutuals have a strong hold upon 
farm business in Pennsylvania. The 
state grange is in a flourishing condi- 
tion in the state and has thoroughly 
organized the farmers in all of the agri- 
cultural centers. Local mutuals have 
been established wherever the grange 
has a well knitorganization and these 
small mutuals in all parts of the state 
have captured the great bulk of the 
choice farm risks. As a consequence, 
the stock companies may write what is 
left that they care to. A number of 
the companies do not write farm busi- 
ness in Pennsylvania at all, others ac- 
cept the class with certain restrictions 
and in specified territories, and others 
write it simply as an accommodation 
line, but always with restrictions. 


Best Business in Eastern Section 


The best farm business in Pennsyl- 
vania is in the eastern half of the state 
where the land is more suited to agri- 
cultural purposes. It is here that the 
fine dairy farms are located and the 
famous Pennsylvania Dutch settle- 
ments are to be found. But the mu- 
tuals have been writing all of the choice 
business in Eastern Pennsylvania for 
over a half century and apparently will 
continue to do so for some time. 

In the western half of the state the 
business is more hazardous. In this sec- 
tion are located the coal and oil mines 
and farm property is continually being 
converted to mining uses. The discov- 
ery is made that coal extends far be- 
yond the original calculations and the 
drilling operations are expanded. Thus, 
a farmer often sees a coal or oil opera- 
tion approach within a few miles of 
his farm and in the great majority of 
cases the mining process greatly lessens 
the agricultural value of all adjoining 
lands. This constant expansion of min- 
ing interests in western Pennsylvania 
has made that half of the state of very 
doubtful value from a farm insurance 
standpoint. 


Unattractive on Physical Side 


The construction of the farm build- 
ings in Pennsylvania is of such a nature 
as to make the business rather unattrac- 
tive if only from a physical standpoint. 
Many log barns are to be found and few 
brick or stone dwellings or out houses 
are in evidence. Many of the farm 
buildings still in use were erected 25 or 
30 years ago and are in a rather 
dilapidated condition. The buildings are 
not kept in such a good state of repair 
as farm buildings in the central west 
are, and as a general rule there seem to 
be more small fires on farm properties in 
Pennsylvania than there would be were 
the buildings kept in a better condition. 


Clannish in Some Sections 


In some sections of the state the popu- 
lation is very clannish. This is particu- 
larly true of the Pennsylvania Dutch in 
eastern Pennsylvania who are inclined to 
“stick together’ and prevent any advice 
or interference from the outside world. 
It is difficult for the farm solicitor to 
make much progress in these settle- 
ments and in other parts of the state 
there are a number of religious sects 
that have established communities of 
their own and with these it is difficult 
to do business on a satisfactory basis. 
Generally speaking northern Pennsy)- 
vania is the poorer section of the state 
so far as farm business is concerned. In 
the southern half of the state, particu- 
larly in York, Lancaster and Columbia 
counties, some excellent farm property 
is located but the stock companies are 


NEW YORK FEDERATION MEETS 





Edward L. Haskell of Oneida Elected 
President of Organization 
for Coming Year 





ALBANY, N. Y., Nov. 2—At the annual 
meeting of the Insurance Federation of 
the State of New York, held here Fri- 
day, these officers were elected for the 
ensuing year: President, Edward L. 
Haskell, Oneida; Vice-Presidents Edward 
C, Mason, Albany; A. C. Hegman, New 
York City; Herbert F. Trevvett, Utica; 
secretary, Stanley L. Otis, New York 
City; treasurer, Alex J. Young, Albany. 
Directors (three years)—Richard L. 
Wood, Buffalo; C. H. Bainbridge, Brook- 
lyn; C. W. Cool, Glen Falls; Frank P, 
Tucker, Albany; W. P. Blackman, New 
Rochelle; Louis A. Cerf, New York City; 
Charles Bellinger, New York City; Geo. 
A. Scott, Waverly (to fill vacancy); 
Frederick D. Fowler, Port Jervis. 


Executive Committee—Charles Bel- 
linger, chairman, New York City; 
George A. Scott, Waverly; John A. 


Eckert, New York City; Frank P, Tucker, 
Albany; Wm. H. Hecox, Binghamton; 
Richard L. Wood, Buffalo; James R. Gar- 
rett, New York City. 

The annual address by Geo. A. Scott, 
president, was strong and vigorous. A 
splendid address by Roy S. Smith, execu- 
tive manager, Albany Chamber of Com- 
merce, was much enjoyed. The Federa- 
tion message was given by John T. 
Hutchinson, secretary, Insurance Feder- 
ation of America. 





No Action on Baltimore Commissions 


BALTIMORE, MD., Nov. 2.—An attempt 
to have the Association of Fire Under- 
writers of Baltimore City work as a unit 
in their fight for increased commissions 
from the great eastern companies came 
to naught at the meeting of the associ- 
ation Saturday. 

The move for increased commissions 
has been under way for some time, but 
the organization has never acted in any 
concerted manner in an attempt to gain 
its objective. At Saturday’s meeting 
there seemed to be a sort of distrust 
against having any one man or commit- 
tee represent the body and when the 
meeting finally came to a close, it was 
with a kind of unspoken understanding 
that each man fight for himself. 





Calhoun Succeeds Staats 


NEW YORK, Nov. 2.—Francis W. Cal- 
houn has been appointed as New York 
suburban special agent of the Norwich 
Union Fire, succeeding F. A. Staats, who 
resigned to take a position with another 
company. Mr. Calhoun was an examiner 
in the United States head office of the 
Norwich Union up to the time of his en- 
trance into the army. He served abroad 
with a creditable record. Since his return 
he has been doing special field work. 





Connecticut Agents’ Convention 


HARTFORD, CONN., Nov. 2.—The Con- 
necticut Association of Insurance Agents 
at its annual meeting here last week had 
the largest attendance in the history of 
the organization. The program mapped 
out by the National Association at the 
Des Moines convention was approved en- 
thusiastically. Among the speakers were 
James L. Case, chairman of the executive 
committee of the National Association; 
Walter H. Bennett, secretary of the Na- 
tional Association, and T. Alfred Fleming, 
superintendent of conservation of the Na- 
tional Board. A number of company offi- 
cials attended the meeting. 





Hose Takes Fire; Seek Cause 


BOSTON, MASS., Nov. 2—National 
Board engineers and experts of the Mas- 
sachusetts Institute of Technology have 
been called in by Boston fire department 
officials to explain a phenomenon which 
recently arose in connection with the 
testing out of some new hose. One of 
the big motor pumping engines was test- 
ing out a stretch of 2%-inch rubber lined, 
double jacket hose, of standard make, its 
composition well within the specifica- 
tions of the department and the Under- 
writers Laboratories, when flames burst 
from the side of the hose through which 
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FIRE INS. 
COMPANY 


Assets $537,135.06. 


GUARDIAN 


SALT LAKE CITY, UTAH 
Policyholder’s Surplus, $392,195.22. 
GENERAL REPRESENTATIVES 


W.K.SEASE . . .  . Southeastern Department, Columbia, South Carolina 
H. T. LAMEY tar, allncoae Sigh fade iby, igen oe Denver, Colorado 
THE AGENCY COMPANY .. . Salt Lake City, Los Angeles and San Francisco 


; General Agents for the United States 
FOR AGENCY REPRESENTATION, ADDRESS ANY OF THE ABOVE, OR 
WALTER COX, Secretary, Salt Lake City 


Capital, $200,000.00. 








ORGANIZED 1854 


The Mechanics ‘own of Philadelphia 


COMPANY 
JANUARY 1, 1920 


Cash Capital $600,000 | Net Surplus, $655,162 
Surplus to Policyholders - - - $1,255,162 


East. Depart t West Depart t 
DoH. BUNHAM ee atoms Office 4, NEAL BASSETT, Vice-Pres. & Mgr 
. HASSINGER Sec’y PHILADELPHIA,  W.T. BASSETT, Asst. Mgr. 
CHICAGO, ILL. 


NEWARK, N. J. PENNA. 





ORGANIZED 1855 


FIREMEN’S "SvR4xsF OF NEWARK 


JANUARY 1, 1920 


Cash Capital $1,250,000 Net Surplus, $2,300,393 
Surplus to Policyholders - - - $3,550,393 


Eastern Department Western Sparsment 


D. H. DUNHAM, President NEAL 
JOHN KAY, Vice-Pres. Vice-Pres. and Mgr. 
A. H. HASSINGER, Secretary W. T. BASSETT, Ass’t Mgr. 


NEWARK, NEW JERSEY CHICAGO, ILLINOIS 











ASSETS $1,078,543.48 
NEED AN 
AGGRESSIVE COMPANY, EH? 


HENRY CLAY 


WANTS A LIVE AGENT; 
AH, SHAKE! 
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Got enough accident and health insurance? Want to sell more? A ftip—read The Casualty Review, an illus- 1 
trated monthly for accident and insurance salesmen, Full 0’ pep). Full of ideas, Send ten cents for 
sample copy or a dotiar for « year’s subscription to ‘The Casualty Review, $362 Instance Exchange, Cittesgn, 
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-  $3,109,647.98 
Surplus to Policy Holders -  4,/ 








“GEORGE E. FEENEY, President 
EDWARD T. LYONS, S$ y-Ti 





Che Columbian Insurance Co. 


430 N. Pennsylvania St., Indianapolis, Ind. 
EASE See 
Surplus to Policyholders . 


The Securities of this Company are deposited with the Indiana Insurance 
ent for the Protection of Policyholders and Creditors 


Agents Wanted in Indiana, Illinois, Ohio, Michigan, Wisconsin and Minnesota 


A. M. WAGNER, Supt. of Agencies 


$529,005.00 
344,529.00 








CASH CAPITAL, $100,000 





Madison Insurance Company 


Established 1831. Charter Perpetual 


A staunch, desirable Indiana company writi 
marine covers, and specializing i 
marine insurance. 


A HIGH STANDARD OF SERVICE ALWAYS 
| Home Office: 108 North Delaware Street, INDIANAPOLIS, INDIANA 


; H. H. WOODSMALL, President 


NET SURPLUS, $146,001.54 
fire and 
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one near the engine connection and the 
other midway of the hose. 

The first opinion was that “free sul- 
phur” had been left between layers of 
those hose as a residue of vulcanization, 
but analysis showed a minus quantity 
as compared with specification allow- 
ance. The possibility of a spark de- 
veloped by friction through elongation 
and subsequent contraction of the hose 
under the enormous pressure of the 
motor pumps has been also suggested. 


Chauncey Miller Speaks 


Chauncey S. S. Miller, publicity mana- 
ger for the North British & Mercantile 
fleet, gave a talk before the Suburban 
New York Field Club Monday on “Pub- 
licity.” 





Boston Board Officers 

BOSTON, MASS., Nov. 2.—Officers of the 
Boston Board for the coming year, as 
recommended by the nominating commit- 
tee to be voted on at the annual meeting 
Nov. 9, are as follows: President, C. H. 
J. Kimball; vice-president, Alfred Daven- 
port; manager, H. Belden Sly; secretary- 
treasurer, F. Elliot Cabot. 

Advisory committee (three years), Or- 
ient, Rhode Island and E. F. Wood; (two 
years) Commercial Union, London, New 
Hampshire and William Gilmour; (one 
year) Continental, Springfield and John J. 
Cornish. 

Executive committee, Arthur K. Pope, 
George B. Proctor, Thomas H. Ratigan, 
George H. Rosencrantz and Arthur M. 
Bruerton. 





Westerly Awards Medals 

WESTERLY, R. L, Nov. 2.—‘*An Ounce 
of Prevention” was the subject this year 
in the contest which has been conducted 
at Westerly for the past five years for 
the best fire prevention assays by chil- 
dren of the public schools. The medals 
were awarded last week. For the first 
four years these medals were provided 
by and presented to the winners by 
Irvine O. Chester, who has done so much 
to make Westerly noted as a “fireless” 








town. This year Mr. Chester offered to 
turn the medal proposition over to the 
fire prevention committee of the loca} 
Board of Trade, which accepted the re. 
sponsibility. 





Forest Fires on Cape Cod 

BOSTON, MASS., Nov. 2—Forest fires 
to the number of 115, which started up 
in the Cape Cod section of Massachu- 
setts in the first few days of the opening 
of the hunting season the past week, 
caused the burning over of many thou. 
sands of acres of brush and timber land 
and led Lieutenant Governor Cox to 
promulgate an order suspending hunt. 
ing licenses temporarily. It is believed 
the fires were caused by the careless 
throwing away of cigarettes. A heavy 
rain fell late in the week which quenched 
the flames and the hunters have been 
again permitted to resume their sport. 
The usefulness of the 37 fire warden 
observation towers throughout the state 
was brought prominently to the fore at 
this time. Most of the fires were dig. 
covered before they had gain much head- 
way and prompt action was secured in 
collecting men to fight the blazes. A\}- 
together some 20,000 acres were burned 
over, but the damage has not been ap- 
proximated. Some 20 homes were also 
cestroyed, but no lives were lost. 





Eastern Notes 


T. B. Keavney & Co., Baltimore, have 
been appointed state agents for Mary- 
land for the Importers & Exporters of 
New York. 


The insurance companies in Hartford 
were well represented in a large Repub- 
lican parade held there Oct. 30. Presi- 
dent Morgan G. Bulkeley of the Aetna 
Life led the insurance divisions. The in- 
surance clerks all wore bells with the 
inscription, “Ring the Bell for Harding 
and Coolidge.” 

Ambrose J. Kennedy and Emmett Red- 
ding, formerly of the Kahn Brown- 
stein Company, have opened an agency 
in Baltimore under the name of Red- 
ding & Kennedy and are representing 
the Central National Fire, the Conti- 
nental of New York for automobile only, 
and the National Surety. 
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INDEPENDENT ADJUSTERS 











ILLINOIS MISSOURI 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 


Well’s Bldg., Quincy. GEORGE C. GILL, Mer. 


IOWA 





SOUTHERN ILLINOIS, INDIANA, MISSOURI 
Adjusters for the Companies 


ELLIOTT & SON 
First National Bank Bldg. McLeansboro, II. 
ILLINOIS AND EASTERN IOWA 


Western Illinois Adjustment Bureau 
62 S. Cherry St., Galesburg, IIl. 





NORTHERN MICHIGAN ADJUSTMENT COMPANY 
Adjusters of Fire Losses 
206 Schirmer Bldg. 

304 Federal Ave. Saginaw, Mich. 
MINNESOTA AND TRIBUTARY STATES 
J. F. MAIN & COMPANY 
General Adjusters 14 years’ experience 
506 Palace Bldg., Minneapolis, Minn. 

MISSOURI KANSAS 
F. W. LITTLE, JR., Adjuster 
FIRE and AUTOMOBILE LOSSES 
503-505 Orear-Leslie Bldg., KANSAS CITY, MO. 











R. F. Arnold F.R. Hazlett W. A. Bartlett g ‘ 
Fire and Automobile Losses Over 30 Years’ Experience 
ILLINOIS INDIANA | MISSOURI KANSAS 


ELDRIDGE H. SPERRY 
506 & 7 Robeson Bldg., Champaign, III. 
Western Union or Long Dist. Phone (Office 
147, Res. 458) facilitates prompt service 


ILLINOIS—Northern and Central 

Ben. C. Cooper, Insurance Adjustments 

College Bldg., OTTAWA, ILL. Phones 913R-791 

Adjuster of FIRE and WINDSTORM Losses 
for Com —35 years in insurance work 


IND. ILL. KY. 
H. N. ODELL 
110 Upper Second Second St., Evansville, Ind. 
Adjusters of Fire, Tornado, Automobile and 
niand Marine Losses 








Mid-West Adjustment Co., Inc. 
AUTOMOBILE AND FIRE ADJUSTERS 
322-324 Ridge Bldg, Kansas City, Mo. 


T. W. GARRETT, Manager 


KANSAS 
JOHN M. KINKEL W. P. KINKEL 
KINKEL ADJUSTMENT AGENCY 
FIRE, TORNADO and AUTOMOBILE 
LOSSES ADJUSTED 
HUTCHINSON... . -s «3 TRANSAS 








SOUTHERN INDIANA 
H. L. MAURY 

ADJUSTER OF LOSSES 
612 Columbia Bldg. Louisville, Ky. 


Kansas Oklahoma Eastern Colorado 
WARREN ADJUSTMENT BUREAU 
R. B. WARREN, Manager 


Fire Loss Adjustments for the Companies Only 
No. 229 Beacon Building Wichita, Kansas 


INDIANA-MICHIGAN ADJUSTMENT CO. 
W. P. Kelley, Pres. American Trust Bldg. 
H. J. Lederer, Vice-Pres. South Bend, 

C. W, Ginz, Secy. & Treas. Indiana 

This concern is well equipped to handle all 

kinds of losses. 


SPECIALISTS GATHER THE IN. 
FORMATIGN THAT APPEARS IN 
t The NATIONAL UNDERWRITER.‘ 


KENTUCKY 




















NEBRASKA—IOW A—KANSAS 
A. J. BALDWIN 
ent Adjuster 


Independ 
FIRE, AUTOMOBILE and TORNADO LOSSES 
614-15 Paxton Block, Omaha, Neb. 


NEBRASKA WESTERN IOWA 


CONFIDENTIAL ADVICE & ADJUSTMENT BUREAU 
W. H. Hatteroth, Attorney and Manager. 
Inspection reports. Investigation and adjustment of 
all classes of claims. Cases handled in court if nec- 
essary. 1418 First National Bank Building. OMAHA 


OHIO—WESTERN PENNSYLVANIA 
FRANK A. DUNNING CO. 
Claims and Adjustments 
Ohio Bldg., Akron, O. Main 50, O. C. 2667 


WISCONSIN AND MICHIGAN 
Fire Loss Adjustments—Wis. and North, Mich. 
Over 25 years’ experience. 
DAVID LAWSON 
Room 1, Cook Block Oshkosh, Wisconsin 
Local and Long Distance Telephone 786 














AUTOMOBILE LOSSES HEAVY 


Theft Claims and Collision Damages 
Are Numerous in More Thickly 
Populated Centers 


Companies writing automobile busi- 
ness are complaining that the collision 
and theft losses are still overwhelming. 
These losses come chiefly from the first 
and second class cities. There are a 
multitude of theft losses involving tires, 
tools and other accessories. Collision 
losses in the larger cities are heavy. 
As one underwriter put it this week, 
“People seem to have an easy con- 
science in regard to automobile losses. 
If they have a second hand car, it makes 
little difference to them whether it is 
stolen or not. I believe that it will be 
necessary for the insurance companies to 
issue contracts whereby the assured 
sustains a portion of the loss. The col- 
lision and theft situation is certainly 
one that is engrossing our attention. 
Many days we have more automobile 
losses in the aggregate than we have in 
our regular fire losses.” 





Ives Is Elected President 


At the annual meeting of the Western 
Automobile Underwriters Conference, 
Ralph B. Ives, vice-president of the 
Aetna, was elected president of the or- 
ganization; Loui A. Lent of Neare, Gibbs 
& Lent of Cincinnati, vice-president; 
John F. Stafford of the Sun, treasurer. 
The executive committee consists of 
George W. Law, Royal; W. P. Robertson, 
Liverpool & London & Globe; W. A. 
Chapman, Fireman’s Fund; John C. 
Harding, Springfield; J. D. Vail, Hartford 
Fire; Chas. H. Coates, National Liberty; 
Cc. E. Sheldon, American; Ralph Rawl- 
ings, Boston; George Tramel, Aetna Cas- 
ualty. Mr. Lent, the retiring president, 
reviewed the work of the last year and 
reported on the organization of the Na- 
tional Conference. He spoke of the new 
conditions owing to the reduced prices 
of cars. Mr. Lent’s administration has 
been very successful. 





FEW SEEK GARAGE LIABILITY 


Demand fcr That Form of Coverage 
Still Light—Mostly Sold So 
Far in Minnesota 





Automobile underwriters report that 
the demand for garage legal liability 
is still light. This coverage was first 
written early this year and is still in 
the experimental stage. The companies 
known to be writing it at the present 
time are the North America, Great 
American, Royal and Fire Association. 

The business written to date has been 
confined principally to Minnesota. In 
that state there is a law which says that 
a garage owner is absolutely liable for 
damage or theft of automobiles while 
stored in his garage. The garage own- 
ers have recognized the value of this 
new coverage and are buying it freely. 
In other states the law on the legal 
liability of garage owners is more or 
less doubtful. Minmesota is the only 
state having an absolute law on it as a 
decision was recently handed down by 
the supreme court of that state that the 
garage owner is liable. 

Most companies have held off from 
writing the line because of the legal 
entanglements it involves. An automo- 
bile man made the statement the other 
day that the settling of almost every 
claim involves a law suit. Garage legal 
liability covers the liability of the 
garage owner for theft or damage to 
cars in his care caused by the direct 
negligence of the owner or his em- 
ployes. : 

One of the bad features of the busi- 
ness is the antagonism which is caused 
among the insurance companies when a 
car which is insured in one company 
comes under a claim of legal liability 
on a policy in another company. The 
company that has insured the car pays 
its claim for the theft or damage of it 
and then turns its attention to the 


garage owner to prove that the loss was” 
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FIELD MEN WANTED 





The American Insurance Co. 
Newark, N. J. 
Western Department, Rockford, Ill. 


C. M. CARTWRIGHT, Managing Editor, 

National Underwriter, Chicago. 

Dear Mr. Cartwright ; : 

Will you please announce in The 
National Underwriter that we have several 
places open for competent field men, or for 
aggressive local agents who would like to 
try field work. Both compensation and 
territory are attractive. Just at this time, 
we would add to our forces in Indiana, Iowa, 
Nebraska, Minnesota and the Dakotas. 

Our increasing business makes it desirable 
for us to take on additional men, both for 
supervisory and development work. Appli- 
cations through you, or made directly to 
the Rockford Office, will be held strictly 
confidential, as a matter of course. 

Yours truly, 


CHARLES E. SHELDON, Mgr. 








Wanted—by local insurance office 
Chicago—high grade insurance engineer 
and inspector, one thoroughly familiar 
with schedule rating—answer stating ref- 
erences and experience. Address 68 K, 
care The National Underwriter. 





caused by the direct negligence of the 
owner or one of his employes. The 
garage, being covered by a legal liabil- 
ity policy in another company, turns 
the case over to it, and the two insur- 
ance companies come into legal diffi- 
culties. Automobile underwriters do 
not regard the encouraging of this kind 
of thing among the different companies 
as beneficial to the business. 





AUTOMOBILE THEFTS GAINING 





More Activity on Part of Criminals Is 
Shown—Police and Public Are 
Indifferent 





Automobile thieves, operating in the 
middle west, are enjoying the most 
prosperous year of their existence, ac- 
cording to reports given out by the 
Automobile Protective & Information 
Bureau. It appears that while the auto 
thief has been making considerable 
progress in the development of his, 
trade, the forces that should crush him 
are backsliding. There is an air of 
tolerance shown towards his activities 
‘by the police and the public that is not 
felt toward any other kind of crime. 
The conference has accomplished much 
in its efforts to wipe out the crime of 








WANTED : Inspector and engineer for 


large Chicago Agency, 
Must be familiar with schedule rating. Good 
opportunity. Give full particulars in first 
letter, which will be treated as confidential. 
Address 78-U, in care The National Under- 
writer. 








AUTOMOBILE 
UNDERWRITER 


WANTED—By a Chicago General Office an 
experienced Automobile Underwriter. Reply 
giving age, experience and_ salary expected. 
Address 79-V, care National Underwriter. 








Assistant Examiner wanted, exper- 
ienced young man. Splendid op- 
portunity for advancement. 


Great American Insurance Co. 
76 W. Monroe St., Chicago, Ill. 








“Examiner wanted in the Home Office of 
a Western Fire Insurance Company, 
within one hundred miles from Chicago. 
Please state age, experience and salary 
expected. Address 77-T, care of Na- 
tional Underwriter.” 








“Special Agent, young, now stationed in Southern 
Field for prominent stock fire insurance company, 
will consider proposition in states of Oklahoma, Ten- 
nessee or Kentucky, but other Middle-Western states 
will be entertained. Can give best of references, but 
desire connection of merit and responsibility.” Ad- 
dress 76S, care The National Underwriter. 








FIELD POSITION WANTED 


Young man, age twenty-four, single, 3 years 
good local agency experience, desirous of mak- 
ing connection with established company. 


Middle Western territory preferred. Address, 
72-O, c/o National Underwriter. 








REINSURANCE CLERK 
WANTED—A competent Reinsurance Clerk 
to handle the clerical work and take general 
supervision. Good job and good pay. 

UNION INSURANCE SOCIETY, 
Insurance Exchange, Chicago 








“SPECIAL AGENT—A young man now 
employed in a western state by a large fire 
company desires a connection which will 
place him in Ohio. Address reply to 80-W, 
care The Natioual Underwriter” 





auto thieving, but its work has been 
limited to a great extent by the lack of 
cooperation of automobile owners, 
dealers and police. 


Thieves Are Mostly Young 


The methods used in the theft of cars 
today are an indication that some of the 
best criminal intellects of the country 
have made it their business. The aver- 
age auto thief is young, very frequently 
a juvenile and seldom more than 25 
years of age. His record usually shows 
that at some time or other he worked 
as an apprentice or a mechanic in a 
garage or automobile factory, thus ac- 
quiring the foundation for his future 
criminal career. It is not hard to lure 
young men away from honest work into 
the easy life of an auto crook. There 
are many convincing arguments as to 
why he should enter it. It offers him 
freedom from hard work; opens up a 
chance for future wealth and the possi- 
bility of having a car of his own. It is 
easy, involving no particular danger and 
very little work, and it is the one line 
of criminal action that offers a maxi- 
mum gain at a minimum risk of detec- 
tion and prosecution, 


Affiliates With a Gang 


The first move of the newly converted 
auto thief is to affiliate himself with 
some gang that will educate him in the 
business and aid in protecting him. 
Very few auto thieves operate inde- 
pendently for the reason that they can 
not always find a ready sale for their 
loot when they are cast on their own 
resources. A well organized gang will 
never allow cars to rest on their hands 
for any length of time. Certain mem- 
bers of every gang are sent out to 
scout orders for cars, being careful to 
ascertain what kind of a car the pros- 
pective buyer desires and just how he 
can be approached when being sold. 
When a man is found who is on the 
market for a‘ Buick, for example, the 
gang will immediately begin to look for 
a Buick car of the model and style de- 
sired. The car is spotted on the street 
and as soon as the owner leaves it 
standing the crook steps in and drives 
it to the headquarters of the gang, where 
every possible means of indentification is 
destroyed. 


Stolen Cars in Demand 


Stolen cars are not hard to sell. The 
majority of the cars that are stolen in 
the big cities are driven to some country 
town to be sold. The farmer is a ready 
customer. He has plenty of money and 
will buy a car without asking questions, 
In the big cities the buyer is much more 
liable to be inquisitive, being careful 
not to purchase something which may 
later be taken away from him. If the 
thief believes his customer to have some 
sporting blood in him, he will take a 
chance and tell him that the car is 
stolen, but that the serial number and 
other means of identification have been 
completely changed. Of course, the one 
big selling argument that the crook 








constantly has in his favor is that he 





North American Fire 
Insurance Company 
401-404 CROCKER BUILDING 
DES MOINES, IOWA 


Assets, $796,357.76 





Lines Written: 
Fire 
Tornado 
Hail 


O. P. ODE, President 
JOHN PETERSON, Secretary 
W. G. HODGE, Asst. Sec’y 














LIVE AGENTS WANTED 


—In the States of— 
KANSAS NEBRASKA COLORADO 
IOWA SOUTH DAKOTA WYOMING 
for Fire, Tornado, Hail, Automobile, and allied lines. We represent as State and 
General Agents the 


Globe & Rutgers Fire Insurance Co. of New York 
Camden Fire Insurance Association of Camden, N. J. 
for all lines excepting Camden in Colorado for hail only, and in addition we represent 
ag General Agents the Minneapolis Fire and Marine of Minneapolis in Nebraska. 
Kindly Wire or Telephone Us for Capacity 


REYNOLDS-MORRISON-RATHBURN CO. 








Offices:—512 Maim Street, Frement, Nebr. Brandeis Theatre Bldg., Omaha. Nebr. 











HoTEL FONTENELLE 
OMAHA, NEB. 
A. W. NOLET 


Manager 





330 ROOMS—330 BATHS 

















The Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 
Territory in Ohio, Indiana, Illinois, Michigan, Minnesota, Oklahoma, Missouri and lowa 
THE KASKASKIA LIVE STOCK INSURANCE CO. 


INCORPORATED 
Home Office: « = - Shelbyville, Illinois 








AUTOMOBILE INSURANCE ASSOCIATION OF AMERICA 


MINNEAPOLIS, MINNESOTA E 
Minnesota’s largest Automobile Mutual writing full floater, Fire, 
Lightning, Tornado, Transportation, Windstorm, Theft, Property 
Damage and Collision. We specialize on term coverage and 
dealers’ insurance. Attractive rates and agency proposition. We 
want live agents in every town in Minnesota. 


A. J. Schunk, Supt. of Agents. 








Capital Fire Insurance Company of California 
Agents wishing to represent a high class progressive company, apply to 


BIERCE & SAGE CO., Michigan State Agents 
219-220-221 Hammond Bidg., Detroit 


Correspendence solicited for direst lines or re-insurance om mereantiles and special hasard® where not represented 
Prompt Service Telephone, Cherry 5154 











A 











en ae 


aS 


ss 


Sarg 


LTE rT ae 


32 


THE NATIONAL UNDERWRITER 


November 4, 1999 








I EIR 


ares 


CHARTERED A. D., 1794 


Nem CoNPANYy 


OFAHE 


IES Q5 PENNS AS VANIIAN 


308-310 WALNUT, ST., PHILADELPHIA, PA. 








GUSTAVUS REMAK, Jr., Pres. 


WAITE BLIVEN, Vice-Pres, JOHN 3. P. RODGERS, Sec’y and Treas 


SAM’L P, RODGERS, Asst. Sec’y 





CASH CAPITAL $1,000,000 
TOTAL aces SURPLUS bg POLICYHOLDERS 


744,820.88 2,65! . 
FIRE, TORNADO, AUTOMOBILE, LIGHTNING, RENT, USE AND OCCUPANCY 
INSURANCE. AGENTS WANTED WHERE NOT REPRESENTED. 








Twenty-First Annual Statement 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


January Ist, 1920 


Assets - - - - $2,081,672.23 
Liabilities - - - - 1,378,812.31 
€ash Capital - - « 400,000.60 
Net Surplus - = = - 301,198.24 
Surplus to Policyholders - - 701,198.24 


Fire, Lightning, Tornado, Hail and Automobile Insurance 


OFFICERS 
©. P. JAFFRAY, President ISAAC HAZLETT, Vice-President 
H. GRIFFIN, Vice-President and Secretary WM. COLLINS, Treasurer and Assistant Secretary 
Vice-President H. J. GIBSON, Assistant Secretary 

















AUTOMOTIVE 


Insurance Company 
Cash Capital $100,000.00 
Home Office 
Mason City, lowa 
Offers an attractive agency contract to IOWA and SOUTH DAKOTA 


AGENTS. Insures Motor vehicles against the hazards of FIRE, THEFT, 
TRANSPORTATION, TORNADO and WINDSTORM 


E. H. WARNER, Secretary-Manager 
STANLEY K. WILLIAMS, Agency Supervisor J.H. BUNTEN, Special Agent 








lowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


An IOWA Company For IOWA Business 
IOWA Agents Wanted 
JOHN L. BLEAKLY, President 


FRANK L. MINER, Vice-President C. M. SPENCER, Secretary 
Cc. S. VANCE, S d Vice-President FRANK P. FLYNN, Treasurer 














F.R.Ormsby, Pres. G. F. Hutchings, Secy. Joseph Winum, Treas. & Asst. Sec. 


Industrial Fire Insurance Co. 
AKRON, OHIO 





Capital $300,000 Surplus to Policyholders $444,650 





An Ohio Company writing business through Ohio Agents. 
Farm Department. Why not represent an Ohio company? 


AGENTS WANTED 











can sell the car at a price much smaller 
than its actual value. 


Cause of High Loss Ratios 


The reason that the loss ratio on cer- 
tain kind of cars is much higher than 
on others is because they can not be 
identified as easily as the others. The 
disguising of cars is as big a part of the 
auto theft game as is the actual stealing 
of them. It requires experts who can 
give their time and attention to this 
feature, and as such they are of extreme 
value to the gang. It is said that these 
men receive as high as from $25 to $100 
for disguising a single car. Once a car 
has been passed through the hands of 
one of them, it is practicably impossible 
to identify it. Certain cars are harder 
to disguise than others and consequently 
easier to identify. The Hudson car, for 
instance, has an identification number in 
ten different places. On the other hand, 
the Ford has only one identification num- 
ber. The result of this is reflected in 
the loss ratios of the respective cars, 


No Careful Record Kept 


One of the principal faults to be found 
with the automobile dealers is that they 
do not keep a complete record of each 
car. Some makes of machines have as 
many as eight and ten identification 
numbers on various parts of the body, 
but very frequently a record of only 
one or two of these numbers is kept. 
The same is true of tire dealers. Most 
tires carry a serial number, but no rec- 
ords are kept of them by the factory. 
Even when records are kept it is some- 
times difficult for the insurance people 
to secure the required information con- 
cerning them, because of the indifferent 
attitude of the automobile dealers. Some 
of them have asserted that the bureau 
has a selfish motive in seeking to trace 
stolen cars, but this is easily refuted by 
the fact that it has turned up many 
stolen cars that were not insured. 


Lack of Prosecution 


In the opinion of bureau executives the 
police protection in the majority of big 
cities is fairly adequate, and some very 
effective work has been done by police 
authorities in reducing the number of 
auto thefts. The chief trouble in the 
big cities is a lack of prosecution. 
Sheriffs and police executives of the 
small towns are very inefficient at times, 
especially around election season when 
the politicians are all trying to encour- 
age as many votes as possible, Under 
such conditions it is almost impossible 
to deal with these men, because of the 
fear of losing a few votes in the forth- 
coming election. 

The recent federal law, which makes 
the taking of a stolen car from one 
state to another, punishable as a federal 
offense, has had little effect on the theft 
situation. It is rumored that the appro- 
priations made by the government for 
the enforcement of this law are grossly 
inadequate in the majority of states, 


CONSIDERING COMMISSIONS 








Automobile Committee Is Now 
Wrestling Over a Vexing Prob- 
lem at Atlantic City Conference 





The committee on commissions of 


‘| the National Automobile Underwriters’ 


Conference is meeting this week in At- 
lantic City. There has been much dis- 
satisfaction in the western territory on 
the subject and undoubtedly there will 
be some plain speaking at the meeting 
this week. 

Ralph B. Ives of the Aetna, Charles 
E. Sheldon of the American and Loui 
A. Lent of Neare, Gibbs & Lent of 
Cincinnati, are representing the west- 
ern conference in Atlantic City. The 
committee has some serious questions 
before it. At the present time marine 
general agencies are allowed a differ- 
ential which is causing much dissatis- 
faction. The casualty companies have 
a different scale of commission for prop- 
erty damage and collision insurance. In 
Western Union territory the fact that 
a few of the Union companies and more 
of the Western Insurance Bureau com- 
panies have not signed the national 
agreement and are therefore not bound 
to conference commissions is causing 
considerable friction. The presence of 
automobile mutuals, reciprocals and 
specialty companies in regular agencies 
is also a disturbing factor. Some of the 
regular agency companies that are pay- 


ing higher commissions for automobile 
insurance are demanding more of the 
other lines and are increasing their busj- 
ness in this way. 





PROPOSE DIVISION OF FIELD 





Fire and Casualty Offices Discuss Ques. 
tion of Defining Coverage Each 
Shall Supply 





NEW. YORK, Nov. 2.—Managing 
underwriters of both fire and casualty 
companies are giving very earnest con- 
sideration to a possible reformation of 
the present automobile insurance Policy, 
with a view to determining the cover. 
age ach shall supply, and thereby 
obviate the conflict of liability which 
crops up embarrassingly every once in 
a while. It is argued that the fire offices 
should assume the collision, as well as 
the fire and theft hazard, while the 
property damage and liability ought to 
be granted to the casualty offices. The 
latter are peculiarly well equipped to 
take care of losses of this character 
while the fire companies are better 
posted as to collision claims. 

It is pointed out that the property 
damage rates are prepared wholly by 
the casualty underwriters, from their 
long experience with the hazard, while 
the fire men only ask to cooperate in 
the preparation of collision tariffs, 
The matter of a demarkation of activity 
is not new, joint committees having 
had the matter in hand at various 
times in past years, though nothing 
tangible resulted from their conferences, 
There has been a marked revival of in- 
terest in the subject of late, and it may 
be that a definite program will be 
evolved. 





PREDICTS FLAT FIRE RATE 





Automobile Underwriter Says That 
Motor Cars Should Be Rated on 
Same Basis as Dwellings 


—_———_— 


“After there has been a little more 
experimenting with automobile rate 
making,” remarked an automobile offi- 
cial the other day, “we will get down 
to a much simpler basis than we are 
now operating on. After a little while 
there will be only two rates for fire 
insurance on an automobile. There 
will be one class for which a charge of 
1 percent for fire insurance will be 
made, including all cars of whatever 
price, a year or two years old. In the 
second class will be placed all cars 
over two years old, the rate on which 
will be $1.50. A flat charge is the only 
logical way to handle the automobile 
rate question. 

“Companies make a flat charge for 


dwellings. With them a dwelling is a 
dwelling, whether it cost $3,500 or 
$35,000. No inspection is made of an 


individual dwelling. The business is 
offered and written and each case is 
not passed upon individually. A par- 
ticular style of dwelling is not put on 
the black list, but they are all lumped 
together and written as a class. 

“Now take the case of the automo- 
bile. One man buys, say, a Hudson 
and his neighbor purchases the same 
machine. The first man uses his car a 
great deal and as time goes on makes 
changes and alterations. At the end of 
six months one car is very unlike the 
other. One has been improved and 
refined and the other one has been al- 
lowed to depreciate. Yet the same basis 
rate applies to each car, in spite of the 
fact that hazards that existed in one 
machine have been very largely re- 
moved by changes and improvements. 
This is exactly what happens to a 
dwelling. There are changes and al- 
terations all the time, and underwriters 
would laugh at the idea of having a 
special dwelling schedule providing 
credits for improvements and charges 
for defects. Such a plan would not be 





feasible because it would involve en- 
tirely too much expense. : 
“Automobile construction has been 
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The 
NATIONAL 


THE LARGEST EXCLUSIVELY AUTOMOBILE 


MUTUAL IN OHIO 





MUTUAL 


Insurance Co. 





Writing Full Floater, Fire, Lightning, 
Windstorm, Explosion and Theft 








E. J. BROOKHART, 
Secretary 


CELINA, OHIO Over thirty-one million automobile fire and theft 


insurance in force. 


Live Agents Wanted in Ohio and Indiana 











FORT WORTH 


Nothing but hail insurance—naturally the best service on 
this highly profitable, quick return line of indemnity. 


K.T. MARTIN & CO. 


TEXAS 


The only exclusive hail insurance general agency in Texas. A low 
loss ratio for the seven years in business, a fine record on returns 
to agents, a reputation second to none among buyers of hail coverage. 





OHIO UNDERWRITERS MUTUAL 
FIRE INSURANCE CO. 


Van Wert, Ohio 





Continuous Record of Progress 
By A Sturdy Young Mutual Company 
Under Experienced Management 


Year Cash Assets Cash or 
1913 i 5,966.38 $ 1,441.33 
1914 J 10,856.59 5,117.86 
1915 : 26,505.15 11,749.17 
1916 4 40,968, 20,512.81 
1917 3 63,957.92 

1918 i 104,298.50 46,153.19 
1919 i 3 137,925.48 880.60 
1920 (July 1st) 162,162.60 $9;038.65 


Now licensed in Ohio, Pennsylvania, Indiana, Illinois. 


Cc. A. L. PURMORT 
President 


EASTERN DEPT. HOME OFFICE 


114 _N. Broad St. Central Bldg. 
Philadelphia Van Wert, Ohio 


Cc. M. PURMORT 
Secretary 


11_So. La Sal 
Chicago, Illinois 





WESTERN DEPARTMENT 
le St. 














The Great American is Ohio’s 
Largest and Strongest Automobile 


Insurance Company. 


Why? There’s a reason—ask any 
one of the company’s 400 loyal 
agents in the state or any one of 


its thousands of policy holders. 


Full coverage automobile insurance 


at reduced rates. 


Full legal reserve back of every 


Automobile Insurance at Cost 


THE MERCHANTS’ & MANUFACTURERS’ MUTUAL INSURANCE C0. 


OF MANSFIELD, OHIO 
Net Cash Surplus Over $100,000 
Wide Awake Agents Wanted In 
OHIO, ILLINOIS, MICHIGAN AND PENNSYLVANIA 


Also Writing General Fire 
Paying 25% Dividends to Policyholders 




















J. A. RIGBY, President 


MANSFIELD, OHIO 
Incorporated 1850 fl 
TOTAL ASSETS - - - - - - $2,486,445.48 | 


BUSINESS CONFINED TO OHIO 











i policy. Write for Particulars G. W. DEYARMON, Sec’y 
MANSFIELD,OHIO. 
bile I 
The Mutual Plate Glass Insurance Co. INSURANCE a AT ACTUAL COST"—WHY PAY MORE? @ HEALTH 
; INSURANCE 
Shelby, Ohio FIRE ee SP nb rine nl 
Organized 1883 TH - “LIBERTY 
HENRY WENTZ,, President L. A. DENNIS, Sec. and Gen'l Agent COLLISION SPECIAL” 
The only Ohio Company Specialising on Plate Glass Insurance. Not an Experiment. PROPERTY > for Business and 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS RTT Kye at Hy ie 0 wigyoe 5 meg 
IN ON eh Vasers nt 
POLICY MUT Ss E CO, 11 Years off 
ais Satisfactory 
¢ Agency Openings U C Claim 
Richland Mutual Insurance Company wm Oh AL INSURANCE <2 oS. 











R. SMITH, Secretary 





The complete weekly newspaper of 
insurance—The National Underwriter. 








LOST POLICY 
CERTIFICATES 


Save work of cancelling and rewriting 
lost policies, and trouble of calculating 
earned premiums. No troublesome signa- 
tures to be obtained. Safer than putting 
out a second policy. { Designed by Carey 
& Zimmerman, local agents at Cincinnati, 
Ohio. Thousands ~~ been used. 


1 50 100 200 1 
$0.75 $1.80 $3 $4.50 $7.25 $12 $20 $4 
Sold to 
THE NATIONAL UNDERWRITER 


ROUGH NOTES 
Chicago Indianapolis New York Cincinnati 


Incorporated 1838 


B. M. ALLEN, President 





KNOX MUTUAL INSURANCE CO. 


MT. VERNON, OHIO 





SURPLUS OVER $200,000.00 
Business Confined to Ohio 


H. S. JENNINGS, Secretary . 


> 











Dayton Mutual Fire 
Insurance Co., "oii0 


B. C. COLEMAN, Secy. 


000 2000 5000 


Total Cash Assets $344,207.54 


J. R. VERNON, President 


Newly Fity Wegdronap ie 
THE OHIO MUTUAL FIRE INSURANCE CO. 
SALEM, OHTO 


Losses Paid Since Organization, $1,290,498.45 


Conservative and Careful 
Management 


AGENTS WANTED 
Address Home Office 


Net Cash Surplus $250,358.96 








J. AMBLER, Secretary 











The Mansfield Mutual 


ire Insurance Co. 


Cash Assets - - - - . . - $206,427.93 
re sf a le “ 
Cash us - - $149,067.08 $206, 

Contingent Assets - - - - « 


Total Resources of Company $536,867.28 


Total A: t Fe eee 

Total Amount at Risk = - » $10400.3600» 
otal Savings te Policy Holders 

E, J. FORNEY, Pres. J. M. COOK, Sec’y 





Present Rate of Dividend te Poli 
is" 








More than 60,000 


STRENGTH #353552 


the fire waste. To date they have received over $3,000,000 in losses paiti, and 


an even larger amount in dividends and savings, while the Gom: has re- 
sources of over $1,000,000. Associated with the Northwestern are 20 
other strong mutual Insurance 

—" Northwestern Mutual 

e Se e 

PF, J. MARTIN, Pres. 

B,J. MARTIN, Pr Fire Association 
M. D. L. RHODES, Sec’. Main Offices: Central Building, Seattle 


& 


Farmers Alliance 
Insurance Company 


of Kansas 
McPHERSON, KANS. Organized 1887 
Resourcesin Cash and Contingent Assets, $610,000.00 
Surplus, $225,000.00 Strictly Mutwai 
WANTED-—First class Adjuster, als 


Assistant Manager. Agents wanted in 


unoccupied territory. 








1.F TALBOTT, Pres. C.F. MINGENBACK,Secy. 
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Full Coverage for Automobiles 


Our office provides every 
possible form of Automobile 
Insurance. We have the 
complete facilities for agents 
—Fire, Theft, Personal 
Liability, Property Dam- 
age, Collision, Wind Storm 
and Personal Accident 
penne. > 322. 45-0 S3 33 





712-720 MAIN STREET 


CRAVENS, DARGAN & ROBERTS, Managers, ¥ex's’s 








OMAHA LIBERTY FIRE 


INSURANCE COMPANY 
OMAHA, NEBRASKA 


Paid Up Capital, $200,000 Paid In Surplus, $350,000 


Licensed in Illinois, Indiana, New Jersey, Pennsylvania, Ohio, Texas, 
Kansas, lowa, Nebraska, Minnesota, California, and Massachusetts. 
L. A. BURNETT CO., Pittsburgh, Pa., Mgrs. for Pennsylvania and Ohio. 

BURT & STEBBINS, Houston Texas, Mgrs. for Texas. 

A, L. SOWERS INVESTMENT CO., Topeka, Kan., Mgrs. for Kansas. 

ROBERT J. ERSKINE, 29 So. La Salle St., Chicago, Mgrs. for Illinois. 

A. W. DUTTON and F. F. ROGERS, Perry, Iowa, Mgrs. for Iowa. : 

wie FITZPATRICK, State Agent, 322 Plymouth Bldg., Minneapolis, 

innesota. 

PACIFIC COAST AGENCY CO., LTD., 114 Sansome St., San Francisco, 
Mgrs. for California. 

R. S. HOFFMAN CO., 69 Kilby St., Boston, Mgr. for Massachusetts. 


P. F. ZIMMER, President R. J. WACHTER, Sec’y & Treas. 








E NATIONAL SECURITY wants a live am- 
bitious agent in every town,—one who cares 


about the Company he keeps,—and appreciates a 


Completely Satisfying Service to his Policyholders 
and himself. 


Licensed in: Nebr., lowa, Kansas, Colo., and Wyo. 


NATIONAL SECURITY FIRE INSURANCE COMPANY 
OMAHA NEBRASKA 








GEO. M. EASLEY & CO. 


General Agents—DALLAS 
“HE PROFITS MOST WHO SERVES BEST’”’ 


Boston Insurance Co. 

Fire & Marine Und. Agency of 
Automobile Ins. Co. of Hartford 
Old Colony Ins. Co. of Boston 


Employers Liability Assurance 
Corporation of London 
Fidelity & Deposit Co. of 


Baltimore. 











Entered In Kansas—Oklahoma—Texas 


The CENTRAL STATES FIRE INSURANCE CO. 


of WICHITA, KANSAS 
Agents ere building this Co. because it is a wonderful Agency Co, 


og oe eS $192,717.85 WRITE US Tenens 
wages eatnas ¢ = REGARDING 9 Bigs: Bustgs 
1919. oc SOORTES | AGENCY 1919.22.22? <1) SSSRSTST 


1920-June 30th.... 421,207.10 
Cash Capita $210,000 


S. M. LA ROSE, Vice-Pres. A. S. BUZZI, Secy. 











so improved that in all but a very few 
cars there are no mechanical defects. 
There is practically no danger from 
fire resulting from faulty construction. 
Most fire losses to automobiles occur 
while cars are stored in garages. A 
Buick is no different whether it is 
owned in Kansas City, Mo., or Hast- 
ings, Neb. It is fair enough to base 
the collision and theft premiums upon 
the combined experience of the com- 
panies writing these two classes, but 
there should be a flat charge for the 
fire coverage. It is the only way to 
properly and sensibly handle the thing.” 
Conditions in Kansas City 

KANSAS CITY, MO., Nov. 2—There 
seems to be a marked letup in the thefts 
of cars in this city, but somehow there 
appears to be an epidemic of petty lar- 
ceny relative to the theft of small arti- 
cles and spare parts, such as spare tires, 
tools, inner tubes, ete. There also has 
been a decided increase in total losses 
due to fires. This is attributed to the 
drop in automobile prices, as with few 
exceptions the losses have been on sec- 
ond hand cars or cars bought on time 
with heavy mortgages on them, 

Cars generally are over-insured on 
account of policies having been written 
when second hand cars had an abnormal 
market value and most assureds are 
iaboring under the false impression that 
a total or almost total loss means col- 
lecting full face value of the policy. A 
short time ago a man may have paid 





———= 


$800 for a second hand car and a Policy 
issued to cover it puts the company on 
the losing side today. Today he can go 
into the open market and get the same 
car for approximately $450, consequently 
he may be paying on time on a Car that 
has only about one-half market value 
less depreciation for the time he hag 
had it, therefore the thought that it 
might be sold to the insurance company 
for the initial cost $800 might be some 
inducement. 

This condition is resulting in a num. 
ber of total fire losses. Many agencies 
have called in and cancelled a number 
of their automobile policies and rewrit- 
ten them on present market values, 
which, as a matter of fact, is the only 
safe underwriting principle to follow at 
present. Unless automobile underwrit- 
ing is very carefully watched at this 
time the companies are due for a heavy 
loss ratio. 





Eastern Conference Election 


The Eastern Automobile Underwriters 
Conference held its annual meeting last 
week and elected C, R. Pitcher of the 
Royal as president; H. H. Clutia of the 
Westchester, vice-president; Ae 
Kremer, Liverpool, London & Globe, 
treasurer. The executive committee con- 
sists of J. B. Koop, Great American; 
Edmond Ely, Automobile; J. J. Macon- 
achy, Niagara; W. M. Ballard, Commer. 
cial Union; Paul Sommers, American of 
Newark; C. M. Campbell, North America; 
C. E. Robb and George S, Kern, Phoenix 
of London. 
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PREPARED FOR PRICE SLUMP 





Stronger Live Stock Insurance Com- 
panies Will Not Suffer as 
Result of Depreciation 





The stronger and more important 
live stock companies will not suffer as 
a result of the gradual depreciation in 
cattle and other live stock values, which 
have been on the decline for some time. 
Price readjustments have been ade- 
quately provided for by the majority of 
companies, 

As early as last June live stock under- 
writers began to observe the “hand- 
writing on the wall.” They have pre- 
pared and now that values are on the 
toboggan they feel safe in saying that 
they will suffer no serious losses dur- 
ing the period of readjustment. 

The year in live stock has been a 
prosperous one. That can be said with- 
out giving any consideration at all to 
the two months which are yet to come. 
As one underwriter put it the other 
day, “It would be an excellent year 
even though we were to do no business 
at all during the remaining months.” 


Began to Slow Up in June 


Some of the companies slowed up in 
June when they foresaw the present 
depreciation in values. This naturally 
reduced their volume of business, as it 
took several months to convince the 
agents that animals could not be writ- 
ten on the basis of their inflated values. 
They now see the wisdom of this, how- 
ever, and business is again coming in 
steadily. 

The present depreciation in live stock 
values is not a radical one. It is pro- 
ceeding gradually much as is the 
readjustment in other lines, The com- 
panies have had plenty of time to ad- 
just their underwriting methods to the 
changing conditions, and it is expected 
that the danger of a moral hazard will 
be reduced to a minimum. 


Similar Periods Before 


Some of the “old-timers” in the live- 
stock insurance business, who have been 
in the game for 20 years or more, can 
remember times when prices readjust- 
ments were not so favorable to the in- 
surance interests. The live stock busi- 
ness in the last 30 years has gone 
through two dangerous periods of falling 
prices. In 1893 and again in 1907 live 
stock values fell with a crash. The in- 
surance companies were caught with in- 
flated policies, and the conditions which 





followed sent many of them to the wall. 

In this present epidemic of depreciat- 
ing values live stock insurance men 
again have to use the “gray matter” in 
the back of their heads. Very few com- 
panies are carrying extremely large pol- 
icies on any one anima}. The largest 
policy which one of the prominent com- 
panies will write on a hog is $3,000. Of 
this $1,000 is the highest retention value 
and the remainder is reinsured. This is 
only one instance of the precaution 
which companies are taking. All of them 
want the business, but none of them is 
willing to be the goat of the wily farm- 
er’s speculative ambitions. 


Moral Hazard Not Pronounced 


The moral hazard, while quite active 
in the live stock business, is not as easily 
taken advantage of as may seem possi- 
ble. It is a difficult propostion for the 
farmer to think up a method of doing 
away with his animal or animals and 
avoid detection by the insurance com- 
pany. There have been many instances 
of farmers trying to kill their horses by 
breaking their necks or injuring them 
in other ways, but the farmer frequently 
finds that it is not so easy to break Mr. 
Horse’s neck as he supposed. 





Robert Trier Sails for Home 


Robert Trier, who for the past several 
months has represented the Capital Live 
Stock in England and other foreign coun- 
tries, has sailed for home. Dr. Gaius W. 
Hubbard, managing underwriter of the 
Capital Live Stock at Chicago, received 
a cable the other day announcing his 
departure. Mr. Trier has had a very suc- 
cessful trip abroad. He has visited Eng- 
land, Scotland, Germany and other Euro- 
pean countries, dealing extensively in 
live stock. He has established several 
important reinsurance connections in 
Europe, and has materially aided Dr. 
Hubbard in his plan of establishing in- 
ternational live stock reinsurance facili- 
ties. 


Cholera Scare Unfounded 


OMAHA, NEB., Nov. 2—Nebraska live 
stock underwriters report that the re- 
cently announced warning of an im- 
pending hog cholera epidemic evidently 
was somewhat premature, if not entirely 
uncalled for, The American Live Stock, 
the largest commercial and purebred hog 
underwriters in the state, seem to be 
unalarmed. As a matter of fact, very 
little evidence of anything more than 
the usual number of cases of disease 
has appeared on the surface in Nebraska. 


Judge Bates in Hospital 
Judge Thomas Bates of Chicago, 
counsel for the Western Union, is at a 
hospital for treatment. 
winter and broke his hip. 


He fell last 
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Richmond, Va., Oct. 26.—Fire at the 

lant of the Richmond Type & Electro- 

Foundry caused a loss estimated 

at between $50,000 and $60,000. Insur- 
ance on building: 

Niagara ..... $5,000 Mutual of Va.$3,000 

3,000 Sun of Lon.. 4,750 


Stock and machinery: 


United States.$9,000 Firem. Fund. .$6,000 
Hartford -- 1,000 Star ......... 2,5 
Continental .. 1,000 Am. Eagle.... 2,500 
Agric]. ......- 3,000 Com. Union. 2,500 
Palantine .... 5,500 Franklin .... 4,000 
Sprinet. eee 2,000 : 
Pro 
Franklin .....$3,000 Am. Eagle....$3,000 
Use and Occupancy: _ 
Am. Eagle....$9,000 Agricl. ...... $1,500 
Franklin 9,000 Palatine ..... " 
Roy. Eng. Co. 3, 00. a f 


Ocean View, Va., Oct. 27.—The Nanse- 
mond Hotel is a total loss. Insurance: 
Rhode Island.$7,500 Firem. Fund.. 5,000 
Pennsylvania.20,375 Great. Amer.. 3,500 


Springfid. ....26,775 Home of N. Y. 3,500 
Nat. Union ...10,875 Newark ...... 2,500 
Girard ....... 11,375 St. Paul ..... 4,000 
Nat. Liberty.. 9,600 


Chicago, Ill., Oct. 18—Fire in a build- 
ing at 624-30 South Wabash avenue 
caused a damage estimated at $150,000. 
Some of the risks involved are the Chi-~ 
cago Cork Works Company, Harry 
Lederer & Co., David B. Clarkson and 
Williams, Barker & Severn & Co. 

a s B 

Wichita Falls, Tex., Oct. 14—The ac- 
tivities of “night riders” have become 
most pronounced in Texas and the toll 
of cotton gins which have been burned 
during the past week is rapidly increas- 
ing in volume. The cotton gin of J. B. 
Jamison was burned here causing a 
loss of $21,000. The fire was started 
by breaking off a pipe and allowing 
oil to flood the engine rvom. At Karnes 
City two barns filled with cottonseed 
were destroyed Oct. 11, with a loss of 
$6,000. Citizens of Meritson saved the 
cotton gin located there by smothering 
the fire before it had a chance to do any 
damage. 

The gin and warehouse of William 
Holdrich at Husmith were burned re- 
cently resulting in a damage of $9,000. 
A cotton gin at Delia was also de- 
stroyed with a loss of $10,000. Corsi- 
cana and Branchville were the scenes 
of cotton gin fires, the one doing dam- 
age of $6,000 and the other $12,000. 
At Brownville the Winniford gin was 
Disturbances among farmers 
is reported from Blytheville, Ariz., in- 
dicating that the “outlaw” wave is 
spreading to that state. 

e es e 

St. Paul, Minn., Oct. 11—Fire de- 
stroyed the building occupied by the 
National Lead Battery company, 1704-10 
Roblyn avenue. The loss was total. In- 
surance on building: 

Continental ..$5,000 Royal, Eng...$5,000 
Hart. Fire... 5,000 U. S.. Fire... 5,000 

Insurance on contents: 

Col. Fire Und.$1,000 Phoe., Hart..$1,000 
Glen Falls... 1,000 Queen, Eng.. 2,000 


Chicago, Oct. 10—Fire in Charles 
Levy’s stables at 1225 W. Harrison 
street caused $10,000 damage and killed 
thirty-one horses. . 

Chicage, Oct. 11—Seventy-four auto- 
mobiles, worth $75,000, were destroyed 
by fire which swept the Wilson-Ken- 
more Automobile livery, 4551 Kenmore 
avenue. The loss to all insurance was 
about 60 percent. Insurance on build- 


ing, owned by Cyrus Bentley: 

NIU 0S 0 f.s- vin is bce ae GS we wees bao . - $7,000 
Insurance on garage property: . 

RPMINIRR Mics Sie e's Dec sicidlela we weibie oti - $2,000 


occupants: 
S. Raphael: Pennsylvania.$ 900 
In. of Am....$1,500 R. W. Brown: 


L. Harris: Colonial .... 800 
In. of Am.... 2,000 F. C. Pickard: 
Brown Automobile .. 1,500 


In. of Am.... 1,000 Chi. Chem. Go.: 
W. R. Gordon: 4 evorth., Eng.. 850 


Mansfield, 0., Oct. 14—The store of 
Chas. Ritter Company, 67 N. Main 
street, was destroyed by fire, causing a 
heavy loss on large stock of books and 
Stationery. The loss was total.  In- 
surance amounted to $23,600. 

e 


fire. The loss was total. Insurance: 
O. Farm. ..$12,500 Queen ......$ 2,000 
5,000 Phil. Und. .. 1,000 
Oyal. ..... 2,000 Ins. Co. N.A. 1,500 


St. Louis, Mo., Oct. 13—Fire caused by 
spontaneous combustion damaged the 
— of the Grace Sign & Manufactur- 
ng Company 421-25 Main street. = 

Ne 


loss was 50 
pend Percent of $24,000 total 


@ es e 
Wheeling, W. Va., Oct. 15—The plant 
- the Whitaker-Glessner Company, in- 
cluding a number of buildings and con- 


tents, was destroyed by fire. The loss 
to the grease house was total. Loss on 
other buildings amounted to $3,6¢0. In- 
surance: 


Aetna. ..... $14,000 Atlas. ...... $ 9,200 
Am, Eagle . 10,000 Sun ..... --- 10,000 
e e o 


Des Moines, Ia., Oct. 13—The dwelling 
of Dr. Wilton McCarthy at 1235 W. 34th 
street was destroyed by fire which was 
caused by burglars. The loss on house 
and contents was $40,000. Insurance: 


Sun ..... $17,666.66 North. ...$17,666.67 
Home .... 17,666.67 In. Co.N.A. 17,666.67 
Lon, & L. 17,666.67 

s 6 @ 


Benton Harbor, Mich. Oct. 14—Fire 
destroyed building and contents of the 
Benton Harbor Auto Machine Company, 
manufacturers of auto parts. The loss 
was total. Insurance: 

Am. In. I. E.$11,900 Amer. Cent..$ 4,000 
Westchester. 12,300 Patriotic ... 2,000 
Fire Asso. .. 4,000 A e 
Newark .... 2,500 Lon. & Lanc. 1,000 
St. Paul .... 2,500 Nat. Un. ... 5,000 
Gt. Amer. 500 es 

Niagara .... 1,500 Atlas ....... 1,000 

+ a @ 

St. Louis, Mo., Oct. 12.—Fire caused 
by crossed lighting wires in the 
milling department swept the plant of 
the St. Louis Car Company. An esti- 
mated loss of $600,000 was_ suffered. 
Three one-story buildings and a large 
quantity of material stored in a neigh- 
boring -lumber yard were destroyed. 
Two other buildings were badly dam- 
aged. 

s * * 

Louisville, Ky., Oct. 5.—Fire, breaking 
cut in the building of the Bayless 
Brothers & Co., jobbers of glassware, 
at 704 W. Main street, caused a loss of 
$15,000. There was a heavy water 
damage. 

s s es 

Newark, N. J., Oct. 7.—The recent fire 
in the chemical plant of the Butter- 
worth-Judson Corporation caused a loss 
estimated at $200,000. Insurance: 
Assur Co... $30,000 Nat. Liberty $90,000 
Atlas Und.. 100,000 Nat’le, Paris 15,000 
Boston Ins. 165,000 Nat’l of Con 30,000 
Com’wealth. 100,000 N. Y. Und.. 50,000 
Delaware U. 30,000 Niagara ... 0 
Fidel.-Phnx 22,500 North., N. Y. 15,000 
Gen of Paris 157,500 N. Brit. & M. 150,000 
G. & Rutg.2,700,000 Phila. Und.. 15,000 
Hartford .. 108,00. Prov.-Wash. 32,500 
Hom. of N.Y. 107,500 Old Colony. 50,006 
Imp. of N.Y. 5,000 Rhode I’sid. 15,000 
L. & L. & G. 250,000 Stuyvesant. 50,000 
Merchants . 25,000 United Sts.. 100,000 
Nat’l Union ae “ag "ok nepoeeie - 100,000 

* 

San Francisco, Cal., Sept. 28.—Fire 
losses totaling $130,000 were caused by 
two fires which swept over widely sep- 
arated sections of this city, one in the 
industrial section on the south, and the 
other on Battery street. A loss of 
$40,000 was suffered by the Middlemas 
Bros. tannery at Fairfax and Rankin 
streets; $12,000 by the American Glue 
Works, adjoining; $40,000 by the Na- 
tional Irving Company, grocers’ supplies, 
715 Battery street; $10,000 each by the 
California Candy Company and _ the 
Union Rice Company occupying the 
same building, and $15,000 by the 
Musto Estate Company, owner of the 
building. 

eee 

Bisbee, Ariz., Oct. 12.—About half 
of this town was destroyed by fire which 
swept through a dozen or more business 
places and caused a loss estimated at 
$250,000. Fire started in smokehouse 
of the Torea Packing Company and 
blazed a path down Main street and up 
the municipal market on Naco Road. 
Following its taking hold on the Bisbee 
Lumber Company yards, a number of 
gasoline explosions occurred, making 
the fighting of the fire very difficult. 

ee @ 


St. Paul, Oct. 12—Fire said to have 
,been caused by explosion of gasoline 
stove caused damage estimated at 
$125,000 to plant of the National Lead 
Battery Company. Loss is partly cov- 
ered by insurance. ig 
Milwaukee, Wis., Oct. 19—-There is con- 
siderable loss on the contents of the 
5-story brick shoe factory at 286 Mil- 
waukee street, owned by O. Kuehn Co., 
and occupied by the Bradley & Metcalf 
Shoe Co. 

Insurance on building: $90,000. 
- Insurance on Bradley & Metcalf Shoe 
0.: 


Atiag® ...... $10,000 Royal ...... $15,000 
Imp. & Exp. 5,000 Newark .... 5,000 
N. Amer. .. 5,000 Royal ...... 10,000 
Mech. & Tra. 2,500 New Zealand. 10,000 
Orient ..... 10,000 Fire Ass’n... 5,000 
Royal Ex, .. 10,000 Franklin ... 5,000 
on en 25,000 Fire Ass’n... 10,000 
COMM, ss 00: 20,000 Fire Ass’n... 10,000 
Mech. & Tra. 15,000 Fid. Phenix.. 5,000 
Orient ..... - 25,000 L., L. & Gib. 10,000 


Phoenix .... 25,000 L., L. & Glb. 10,000 
Phoenix. .... 10,000 Hanover. ... 15,000 
Scot. Un. ... 10,000 Assur. of Am 10,000 
County Fire. 5,000 Auto., Htf... 5,000 





Com’nwealth. 10,000 Auto., Htf... 5,000 
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Marine and Fire 
Insurance Company, Limited 








United States Fire Branch 
J. A. KELSEY, General Agent 
80 Maiden Lane, New York 





H. W. MURRAY, Supt. of Agencies 19 So. La Salle St., Chicago 














ARIZONA CENTRAL DEPARTMENT 
FIRE INSURANCE COMPANY ets 
PHOENIX, ARIZONA ILLINOIS—OHIO—INDIANA 
pe WISCONSIN — MICHIGAN 
CAPITAL 
$200 000 00 CHAS. P. HALL 
3 e SPECIAL AGENT 
EDGAR M. DAVIS 2019 INSURANCE EXCHANGE 
VICE-PRESIDENT AND nT CHICAGO 
GENERAL MANAGER 

















can Company” 


D. M. FERRY, JR., President 
.E. J. BOOTH, Vice-President 
F. HULTZ 
Treasurer 
H. E. EVERETT 
Secretary 
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CASH CAPITAL, $400,000.00 


159,730 Surplus to Policyholders, $864,110 Los: 9 700 
wt BENALLACK, General Agent, Home Office Department, DETROIT, Mich. 


Assets, ses paid over $9,934, 








HAWKEYE SECURITIES FIRE 


INSURANCE CO. 
Inc. 1918 


FIRE, TORNADO, HAIL 


AND 


AUTOMOBILE 


Applicants for agencies address 
Home Office, Masonic Temple, Des Moines, Iowa 














ELMER F. BAGLEY & CO. 


INSURANCE, INVESTMENTS 
TOPEKA, KANSAS McPHERSON, KANSAS 








Aggressive Representation Solicited 


Martini-Roberts Company 


FIRE, TORNADO, AUTOMOBILE, HAIL and CASUALTY LINES 
lr randeis Theatre Bldg., Omaha, Neb. Insurance Exchange, Chicago, Il, 











Auto., Htf... 5,000 





THE DRIVERS MUTUAL INDEMNITY COMPANY 


Marion, 
COMPLETE COVERAGE AUTOMOBILE INSURANCE 
palettes 5° ye Damage—Liability 


A’ 
THE OWNERS MUTUAL = STOCK INSURANCE COMPANY 


arion, io 
INSURES LIVE STOCK AGAINST DEATH FROM ANY CAUSE 
Agents Wanted in Ohio Where Not Now Represented JOHN K. PETERS, 
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Incorporated 1852 


Milwaukee Mechanics’ Insurance Company 


MILWAUKEE, WISCONSIN 


Riot and Civil Commotion Insurance 








The COLUMBIAN NATIONAL 


FIRE INSURANCE COMPANY 
DETROIT, MICH. 
ND he ee a ae ge 
SURPLUS TO POLICYHOLDERS ea 


$1,850,693.98 
1,128,562.31 


LICENSED IN 
Michigan, Ohio, Pennsylvania, New Jersey, Illinois, Indiana, 
Wisconsing Iowa, Minnesota, New York, Massachusetts, 
Rhode Island, Louisiana, California, 
Tennessee and Kansas 


AReliable Progressive Agency Company Representatives solicited 











ANTHONY MATRE HENRY REIS, M. D. JOSEPH BERNING NAPOLEON PICARD 


President Vice-President Vice-President Secy-Treas. 
DIRECTORS 
THOMAS E. GALLAGHER HENRY REIS, M. D. NAPOLEON PICARD 
JAMES F. HOULEHAN JOSEPH BERNING ANTHONY MATRE 
DR. FELIX GAUDIN HUGH O’NEHL FRANCIS J. MATRE 


A good company for good agents 


MARQUETTE NATIONAL 
FIRE INSURANCE COMPANY 


INSURANCE EXCHANGE 
ASSETS OVER $1,400,000 





CHICAGO 








ENCORPORATED 1720 


ROYAL EXCHANGE ASSURANCE 


United States Branch, 92 William Street, New York 


E. C. STOKE, GAYLE T. FORBUSH, ARTHUR WALLER, 
United States Manager Associate Manager Assistant Manager 











Organized in 1883 


SECURITY FIRE INSURANCE COMPANY 
DAVENPORT, IOWA 


Assets, $955,247.71 Cash Capital, $200,000 
Policy Holder’s Surplus, $290,750.47 
The lows Inqurance Department in its recant report says of the companys 


“The affairs of this have been conducted along conservative and csonemical Mines 
and tin cteadly and cubstuntinl growth vallecte credit upon the manngement:” 








AUTOMOBILE ADJUSTMENT BUREAU 
CHAS, W. PIPKIN, Manager 
Fire, Theft, Property Damage and Collision 
Losses Adjusted, Recover Stolen Automobites 
Investigations of Any Nature 


“WE ARE NOT SATISFIED 


14 Arlington Block 
UNTIL YOU ARE” OMAHA, NEB. 


| 











MINNEAPOLIS FIRE & MARINE INS. CO. 


1110 McKnight Building 
Minneapolis, Minn. 


Fred C. Van Dusen, President John D. M. McMillan, Vice-Pres. 
Walter C. Leach, Secy. and Treas. F. M. Merigold, Ass’t '. 
Geo. E. Leach, Supt. of Agencies 


FIRE — TORNADO — THRESHER — HAIL INSURANCE 
CASH CAPITAL, $200,000 











MISTAKE IS MADE IN 
DEALING WITH CLASSES 


State Authorities Discriminate 
Against Other States in Beating 
Down the Rates 








SHOULD SEE BROAD PLAN 


Experience on Property Groups of 
the Same Name Is No Value 
in Rating 


In recent years insurance commis- 
sioners in the various states have been 
making demands on the companies for 
classification experience. Requests have 
been made for data and results on this 
class and that, with the result that 
the companies have been forced to 
take the time to prepare figures of 
various kinds several times during the 
year. From the nature of the requests 
and demands that have been made, and 
from a study of the dicussions of the 
insurance commissioners on rates, pre- 
mium and loss experience on various 
classes of risks, etc., it is quite evi- 
dent that the majority of commission- 
ers attach considerable importance to 
classification records. 

In every state there are two or three 
leading industries, that have large in- 
terests in different parts of the state. 
The men at the head of these indus- 
tries exert a wide influence. So far 
as fire insurance is concerned they 
are constantly attempting to secure, 
through the insurance commissioners, 
a rate reduction. They point to the 
low loss ratio of the particular class 
of business in which they are engaged 
in the state in which they are located. 
They argue that the favorable record 
upon this class in their state justifies 
a rate reduction. 


Much Extra Work Involved 


Because the insurance commission- 
ers seem to attach so much importance 
to classification, the companies some 
years ago decided to gather the loss 
experience of all the companies in the 
United States through a bureau or- 
ganized by the National Board. This 
bureau has been in operation for some 
years and the companies have been 
faithful in forwarding their figures. In 
a number of companies as many as 30 
clerks are required to handle this one 
feature of the business, to say noth- 
ing of the equipment necessary to carry 
on the work. 


No Value in Ratemaking 


In itself then, the collection of this 
material is an item of enormous ex- 
pense. In no small way, it enters into 
the cost of conducting the fire in- 
surance business and there are those 
who are inclined to wonder whether 
there is so much value to these classi- 
fication records as was at first thought. 
It is now contended by many that 
classification records may be of some 
value from an underwriting stand- 
point, but that they do not present 
anything helpful in the way of rate 
making. 

What the fire insurance companies 
are confronted with today is the neces- 
sity of putting into effect some logical 
and reasonable plan by means of which 
sufficient revenue may be obtained to 
conduct the business on a profitable 
basis. That is, the companies must 
have an income large enough to yield 
an underwriting profit entirely aside 
from interest earnings. Is classifica- 
tion experience of any assistance in 
promulgating such a plan? 

At this time the ideas of A. F. Dean, 
western manager of the Springfield, on 


this subject are, as always, intere 
and worthy of study by those who arg 


with them. Mr. Dean has not chan 
his views concerning classification in the 
least. He is still of the opinion that 
the classified experience of all the fire 
companies doing business in the coun. 
try, furnishes the rate maker wi 
nothing to guide him in a more intel}f. 
gent application of the schedule. Mp 
Dean makes the argument that there are 
only four factors principal that enter 
into the rating of a risk, they being 
structure, occupancy, exposure and pro. 
tection. Under these four heads, the rigk 
must be rated. The rate cannot be in. 
fluenced by the fact that the genera} 
experience on wholesale groceries (ig 
the particular risk under consideration 
happens to be a wholesale grocery) hag 
been unfavorable during the past year 
or two. Mr. Dean contends that an 
unfavorable loss ratio on any one clasg 
is more or less of an accident in the 
great majority of cases. 


How Risks Differ 


That is to say, Mr. Dean takes the 
position that the mere fact that a num. 
ber of different buildings in varioug 
parts of the country happen to be oc. 
cupied as wholesale groceries, does not 
by any means signify that because the 
occupancy happens to be somewhat 
| similar, the risks are to be regarded ag 
very much alike and rated accordingly, 
One wholesale grocery may be located 
in a six-story, fire proof, sprinklered 
building, removed entirely from any 
-other building. Another may be located 
in a one-story frame, or in a three-story 
concrete, or in a two-story brick. . One 
may have a modern fire proof building 
on one side and a frame cottage on the 
other, and another may be exposed by 
a row of unoccupied frame buildings 
on one side and a fire proof warehouse 
on the other. The mere name of a 
class conveys nothing to the rater, 
When a bank is spoken of, most people 
think of it as a risk of the highest 
type, made of concrete, granite or brick, 
and yet there are thousands of banks in 
small towns in frame buildings, entirely 
surrounded by frame buildings, and 
hazardously exposed. 


How Structure Differs 

If the fundamentals of the schedule 
are to be followed, as they must be if 
the correct rate is to be arrived at, 
only the structure, occupancy, exposure 
and protection will be considered. To 
carry Mr. Dean’s argument along, in 
rating a wholesale grocery for example, 
the character of the structure must be 
considered. Wholesale groceries occupy 
almost every known kind of building, 
There would, then, be a great discrep- 
ancy in the initial charge or credit al- 
lowed because of the structure itself. 

In the second place the occupancy of 
the risk would come in for considera- 
tion. To make a general statement, it 
might be said that no two wholesale 
groceries are alike—that is no two are 
exactly alike. Some wholesale groceries 
are merely distributing warehouses. In 
others, there are manufacturing proc- 
esses of various kinds. Some do peanut 
roasting, banana ripening, pecan shell- 
ing, etc. Others merely distribute goods 
to various branches. There is a great 
difference in the character of the occu- 
pancy. 


Difference in Exposure 


As a third consideration, the rater 
has the exposure of risk. Few risks 
have exactly the same _ surroundings. 
Some wholesale groceries are located in 
the down town district. Others, in order 
to avoid high rents, are located on the 
outskirts of a town; some are in large 
towns, and others in extremely small 
towns. The difference in location re- 
sults in a difference of exposure. Here 
again it is found that there is little 
uniformity in wholesale groceries or for 
that matter any other kind of risks of 
the same name. As a final considera- 
tion, the rater has the matter of pro- 
tection. Here, of course, there are 
various grades of towns listed accord- 
ing to kind, quality and magnitude of 
fire fighting facilities. 

What has the classification to do with 
all this? Suppose that a number of 
wholesale groceries do burn in any one 
month—what does it prove? Can It 
possibly lead to the conclusion that 
wholesale groceries, as a class are be- 
coming unprofitable, and should be 
penalized with a higher rate? 

Mr. Dean calls attention to the fact 





that there are a number of causes of 


perhaps already thoroughly familiap - 
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" gree that cannot justly be charged up 


CERBREB RET RIAN ET TH) OHO aNOR 


one class of risk. For example, 
the burning of a giant “blimp” in mid- 
in Chicago recently caused the 
peavy dirigible to collapse and fall 
through the roof of the Illinois Trust 
@ Savings Bank, one of the highest- 
risks in the city. A rather serious 
loss resulted. This fire contributed 
unfavorably to the loss record of banks 
agaciass. The dirigible balloon might 
have fallen on any other risk and if it 
nad, for example, happened to light 
upon an Office building, then the loss 
record of office buildings would. have 
peen unfavorably affected. In times 
t toy ballons have, and to a limited 
extent still are causing fires, on and 
after the Fourth of July. Where they 
happen to strike is purely a matter of 
accident and yet the classification ex- 
perience of some particular type of risk 
jg always affected. Is this logical? 


Draining the National Fund 


Mr. Dean said the other day that 
those seeking rate readjustments on the 
pasis of classified experience (he re- 
ferred particularly to large property 
owners) have failed entirely to grasp 
one of the first principles of fire insur- 
ance. Those property owners in any 
one state, who seek a lower rate on a 

icular class of business are simply 
attempting to drain the great national 
insurance fund which they did not 
create but which has been amassed as 

a result of the payment of policyholders 
in 48 states in the union. The reserves 
of the fire insurance companies, the 
great loss paying reservoirs, are the re- 
sult of premium payments by policy- 
holders scattered over a wide area. The 
efforts on the part of any one state to 
secure more favorable’ consideration 
than all the rest of the states must be 
regarded as a purely selfish move and 
one not based on logic. It is wholly 
discriminatory. 


Skating on Thin Ice 


Fire insurance has been skating on 
rather thin ice for the past two years. 
Apparently the companies have made 
plenty of money but a careful study of 
a detailed annual statement of any com- 
pany may prove interesting to those not 
wholly familiar with present day facts. 
Another conflagration the size of San 
Francisco would put many of the best 
companies operating in this country to 
the test. Any fire serious enough to 
necessitate the marketing of securities 
in order to meet losses would bring a 
disaster not anticipated by unthinking 
officials. The security market is still 
off about 25 percent. If in order to 
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ALL BRANCHES OF INSURANCE 
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meet claims the companies were forced 
to dump their securities on the market 
this would have the effect of bringing 
about a still greater decline in market 
values and as a consequence the hold- 
ing of the companies would be sold from 
25 to 35 percent below market value 
and in many instances as much as 50 
percent below par value. Some of the 
securities held by the companies show 
no signs of recovery. In the event of 
a further serious financial stringency 
they would be hard to sell. 


Must Have Ample Funds 


This situation coupled with high op- 
erating cost makes it absolutely neces- 
sary for the companies to reach out 
toward some plan that will provide the 
necessary income for continuing in the 
business at a profit. The creation of 
such a plan is entirely beyond a mere 
raising of rates. It contemplates plac- 
ing unprofitable states and localities 
upon a proper rating level. Any rate 





change that is to be made always causes 
a disturbance. Criticism is hurled at 
the companies from every side. For 
this reason any revision or adjustments, 
some of which it must not be forgotten, 
will take a downward turn, must be 
made under a system of rating that can 
withstand the most searching and 
critical inquiry. Risks must be rated on 
their individual merits and not because 
they happen to fall under what under- 
writers have chosen to call a favorable 
or unfavorable classification. Unless 
the fire insurance companies can prove 
beyond peradventure of doubt that the 
system upon which they are rating risks 
is logical and reasonable in every re- 
spect it is hopeless to expect an advance 
in rates where an advance is necessary. 
It is useless to attempt to make changes 
based on classification experience. 


Nebraska Notes 


An Omaha realty company has an- 
nounced its decision to construct a large 








number of small homes, which will be 
sold for not more than $4,000 each to 
Omahans who desire to own their own 
homes. It is announced that the policy 
is primarily intended to alleviate the 
house shortage there. 


The Omaha Blue Goose will begin soon 
on plans for its second big “party” of 
the season, which will take either the 
form of a dinner dance or dinner and 
theatre party afterwards. Unusual in- 
ferest is being manifested by the mem- 
bers this fall, J. Lund, most loyal 
gander, announces, 





Frederick A. Luce is celebrating his 
long connection with the Hartford Fire, 
having served it for 50 years. Mr. Luce 
is manager of the supply department in 
the western office. The company pre- 
sented him with a trip to Florida and a 
fur overcoat. Mr. Luce is 74 years of 
age. 





The fall season of lectures on fire in- 
surance subjects will begin at the Bos- 
ton Insurance Library on Nov. 5, 
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NEW RATES ON HEALTH 
INSURANCE ADOPTED 


Bureau of Personal Accident and 
Health Underwriters for 
Standard Schedule 


BAN BENEFICIARY COVER 


Companies All Agree to Quit Writing 
It-New Plan for Recording 
Experience 





FEATURES OF BUREAU 
MEETING 

Standard set of health insurance 
rates adopted. 

Writing of beneficiary insurance 
discontinued. 

Uniform method for keeping ex- 
perience statistics approved. 

Control of service bureau by 
companies favored. 











NEW YORK, Nov. 2.—A number of 
matters of high importance to casualty 
underwriters were considered by mem- 
bers of the Bureau of Personal Accident 
& Health Underwriters at its special 
meeting here last week, the most im- 
portant being the adoption of standard 
health rates. 

Appreciating that the time was 
rapidly approaching when the majority 
of the casualty companies would, either 
of their free will or through stress of 
competition, be issuing noncancellable 
health and accident contracts, the report 
of the committee dealing with the sub- 
ject, of which R. O. Davidson of the 
Equitable Life is chairman, was listened 
to with peculiar interest. While the 
report was illuminating, it was gener- 
ally felt that further data upon the sub- 
ject should be had before the bureau 
commit itself to a definite policy. 

Would Secure British Statistics 


To that end the committee will en- 
deavor to secure the experience of the 
British companies that have been writ- 
ing noncancellable health and accident 
contracts at home for years, and have 
compiled valuable statistics thereupon. 
It was further realized that the prob- 
fem was rather an actuarial than an un- 
derwriting one, dealing as it does very 
largely with the laws of mortality and 
calling for the reserving of heavy sums 
with which to meet long deferred liabil- 
ities. The counsel of the actuaries will 
be sought in connection with the matter. 

n this country the Massachusetts 
Accident, Pacific Mutual Life, Equitable 
¢, Travelers, Aetna, Continental 
ualty and possibly other offices 
ve been issuing noncancellable con 
tracts for some time, but the prevailing 
Opinion was that a sufficient period had 
fot yet elapsed for their experience to 
a reliable guide; hence the desire of 

t bureau members to learn how the 

British companies had fared. 





CASUALTY AND SURETY SECTION 


CREDIT RATES ARE RAISED 





Ocean Accident & Guarantee An- 
nounces Increases of 10 to 15 
Percent—Line in Demand 





The Ocean Accident & Guarantee has 
announced an increase in rates on 
credit insurance, ranging from 10 to 15 
percent. There is a heavy demand for 
credit coverage at the present time, but 
the loss ratio has been extremely high. 
Changed conditions in business and in- 
dustry are responsible for the many 
losses and also for the inflated demand 
which is coming from concerns seek- 
ing protection against unstable 
creditors. 

The rates on credit insurance cannot 
be given in a fixed form as in other 
lines of insurance. They must be com- 
puted according to the stability of the 
risk and the conditions which affect 
the particular line of trade it is engaged 
in. The new increase will be effected 
all along the line, as the losses have 
been coming in pretty generally on all 
classes of risks. 

The present unsettled conditions are 
striking at all branches of business and 
industry. This is proven by a study 
of the loss experience of the credit 
insurance companies. Credit men say 
that they have been receiving losses 
from risks whom they have never suf- 
fered a loss on before. Some of these 
policyholders have been buying credit 
protection for a number of years. They 
have never been known to file a claim 
until now. 

The companies are exercising care 
in the selection of their business. 
Among the latest lines to be regarded 
with suspicion is the leather business. 
There have been no serious losses from 
this source, but the rate at which 
prices are falling on shoes and other 
leather products has caused the credit 
companies to grow skeptical in regard 
to these lines. 


FORM NEW CHICAGO AGENCY 





North American Accident Men in Firm 
—Will Do General Brokerage 
Business 





The Luther-Gifford-Brennan Agency 
has been organized in Chicago to act 
as city agents of the North American 
Accident, taking over the offices in the 
Rookery building, formerly occupied 
by Wolfle, Steffelin & Co., who have 
removed to the Adams-Franklin build- 
ing and have taken charge of the or- 
ganization of the new Great American 
Casualty of Chicago. 

The officers of the Luther-Gifford- 
Brennan Agency are men who have 
been connected with the North Ameri- 
can Accident in executive capacities for 
many years. They are experienced and 
capable, and the success of the new 
agency is assured under their manage- 
ment. The members of the firm are 
H. A. Luther, second vice president of 
the North American Accident; Fred E. 
Gifford, manager of the city industrial 
department of that company, and James 
Brennan, also of the home office of the 
North American. Mr. Brennan _be- 
comes manager of the agency. Prior 
to the war he was cashier in the home 
office of North American and after the 
war returned to the company in the 
sales field. 

The new agency will do a general 
brokerage business and will handle all 
lines of insurance. Mr. Luther, who is 
recognized as a most capable insurance 
man, will personally supervise the se- 
curing of agents and will take an ac- 
tive part in directing the affairs of the 
agency. 

A feature of this organization will be 
a woman’s department, which is being 
established for the purpose of pushing 
the sale of accident and health insur- 
ance among women. Miss E. Lind- 
strom will have charge of this depart- 
ment. 








ject that came in for animated discus- 
sion. The present day accident policy 
does not specifically exempt liability for 
death or injury suffered by the assured 
through air flights, and one or two of 
the companies, it developed, had paid 
pretty stiff claims because of the hazard. 

The following rider dealing with the 
situation, prepared by William Bro 
Smith, general counsel for the Travel- 
ers, was submitted to the bureau mem- 
bers to be followed by them if they 
saw fit: “Nor shall it cover any injury, 
fatal or non-fatal, sustained by the in- 
sured, while in or on any vehicle or 
mechanical device for aerial navigation, 
or in falling therefrom or therewith, or 
while operating or handling any such 
vehicle or device.” 


For More Extended Inspections 


An effort to secure a more extended 
inspection service from the Hooper- 
Holmes Bureau will be made, the com- 
mittee having the matter in charge 
having in mind the creation of a distinct 
branch by the bureau for meeting the 
particular needs of the accident under- 
writers. The Hooper-Holmes Bureau 
has been in operation more than 20 
years and has accumulated a mass of 
material of high value to the insurance 


writers in any move that will tend to 
still greater efficiency. 

As chairman of the committee of five 
on statistics, Benedict D. Flynn of the 
Travelers submitted its report cover- 
ing the twin subjects of health insur- 
ance rates and the tabulation of health 
insurance experience. The report fol- 
lows: 

“As stated in our report of July 8, 1920, 
there were only three companies which 
furnished health experience in such 
shape as to allow for the compilation of 
premium rates. However, based on the 
available experience the committee de- 
sires to recommend the following rates 
as being adequate for the coverage out- 
lined. 


Tot. dis. 

whether Annual rate 
confined per $5 wky ind. 

or not. Partial ages ages 
Full amt. Disability 18-50 51-55 
52 weeks 50% (26 wks) $10 $14 
Life ind. 50% (26 wks) 12 17 
52 weeks None 9 12 


. “It is recommended that a medical ex- 
amination be required in connection with 
the issurance of all policies paying in- 
demnity for life. Fora policy which will 
pay full amount for total disability 
while confined to the house and 50 per 
cent while not confined with a total limit 
of fifty-two weeks, no payment for par- 
tial disability, and with the usual surg- 





men. Its management will doubtless 





The aviation hazard was another sub- 





be glad to cooperate with the under- 


ical benefit, office treatment or hospital 
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RECOMMENDATIONS TO 
SOUTHERN CONFERENCE 


President Estes Makes Important 
Suggestions at Convention 
at Atlanta 


WANTS NO-ACCIDENT DAY 


Movement Along Line of Fire Preven- 
tion Urged—Special Drive on 
Fraudulent Claims 





ATLANTA, GA., Nov. 3.—Several 
important recommendations were made 
by President P. M. Estes of the South- 
ern Industrial Insurers’ Conference in 
his address at the opening session of 
the conference here today. Among 
them was the appointment of a salaried 
conference representative to look after 
the question of fraudulent claims. Mr. 
Estes stated that the claims paid by 
conference members last year aggre- 
gated $9,328,227, and if a saving of 
even 1 per cent were made it would 
amount to much more than the expense 
involved. He urged that some steps 
should be taken by the conference to 
assume its proper share of public wel- 
fare work, and suggested that this 
could also be best handled through a 
conference agent. 


Urges “No Accident” Day 


A movement looking toward the set- 
ting aside of “no-accident” and ‘sanita- 
tion days, along the line of the fire pre- 
vention days, promoted by the fire in- 
surance interests, was strongly urged 
and it was also suggested that steps 
should be taken to secure the inclusion 
in the readers used in public schools of 
lessons stating the purpose and prin- 
ciples of insurance. 


Would Fight Government Insurance 


On the question of government in- 
surance, he stated that the menace to 
the companies operating in the west 
and north is greater than to those in 
southern territory but it should be firmly 
opposed wherever it appears. In that 
connection he says: 

I do not think that the prospects are 
favorable for the spread of this cult. 
Indeed it would seem unfavorable, wher- 
ever it is firmly opposed. It should be 
actively combated and with the charac- 
ter of propaganda that would show its 
futility and would suggest something 
better. That propaganda would include 
a program for the conservation of life 
and health. All know that the costs of 
insurance under government administra- 
tion would call for an increased pre- 
mium, but even though the premium 
were reduced, the individual saving 
would be insignificant. The entire in- 
dividual premium is small. The govern- 
ments could perform greater service and 
more proper service, and at less cost by 
increasing their activities in reduction 
of diseases and accidents. 


About War Risk Bureau 


In speaking of government insurance, 
I have never sympathized with the 





(CONTINUED ON PAGE 40) 





thought, that it is in any respect the 
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duty of an insurance company or their 
agents to assist the War Risk Insur- 
ance Bureau. That is plain government 
insurance and fulfills no function that 
would not be equally discharged by such 
plans of industrial insurance as have 
been attempted in our northwestern 
states. It in nowise takes the place 
of pensions. Our pensions for the last 
fiscal year, on account of the German 
war, were over $485,000,000, and they 
will continue to increase. Nothing is 
gained by the federal government de- 
veloping a vast department with a great 
host of employes. There are companies 
who would write this insurance under 
better contracts and at a less rate than 
is furnished by the War Risk Bureau. 
All of the sound risks should be rein- 
sured in some private company and the 
others should be transferred to the pen- 
sion department, where they belong. 


Question of Non-Cancellable 


Mr. Estes stated that the conference 
either on this occasion or in the future 
must give its attention to the subject 
of the non-cancellable policy and the 
further question of what is a proper 





P. M. ESTES 
President Southern Industrial Conference 


reserve for such contracts. He stated 
that the question for solution is (1) 
whether it is found practicable to write 
a non-cancellable health and accident 
policy and (2) if so, under what condi- 
tions as to reserve. 


Matters of Legislation 


In regard to matters of legislation, 
he brought up four points which should 
be kept in mind by the conference, as 
follows: 


(1) Reasonable taxation, both state 
and federal. .Now that the presidential 
campaign is over, we should hope and 
expect to reform and reduce our federal 
taxes. They are admittedly excessive 
and oppressive. As to state taxation 
this is an ever increasing menace. If 
possible, it should be solved by adding 
the amount of such taxes directly to the 
premiums of policyholders in each state. 
So long as the states and municipalities 
feel that they are taxing a powerful, 
foreign corporation, there willbe a con- 
stant tendency to increase the rate. An- 
other vision will present itself, how- 
ever, when they realize that they and 
their constituents must directly bear this 
increase. A method of working this out 
should be one of the first problems at- 
tacked by the Inter-Conference Cooper- 
ation Committee. 

(2) Legislation must be secured in the 
various states increasing the minimum 
capital requisite to engage in our busi- 
ness to $100,000, with exception of those 
already in the field, or giving them ade- 
quate time to increase to this amount. 
Only in this way can we relieve our- 
selves of irresponsible and reckless com- 
petition and protect our business from 
rebellious and traitorous forces. 


Pro Rata Clause Needed 


(3) Insurance means indemnity against 
loss. It is a wise, moral and humane 
agency, whereby the loss of the indi- 
vidual may be distributed among many. 
But there must be a loss and the con- 
tract must limit the indemnity or pro- 
tection to that loss. Otherwise there 
has been created an immoral force which 
levies unjust tribute upon the earnings 


OWNERSHIP OF EXPIRATIONS 


President J. A. Giberson of the Illinois 
Agents Association Makes Some 
Observations on the Subject 


J. A. Giberson of Alton, IIl., presi- 
dent of the Illinois Association of In- 
surance Agents, states that he read 
with considerable interest the contribu- 
tion in a recent issue of this paper on 
the ownership of casualty expirations 
by Manager George E. Brennan of the 
United States Fidelity & Guaranty at 
.Chicago. Mr. Giberson says that he 
cannot see that Mr. Brennan throws 
any light on the subject but only tends 
to muddy up the water. Mr. Giberson 
speaks as follows: 


Mr. Brennan misses the point entirely 
in his discussion. The thing that the 
Illinois association stands for and I be- 
lieve the National association, is that 
the agent who develops the business 
owns it. The application of this point 
is where an agent whose skirts are clean 
for one reason or another desires to re- 
sign the agency of a company. It is his 
privilege to transfer the renewals to 
another company which he takes. The 
thing that we are fighting is that the 
old company should not furnish these 
renewals to a new appointee nor have 
the new agent solicit the renewals on 
expiration. 

We all realize that in the last analysis 
the assured is the owner of the expira- 
tion. If a new agent can solicit any of 
this business fairly without previous 
advice of expiration and obtain the busi- 
ness, no one will say a word. The agents’ 
association does object to a company 
furnishing the expirations to a newly 
appointed agent. I am firmly convinced 
that Mr. Brennan’s article is not written 
on this particular question and that he 
has missed the point entirely. 





Bowes With North America 


Frank F. Bowes has been named to 
head the check alteration and forgery in- 
surance department of the Indemnity of 
North America. Mr. Bowes is regarded as 
a specialist on those lines and has had 
unusually wide experience in that field. 





Opens Coast Department 


SAN FRANCISCO, CAL., Nov. 3.—The 
Lion Bonding & Surety will establish a 
Pacific coast department office at San 
Francisco to supervise the business in 
six states in which the company operates 
in the Pacific coast field. H. O. Beatty, 
agency manager and vice-president of 
the company, who is now at San Fran- 
cisco, will have permanent headquarters 
here in charge of the new department. 





Takes Over Casualty Business 


The United States Casualty has rein- 
sured the miscellaneous casualty busi- 
ness of the Western Accident & Indem- 
nity of Helena, Mont., which is discon- 
tinuing operations. The Hugh D. Cook 
company, headed by H. D. Cook, who has 
been president of the Helena company, 
has been appointed general for the 
United States Casualty in Montana. The 
Cook company also represents the Fi- 
delity & Deposit, which took over the 
surety business of the Western Accident. 





of the public. When an insurance con- 
tract can be corrupted from its true 
principle of indemnity to that of profit 
or speculation, there is immediately de- 
veloped the tendency to counterfeit, or 
fabricate, or magnify the amount of 
loss. We must not be a party to im- 
posing a constant temptation upon the 
morals of the weakest elements in our 
society. Therefore, a statute should be 
enacted in each state providing for the 
compulsory use of a standard pro rata 
clause. 

(4) Our insurance commissioners, par- 
ticularly in some of the states, are very 
active in prosecuting the claims of our 
policyholders, whether these claims are 
well founded or not. Apparently they 
regard this as a proper function of their 
office, although it is not a statutory 
function. The companies should receive 
protection from the departments against 
fraudulent claimants and legislation be 
enacted requiring our insurance commis- 
sioners upon complaint to investigate 
and prosecute fraudulent, health, acci- 
dent and death claims, in the same man- 
ner and for the same reason that at 
present is practiced by fire prevention 








Officials, 





NEW RATES ON HEALTH 
INSURANCE ADOPTED 


(CONTINUED FROM PAGE 39) 
fee, the committee recommends a rate of 
$8 per $5 weekly indemnity for ages 
18 to 50 inclusive, and a rate of $11 for 
ages 51 to 55 inclusive. 


Punch Card Plan Urged 


“The committee recommends the adop- 
tion of standard punch cards and stand- 
ard written cards for the compilation of 
future health experience. The punch 
card system is the ideal system for keep- 
ing statistics of this nature, but the 
written cards can be used by those com- 
pany members who feel that they do not 
wish to adopt the punch card system. A 
central bureau should be inaugurated to 
which the members could send either the 
prepared cards or the tabulated results 
already completed from the cards. It 
wouid then be the duty of the central 
bureau to combine the results and report 
back to the company members. 

“The information which it will be 
necessary to record on the exposure card 
is as follows: Policy year, state, occupa- 
tion, policy form, age, amount of weekly 
indemnity, premium, term, sex, rider and 
rider premium. The information re- 
quired on the claim card is as follows: 
Policy year, size of policy, state, occupa- 
tion, policy form, age, rider, period of 
total disability confined and amount paid 
for same, period of total disability not 
confined and amount paid for same, pe- 
riod of partial disability and amount 
paid for same, amount paid for surgical 
benefit, or hospital fee, disease, year and 
month sickness began and sex. 


Easer to Compile Experience 


“With this information recorded an 
experience could be readily compiled 
which would show the cost of the vari- 
ous features (total disability, partial 
disability, surgical benefit, life indem- 
nity, ete.) under the various policy 
forms. Experience could also be obtained 
by policy form and age groups. Re- 
sults could be obtained by state resi- 
dence which would show the variation 
in the sickness cost for the different 
sections of the country. An analysis 
of the experience by occupation would 
also undoubtedly show some very in- 
teresting results. The extent to which 
the various diseases are responsible for 
the total cost of the health contract 
could also be obtained. An analysis of 
the experience by year and month of 
sickness would show accurately and 
clearly the extent to which the winter 
months exceed the summer months in 
producing claim costs under the policy. 

“If the bureau members decide to 
adopt the suggestions previously out- 
lined, the committee will proceed with 
the preparation of the necessary card 
for compiling the experience and also 
standard state, oecupation, policy form, 
size of policy and disease codes.” 


Beneficiary Insurance Abolished 


Experience having demonstrated that 
beneficiary insurance granted under ac- 
cident and health policies had proven 
most expensive to the companies writing 
it, the bureau members were unanimous 
in their decision to cease issuing this 
form of coverage upon all contracts ac- 
cepted on and after July 1, 1921. This 
particular “frill” has resulted in loss 
ratios ranging from 300 to 2,000 percent. 
one office admitting payments solely un- 
der the provision of $28,000. The present 
margin of profit in accident and health 
insurance is altogether too slight to 
cover many of the uncalled for innova- 
tions that have been added to the con- 
tracts in recent years, and which under- 
writers would now be glad to be rid of. 

As the International Claim Association 
is now considering the matter of a medi- 
cal treatment clause, action upon the 
subject was deferred by the bureau until 
the views of the former body in such 
connection could be learned, and a clause 
form acceptable to both could be pre- 
pared, 


New Accessions to Bureau 


The Bureau of Personal Accident and 
Health Underwriters now boasts a mem- 
bership of 32 companies, recent acces- 
sions to its ranks including the Norwich 
Union Indemnity of New York, American 
Casualty of Reading and the Commercial 
Casualty of Newark. It continues func- 
tioning effectively and has long since 
demonstrated its usefulness to the gen- 
eral casualty business. Richard H. 
Thompson, vice-president of the Maryland 
Casualty, is chairman of the organiza- 
tion, and F. Robertson Jones is secre- 
tary-treasurer. An adjourned meeting 
of the governing committee of the bu- 
reau will be held here Friday. 





MUTUAL MAN REPLIES 


TO PRESIDENT LOTT - 





Makes Some Observations pe 
Position of United States 
Casualty Head 


—_—_— 


OBJECTS TO “RED FLag 





Claims That Insurance Stock Com. 
panies Have Spent Too Much in 
Promotion Work 





So far as THE NATIONAL UNDERWrit 
is concerned, it is willing to give every 
insurance man a hearing. If he is hon- 
est in his convictions and keeps within 
the proprieties, this paper will act as the 
forum where the various insurance 
issues can be discussed. It has given 
space to the arguments of President 


Edson S. Lott of the United States 
Casualty and others in their criticism 
of the mutuals. THE NationaL Unpep- 
WRITER has received from Secretary D, 
M. Grove of the Iowa Implement My. 
tual of Nevada, Ia., a letter in which 
comment is made on the address 
given by President Lott at the meeting 
of the Fire Underwriters’ Association 
of the Northwest. In this connection 
Mr. Grove says: 


Says He Sees “Red” 


Mr. Lott seems to be somewhat agi- 
tated and alarmed lest this country of 
ours should eventually be found under 
the “Red Flag,” and states that “The 
thin end of the wedge of socialism and 
communism is mutual insurance.” He 
also branded every policyholder and pro- 
moter of mutual insurance as a “social- 
ist,’ when he says that “The insurance 
socialist imitates his big brother the Red 
socialist in villifying everybody . who 
makes a profit.” 

While we have great respect for Mr. 
Lott, for he is undoubtedly a leader in 
the casualty field, he has not given us 
anything new except the sentiment set 
out in the language above quoted, for 
the other part of his address is “old 
stuff’ in a new dress. My feeble efforts 
will be devoted to answering him on the 
above statement. 


Covers a Big Territory 


When he classes everyone who is a 
policyholder in a mutual company and 
every member of an organization which 
has the word “Mutual” attached to it, 
as a “socialist,” it seems to me he is 
covering a large amount of territory. 
In addition to the millions of policyhold- 
ers of mutual fire, tornado, casualty and 
hail companies in the United States, 
there are other millions of policyholders 
who have their insurance with mutual 
life and benefit companies and societies. 
In which class shall we place the great 
number of policyholders in the Mutual 
Life of New York, one of the greatest 
insurance organizations in the world? 
Also, the members and policyholders of 
all the great fraternal companies, the 
mutual benefit societies of the different 
crafts and trade organizations like the 
Railway Trainmen’s Order? I am afraid 
Mr. Lott did not exercise due reflection 
as to the meaning of his statement when 
he called all of the policyholders in mu- 
tual companies “socialists.” If we in- 
cluded all the policyholders of these 
companies and societies we would have 
a few “highbrows” left like him that 
would be in the select class. I am fear- 
ful that the elect could not attend to 
all of the various and manifold legis- 
lative, mercantile, trade and labor duties 
of this great country. They would have 
to go out and take in a few of the 
“socialist” policyholders in mutual come 
panies to help them out. 


Says Methods Are Unseemly 


But, is it necessary for Mr. Lott and & 
few more people like him, to start some- 


thing and call the members of mutual. 


companies, both fire and life, “gocialists” 
and class them with the “Red-social 
as he has done? Can not the stock come 
panies hold their own and secure their 
(CONTINUED ON PAGE 47) 
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HARD TO REACH AGREEMENT 





Residence Burglary Committee in 
Tangle on Question — Detective 


Bureau Plan Proposed 





BALTIMORE, MD., Nov. 2.—In 
spite of the general sentiment in favor 
of making the co-insurance require- 
ments on residence burglary business 
nation wide, burglary underwriters 
seem to have great difficulty in getting 
together on that proposition. The op- 
position of one of the largest _com- 
panies in the field—not a Baltimore 
company — prevented the _ residence 
committee from going on record for 
co-insurance at its recent meeting. The 
representative of that company declared 
at the meeting that he would not stand 
for either co-insurance or any further 
increase in rates. It is understood that 
at least one other large company has 
taken a similar position. 

However, there seems to be an over- 
whelming demand on the part of burg- 
lary underwriters all over the country 
for co-insurance and the next meeting 
of the residence committee is expected 
to be a stormy session with the advo- 
cates of coinsurance fighting strongly 
for its adoption. 


Detective Bureau Suggested 


A suggestion has been made by one 
Baltimore official that a detective 
bureau should be established by the 
burglary underwriters, but the plan 
does not seem to take very strongly 
among the rest of the local men. The 
official making this suggestion brought 


out some very strong points in its 
favor. 
“Three-fourths of the residence 


claims,” he said, “are faked. By that I 
mean that while the assured really had 
a loss, his loss was not as big as his 
clam. For example, I may have two 
silk shirts that I have worn several 
years. These shirts are all worn out. 
If I have a loss, what is to prevent me 
from putting these two shirts in the 
claim although I may have given them 
to the washerwoman some time ago.” 

The way this official would work the 
detective bureau would be to have the 
companies on a pro-rata scale, each 
company paying a certain percentage 
according to the amount of its burglary 
business for the year. 


Automobile Practice Cited 


The automobile underwriters have this 
sort of bureau, contends this under- 
writer, and its detective force has really 
proved to be a saving instead of an ex- 
pense as it has helped to keep down the 
losses. 

What adds strength to the suggestion 
is the fact that burglary underwriters 
are exceedingly worried over the open 
stock situation. They expect the moral 
hazard to be increased very strongly. 
Many fake claims are expected and will 
come in. It will take a very thorough 
investigation to bring out the frauds and 
even then many will get away with the 
claim. The proposed bureau, composed 
of trained and experienced investiga- 
tors, would help ferret out the crooks 
and undoubtedly would prove a blessing 
in disguise to the companies on the open 
stock situation during the period of the 
country getting down to normal condi- 
tions. What action, if any, the bureau 
will take on this suggestion at this time, 
is not known, but it is pretty certain 
that within a short time they will con- 
sider it very carefully. 


Norwich Union Appointments 


President W. G. Falconer of the Nor- 
wich Union Indemnity, who has been on 
a tour of the middle west, has announced 
the appointment of the Shove-Larpenteur 
Company of Minneapolis, Security Mort- 
gage Company of St. Paul and McKin- 
ney-Lanz Company of Des Moines as 
Seneral agents for that company. All 
are agents for the Norwich Union Fire. 





Talk is still cheap—which proves over- 
Production. " 
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IN THE opinion of many sober think- 
ing underwriters, the insurance business 
as a whole, and more especially the cas- 
ualty division, is suffering from excessive 
organization. The time has arrived, in 
the opinion of many, when company exec- 
utives and field men should get together 
and remedy the situation. 
While it is true that each division of 
underwriting has preblems peculiar to 
itself and of no earthly concern to the 
others, there are certain broad funda- 
mentals in which all have an interest, 
and, regarding which, concerted action 
might very profitably be taken. 
Although insurance men appreciate the 
marked differences that exist between the 
various branches of underwriting, the gen- 
eral public has no such knowledge. To 
the layman, insurance is just insurance, 
the business as a whole being commended 
or condemned, according to happenings 
in the individual lines. Because of this 
confusion, state legislators not infre- 
quently enact measures that, while bene- 
ficial to one division of insurance, are 
positively harmful to another. 
In illustration of this, it is recalled that 
the Michigan legislature, a few years ago, 
adopted a bill requiring that all insurance 
policies issued to residents of the state 
be countersigned by a local agent. The 
measure was intended to apply to fire 
insurance only, and its purpose was alto- 
gether commendable. The framers of the 
act, however, failed to be specific, and, 
had not the omission been detected by 
an alert agent before the measure was 
finally enacted, all life and casualty com- 
panies, as well as fire offices, would have 
been compelled to send policies covering 
on the lives or property of residents in 
Michigan to their local agents for counter 
signature before they would be binding. 
What such requirement would have meant 
to the industrial writing life companies, 
particularly, might easily be inferred. Not 
only would it have entailed an infinite 
amount of clerical work, but it would have 
added very substantially to the cost of 
doing business, and have been a heavy 
charge upon the policyholders. 

The three great organizations in the 
life insurance field are the ASSOCIATION 


Are We Over-Organized ? 


AMERICAN LIFE CONVENTION, and the 
NATIONAL ASSOCIATION OF LIFE UNDER- 
WRITERS. The first named, made up of 
the chief executives of legal reserve com- 
panies, deals with matters of broad policy 
only. The American Lire CoNVENTION 
concerns itself more particularly with the 
managerial questions of its members, 
while the last mentioned association is 
interested only with business-getting prob- 
lems. Each has a very definite place for 
itself, and, within its sphere, is doing 
highly effective service. 

In the realm of fire insurance there 
are two great bodies, national in scope: 
the NationAL Boarp oF Fire UNDER- 
WRITERS and the NATIONAL ASSOCIATION 
oF InsuRANCE AGENTS. The first is bet- 
ter known to the general public than is 
any other insurance body, and is held 
in deservedly high repute. 

In the casualty field we have scores 
of associations—national, sectional, and 
local. As the great bulk of the casualty 
business is written by the multiple line 
companies, their executives or depart- 
ment heads find it either necessary or 
desirable to join each of the numerous 
organizations, with the result that the 
conscientious official devotes an undue 
proportion of his time to general affairs 
and has little opportunity to give to the 
particular concerns of his own office. 
The burden has gotten so severe that the 
big men are chafing under it and are 
anxious for relief. They hold that a 
consolidation of many of the existing 
associations might be effected, not only 
without loss of efficiency, but with pro- 
nounced advantage, contending that, if 
gatherings were less frequent, they would 
be more ready to attend them, and that 


questions thus reviewed could be settled 
finally, instead of, as is now so frequently 
the case, be considered by men who Lave 
no authority to bind their respective insti- 
tutions, and are compelled to submit the 
issues to their chief for ultimate decision. 

The problem is a serious one, but the 
conviction that it should be met, and that 
before long, is becoming deeply seated. 
Some day the suggestion that the insur- 
ance interests of the land form one great 
organization, similar to that of the Cham- 
ber of Commerce of the United States, 
will crystallize, and the efficiency and 
comfort of each division of the business 
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will be increased thereby. 
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PERSONAL GLIMPSES OF CASUALTY MEN 








J. J. Watson, assistant general man- 
ager of the Texas Employers’ Insur- 
ance Association and secretary of the 
Employers’ Casualty, has been elected 
an associate of the Casualty Actuarial 
& Statistical Society of America, with- 
out examination. Mr. Watson has had 
a national and international insurance 
experience. Besides extensive expneri- 
ence in the East, Mr. Watson was an 
executive of the American Indemnity 
of Galveston for several years before 
going with the Texas Employers. He 
is a native of Scotland and learned the 
insurance business near the heather and 
the highlands. 


H. O. Byrd, who has been appointed 
supervisor of the mid-west department 
of the North American Accident with 
headquarters at 619 Chemical building, 
St. Louis, is an experienced accident 














and health underwriter, having been 
connected with the home office of the 
North American at Chicago for many 
years. During the past year or so he 
has been engaged in the real estate 
business. 

Prior to going to Chicago he was 
branch manager of the North Ameri- 
can at St. Louis, where he made an 
enviable record in the matter of pro- 
duction. While he was manager his 
office issued more policies than any 
other branch office in the United States. 

The territory over which Mr. Bryd 
will have supervision includes the states 
of Arkansas, Missouri, Kansas, Okla- 
homa and Nebraska. He has already 
taken hold and some encouraging re- 
ports are being received at the home 
office, indicating the success which he 
will undoubtedly attain in this new 
venture. 





AGENTS LIKE THE PLAN 


DISABILITY END IS SUCCESS 





Equitable Life Men Find They Can 
Write Life, Accident and Health 
Without Complications 





The Equitable Life of New York has 


been writing accident and health busi- 


ness for a year and a half, followmg 
some 60 years of successful experience 
in the life insurance field. It accepts 
disability insurance only from its own 
agents. Primarily the Equitable en- 
tered the accident and health field to 
supplement its service and add to the 
opportunities of its agents. While it 
has not pushed its disability insurance, 
it is likely that after a time agents will 
be assigned allotments in that branch, 
just as they are in the life end. 


Success with Non-Cancellable Policy 


The Equitable was the first of the 
great insurance organizations to write 
non-cancellable disability policies. It 
requires a medical exaimnation, as it 
does for life, and will issue both sets 
of policies under one examination. Its 
rates for health and accident are grad- 
uated according to age. This differs 
from the general practice, of charging 
of a flat premium usually from 18 to 50 
years of age. 

The majority of the Equitable’s 
policyholders carrying non-cancellable 
contracts are from 35 to 45 years of 
agé, being men of established reputa- 
tion, who appreciate the value of such 
coverage. No claim that is likely to 
call for a life annuity has yet been 
presented. The business, of course, is 
still young and has the benefit of the 
original medical examination which 
should exist for some years. Early in 
January the company removed the 
house confinement clause. The limit 
of liability assumed under the non- 
— policy is $30,000 on a single 
ife. 

Older Men Were Skeptical 


When the Equitable started its dis- 
ability department, the older men in 
the organization were skeptical, fearing 
that the sale of disability insurance 
would militate against life production. 
Seemingly its experience has been the 
reverse. The Equitable officials say 
that frequently the life insurance policy 
leads to a disability contract and vice- 
versa. The younger agents have found 
the accident business an admirable 
avenue for securing an immediate in- 
come. They can interest prospects 
more readily in such indemnity, rather 
than in the more expensive life policies. 
For instance, the great Equitable 
agency of Edward A. Woods at Pitts- 
‘burgh is an ardent champion of the 
disability department. 


Work Both Departments 


The largest individual producer in 
life premiums in the Equitable ranks 
last year also wrote the heaviest dis- 
ability business. The Equitable has not 
pushed its agents on disability business. 
It maintains two or three special agents 
who devote all their time to this depart- 
ment, educating and stimulating agents. 
The policy of the company is to develop 
its disability business slowly, desiring 
the agents to voluntarily interest them- 
selves in this feature. 

Considerable discussion has arisen as 
to which company really inaugurated 
the non-cancellable accident and health 
policy. It is stated that the Massachu- 
setts Accident of Boston got out a 
policy of this kind in 1914. 


Barber Made Claim Manager 

J. F. Barber has been appointed super- , 
intendent of the claim department of the 
Chicago branch office of the Ocean Guar- 
antee & Accident. Mr. Barber has been 
in the head office in New York about 
four years in the claim department and 
previous to that was at the head office 





of the Georgia Casualty. 








42 CASUALTY 


THE NATIONAL 


UNDERWRITER 





Bi 
November 4, 4g 





KEEP HATS ON IN ELEVATORS 





That Is Advice of Insurance Men— 
Removing Them Is a Fruitful 
Cause of Accidents 





The practice which prevails in south- 
ern cities of men taking off their hats 
in an elevator when a woman enters 
the car is criticised by insurance men, 
who say that it is productive of serious 
accidents. One of the prominent local 
agencies of the south is advocating the 
placing of signs in all elevators warning 
men not to remove their hats. 

This practice has become almost uni- 
versal throughout the south. It is 
characteristic of that southern chivalry 
which every gentleman there believes it 
his duty to observe. Insurance men, 
while not wishing to interfere with 
established customs, state that they 
have traced many serious accidents to 
the practice of removing hats in 
elevators. It is regarded as incon- 
sistent because of the fact that it is a 
contributor to casualties in which the 
women are often ihe victims. 

It has been proven time and again 
that nine out of every ten elevator acci- 
dents occur while passengers are en- 
tering or leaving the car. All unneces- 
sary crowding or confusion in elevators 
increases this hazard. Men taking off 
their hats in a crowded elevator are 
menacing the safety of every one in 
the car. In raising their arms to reach 
for their hat they jostle the persons in 
front or behind them, thereby causing 
a general commotion. If the men are 
laden with bundles or packages “the 
danger is even more pronounced. 

Insurance men in declaring the prac- 
tice of removing hats incensistent de- 
clare that there is no excuse for the 
custom. Men wear their hats in stores 
and offices where women are present, 
often for a period of several hours. 
They step through the halls and down 
Stairways and through vestibules, ac- 





companied by women, with a hat on. 
When they enter an elevator, however, 
they feel it their duty to remove it. 

A large southern agency offers as a 
suggestion to correct this practice, a 
sign worded as follows: “Keep Your 
Hat On. Keep Down Confusion and 
Accidents. Safety First.” Insurance 
men say that signs such as these should 
be placed in every elevator in the south- 
ern cities. Some kind of a movement 
will have to be inaugurated to put the 
idea over, because the practice is too 
general to be overcome without the 
public sentiment entering into it. In- 
surance men would welcome a cam- 
paign of this kind in the interest of 
safety and sanity. 


Resumes Educational Meetings 


NEW YORK, Nov. 2—The New York 
branch office of the Aetna Life and affili- 
ated companies, as a result of the suc- 
cess which attended its experiment last 
year along the lines of educational meet- 
ings for the insurance fraternity, has 
announced that the meetings will be con- 
tinued this year. The purpose of the 
meetings was to provide a means where- 
by more knowledge of the business of 
insurance could be conveniently gained. 
Through the cooperation of department 
heads, the Aetna organization is able 
to provide experienced men capable of 
discussing practically any line of insur- 
ance and also general problems of 
the business. Many replies have been 
received from agents and brokers to 


whom the notice of the reopening 
of the class: was sent, many of 
them suggesting subjects that they 


would like to hear discussed and all 
showing a great interest in the move- 
ment. 

Included in the general subjects al- 
ready suggested for the coming meetings 
are: How to present your bond or surety 
risk to the underwriter; sales talk on 
“rounding out business” of your cus- 
tomers; how to save time and expense 
in handling the details of your business 
with an insurance company; improve- 
ment in office efficiency and reduction of 
office overhead; suggestions of value to 
broker and customer in the handling of 








reports of loss and claims; inland marine 
insurance lines. 


Indemnity Company’s New Office 


PHILADELPHIA, PA., Nov. 2—The In- 
demnity Company of North America has 
leased a four-story building, opposite the 
home office of the Insurance Company of 
North America. The interior is being 
entirely remodeled by the company and 
modern appointments are being installed. 
It is expected that the home office quar- 
ters will be occupied some time between 
Nov. 15 and Dec. 1. 


WILL INCREASE THE CAPITAL 
Peninsular Casualty Will Add $750,000 
to Its Stock—Has Very Strong 
Management 





The Peninsular Casualty of Grand 
Rapids, Mich., is now arranging to in- 
crease its capital from $250,000 to 
$1,000,000. The Peninsular has met 
with great success in its work so far 
and is building up a splendid agency 
plant. The men behind the Peninsular 
are active insurance people, who are 
in close touch with insurance condi- 
tions. Colon C. Lillie, the president, is 
also president of the Peninsular Fire 
and vice-president of the Agricultural 
Life of Bay City, Mich., is a director 
of the Grange Life of Lansing and is 
special editor of the “Michigan Farmer.” 
F. F. McGinnis, the vice-president and 
general counsel, holds a similar posi- 
tion with the Peninsular Fire .and is 
also president of the Agricultural Life. 
Harmon J. Wells, secretary and treas- 
urer of the Peninsular Casualty, is a 
director of the Peninsular Fire and a 
director of the Agricultural Life. 
Lowry Vahey, managing underwriter of 
the Peninsular Casualty, has had a 
wide experience in casualty home offices 
and in the field. The Peninsular Cas- 
ualty is planning to have $500,000 capi- 
tal by Dec. 31. 





ST. LOUIS ACTION RESENTgp 





Suspending of Auto Property D 
and Collision Rates Displeases 
Casualty Men 


‘ST. LOUIS, MO., Nov. 2.—Casualty 
underwriters here are taking none tog 
kindly the recent action of the Wester 
Automobile Underwriters Conference ip 
suspending all property damage ang 
collision rates upon automobiles in 
Louis county, and feel that the fire 
men, to whom the troubles in the local 
automobile situation had been referr 
might have arrived at some other soly. 
tion than the complete abrogation of 
the rates in two important particulars, 
When_ non-conference competition 
forced the liability underwriters to open 
tariffs here on the liability feature of 
automobile risks, the casualty men 
promptly told the fire underwriters of 
their plans, and cooperated in prevent. 
ing the rate-cutting extending to other 
departments. They naturally felt that 
when the shoe was on the other foot 
a like courtesy would have been ex- 
tended them, but instead, they say, the 
fire men went ahead without thought 
of any other interest. 

The liability situation has shown 
steady improvement, and had it not 
been for the abrogation of collision and 
property damage rates, casualty men 
feel it would soon have been back to 
normal. The minimum cut of 40 per 
cent in liability premiums first author- 
ized, and which it was later planned to 
reduce to 25 per cent, has been abolished 
entirely, association offices now de- 
manding full manual figures. The 
wisdom of taking this step was seri- 
ously debated, when the action of the 
Western Automodile Underwriters 
Conference was first announced, but 
the casualty men, arguing that the in- 
creased rates were necessary to carry 
the hazards, determined to enforce the 
decree without delay. 





Detroit 


write, 


A joint stock corporation that will 
issue participating or profit-sharing 
policies of casualty and title insurance 
and fidelity and surety bonds. 


A jeint stock corporation that is 
officered by men thoroughly experi- 
enced in the various forms of insur- 
ance and bonds which the company will 


A joint stock corporation that has 
already attracted as shareholders some 
of the most conservative and capable 
business men of Michigan. 


in other lines. 


of insurance. 


A joint stock corporation that is 
assured a big and profitable business 
by reason of its wide distribution of 
capital among buyers of insurance and 
bonds and by reason of the profit- 
sharing features of its contracts. 


The profit-sharing feature has been 
developed in the United States chiefly 
in connection with life 
though it has been used to some extent 
In Great Britain the 
profit-sharing plan is used in all forms 


The Title Guaranty and Casualty 
Company of America 


insurance, sentation. 


Because of the various plans which 
the company has for immediately at- 
tracting a volume of good business, 
because of the safeguards which the 
Michigan laws guarantee to sharehold- 
ers and because of the endorsement 
given the company by the prominent 
men who have already become asso- 
ciated with it, the stock of this com- 
pany can be sold without misrepre- 


Men who can qualify under the tests 
of intelligence, integrity and industry 
are wanted as stock salesmen. 


Michigan 














| The Title Guaranty and Casualty Company of America 
a A. J. W. Grieg, LL. B. S. C. Smith 
ate President Vice-President 


H. J. Turngren 


D. W. Closser, LL. B. 
; Secretary Cc c 1 

































Movember 4, 1920 


THE NATIONAL UNDERWRITER 


CASUALTY 


43 








S— 




























c al 


p/PENINSUAR) H) 























Human Use and Occupancy 


Up-to-date agents doing a general in- 
surance business realize the value 
of Use and Occupancy insurance for 
their clients. They insist that real 
fire insurance protection includes this 
line. 


But, the property owner is just as apt 
to be put out of business by accident 
or sickness, as his plant is by fire. The 
loss would be great in such a case. 


The loss of time can be insured against 
by taking accident and health in- 
surance. 


Disability insurance is Human Use 
and Occupancy. 


Include Accident and Health Insur- 
ance in your complete insurance 
service. 


PENINSULAR 
CASUALTY 


Insurance Company 


AUTHORIZED CAPITAL 
BAY CITY, MICHIGAN 


$250,000.00 


COLON C. LILLIE, President 
ELI SPRUNGER, Vice-President 

HARMON J. WELLS, and Treasurer 
LOWRY VAHEY, Managing Underwriter 
FRANCIS F. McGINNIS, Second Vice-President 
and General Counsel 
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FEDERAL SURETY COMPANY 


Home Office: 
DAVENPORT, IOWA 





An Institution of Service 
Writing 














WORKMEN'S COMPENSATION 














ACCIDENT AND HEALTH 
AUTOMOBILE LIABILITY 

PROPERTY DAMAGE AND COLLISION 
BURGLARY, LARCENY AND THEFT 
ELEVATOR 

GENERAL LIABILITY AND 
WORKMEN’S COMPENSATION 
INSURANCE 





Correspondence Solicited from Mississippi Valley A gents 











W. L. TAYLOR, Vice-President and General Manager 











Farmers and Bankers Accident and Health Company 


Home Office: Mattoon, III. 


WHY WE GROW 


Our new Policies containing real selling features, and our 
Prompt Service and assistance to Solicitors are among the 
Reasons for our growing Agency Organization and business. 


Write us. You don’t have to be from Missouri to be shown. 
; iller, : Vi A. S. Mi ‘ . B. 
H. B. Miller, Pres. T. S. Lyons, Vice-Pres. S. McKellar, Vice-Pres. F. B. Gore, Secy 


ARE OPPOSED TO THE PLAN 





National Association of Casualty & 
Surety Agents Protests Against 
Catastrophe Compensation Insurance 





NEW YORK, Nov. 3.—The National 
Association of Casualty & Surety 
Agents will present its protest this 
week to the National Workmen’s Com- 
pensation Service Bureau against the 
proposed plan of writing excess or 
catastrophe insurance. The compensa- 
tion bureau asked for an expression of 
opinion from its members as to the ad- 
visability of changing its rule so that 
excess could be written. The Na- 
tional Association of Casualty & Surety 
Agents objects very much to a de- 
parture of this kind. The rule has not 
been officially promulgated and _ the 
agents hope to nip it in the bud. Fur- 
thermore, the agents association be- 
lieves that in matters of this kind, 
where the field forces are vitally in- 


terested, the organization should be 
consulted. 
The agents association takes the 


position that the legalizing of the writ- 
ing of excess insurance will create com- 
petition. It will be possible for a com- 
peting agent to go after the business 
of other agents, where the former feels 
that he has no chance on an even 
ground, by suggesting that only catas- 
trophe insurance be taken. It can 
readily be seen that this form of com- 
petition would soon undermine many 
valuable risks. Some compensation 
bureau members felt that the writing 
of excess insurance would be advisable 
in order to meet mutual competition. It 
was thought many of the risks that 
were going to the mutuals would be 
saved to the stock companies if they 
could get catastrophe insurance. The 


gated, however, until after the genera} 
agents have been heard in the matter 

The agents hold that the assured 
should either place his entire risk with 
the stock companies, or carry it wholly 
himself. If the bureau offices decline to 
assist the former would likely come 
about. On the other hand, company men 
strongly incline to making the departure. 
In fact, some offices have already ag. 
sumed a number of such risks and are 
said to have had a satisfactory experj. 
ence. Managing underwriters contend 
that parties able to qualify as _ self. 
insurers are individuals or corporationg 
of high financial standing and of gen. 
eral reputation. The fact that their 
excess insurance applies only after heavy 
individual liability has been dischargeg 
makes the assured very careful in avoid. 
ing accidents. To the contention of the 
field men that refusal of the stock offices 
to write the coverage will incline the 
assured to place his entire business with 
their offices, managers retort that it wil} 
more likely drive it to mutuals or into 
state funds. It might also provoke in. 
imical legislation they fear. The whole 
subject is a complex one, but the strong 
inclination of company executives is now 
to grant excess coverages. 





Branch Offices a Problem 

NEW YORK, Nov. 2—Future control 
of the branch offices of the National 
Workmen’s Compensation Service Bu- 
reau is one of the serious problems now 
engaging the thought of members of the 
organization. The Bureau now main- 
tains branches in Oklahoma, Minnesota, 
Michigan, Illinois and Iowa, and it igs 
felt that if the expense incurred thereby 
were shared by all carriers operating in 
the several territories, the percentage 
cost to individual companies would be 
very materially reduced. Alabama, Ten- 
nessee and Virginia have state organiza- 
tions to which all carriers, whether the 
state, stock or mutual companies, or 
reciprocal organizations are forced to 
belong. The result is a minimum of ex- 
pense and _ increased efficiency, the 
broader loss experience permitting the 
issuance of more accurate premium 





agents hold that there is no real de- 
mand for this insurance. The mutuals 
could write it as well as the stock com- 
panies. The opinion exists among the 
big casualty general agents that once 
the excess insurance coverage is put 
out, it will tend to create self insurers 
and the premium income will be ma- 
terially reduced. 

The Bureau has been urged from time 
to time to formulate a series of rates 
covering the assumption by membership 
offices of the “catastrophe hazard,” that 
is, granting indemnity for losses beyond 
a fixed figure. A set of tariffs for the 
purpose has been worked out and ap- 











proved by the rate committee of the 
organization. They will not be promul- 
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Home Office: Sioux City, Iowa 





American Bonding & Casualty Company 
— 


Assets December 31st, over $3,000,000.00 
Writing Fidelity and Surety Bonds and Casualty Insurance . 


The unprecedented growth of this Company is evidence of the quality of our service. 
Agents are invited to avail themselves of this service where we are not represented. 




















charges. 





Mining Worst Indiana Hazard 

The coal mining industry in Indiana 
during the month of September proved 
to be the most hazardous in the state 
coming under the workmen’s compensa- 
tion law, with 455 accident claims filed 
with the industrial board for compensa- 
tion during the month. Five of these 
accidents proved to be fatal. Industrial 
accidents in the state totaled 3,848 for 
the month, death resulting from 24, and 
there were 75 dismemberment cases. The 
ages of the persons injured ranged from 
13 to 85 . 


Compensation Notes 
Albert L. Latham has been promoted 
from special agent to manager of the 
compensation and liability departments 
of the Travelers at Columbus, O., suc- 
ceeding R. H. Furner, transferred. 


The Utah supreme court has _ decided 
that the widow of a farmer employed by 
a mining company to strengthen the 
canal banks on which it was partly de- 
pendent for its water supply, and who 
met his death while so employed, was 
entitled to compensation. The court 
held that the work was essential and 
necessary for the operation of business 
of the company. 





LIGHTS CANDLE UNDER 
CAR; YOU KNOW THE REST 


Charles Kasper, an Armenian 
grocery and provision dealer of 
Dorchester, Mass., crawled under 
his delivery truck in a Dorchester 
garage one evening the past week 
carrying a candle. Lying on his 
back he scratched a match on the 
floor to light the candle. There 
was an instantaneous explosion 
and the man’s eyes were blown 
out, his face burned to carbon 
and he died at a hospital a short 
time after. The delivery truck 
was burned up as well as a new 
$11,000 limousine which stood 
nearby. The man had just previ- 
ously been warned not to carry his 
lighted cigarette with him under . 
the car and had thrown it away. 
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OMAHA SETS CRIME RECORD 





List of Burglaries and Robberies in 
October Greatest in History 
of That City 





OMAHA, NEB., Nov. 3.—October 
was a record month for robberies and 
burglaries in Omaha, according to 
figures obtained yesterday. A total of 
$152,433.25 worth of property was stolen 
during the month, an almost unprece- 
dented amount, it is declared, with the 
chief of detectives, to quote his own 
chief—Police Inspector Andrew Pa- 
tullo—“crying for help.” 

A veritable crime wave has been 
sweeping the city in the way of thefts 
and thieving, and 20 additional men 
will be given to the detective chief to 
enable him to check the onslaught of 
the prowlers in November, the inspector 
said. ; 

The nature of the crimes, money 
yalues taken and number of offenses are 
as follows: Larceny, $22,531.70, with 
961 offenses; robbery, $7,593.35, num- 
ber offenses, 39; burglary, $14,818.20, 
number, 66; larceny from the person, 
$950, number, 12. 





Committee Meeting Postponed 
BALTIMORE, .MD., Nov. 3—A meeting 

















be inserted in the policies. 


of the mercantile committee of the 
Burglary Insurance Underwriters Asso- 


ciation called for Friday has been 
postponed. The committee, which is 
composed of R. A. Algire, National 


Surety; G. B, Brewster, American Surety; 
F. M. Sporrer, United States Fidelity & 
Guaranty; P. L. Wellener, Fidelity & De- 
posit, and E. B. Thistle, Norwich Union 
Indemnity, was to take up the subject of 
coinsurance. ‘ 

At the Bureau meeting in New York 











SATISFACTION! 





“IT IS A GLORIOUS FEELING” 


to know that after you have closed a business trans- 
action you are satisfied. 


LION SERVICE AND LION POLICIES 





two weeks ago, the committee reported 
in favor of the adoption of the coinsur- 
ance clause for all territories and all 
policies, but the matter was referred 
back to it. It is likely that the com- 
mittee will adopt coinsurance clauses to 





Figures Stagger Bankers 


The bank committee of the Burglary 
Insurance Underwriters Association con- 
ferred with the American Bankers Asso- 
ciation, during the meeting of the latter 
body in Washington recently on the sub- 
ject of the bank rates. 

The bankers declared that the rates 
were too high and thought they should 
be lowered, whereupon the committee 
pulled out the statistics published in 
The National Underwriter last week and 
told the bankers to feast their eyes on 
the startling figures. The eyes of the 
bankers almost popped out with aston- 
ishment. 

“We wouldn’t be surprised now,” one 
of them gasped, “to see you double the 
rates, and we wouldn’t kick either.” 











ACCIDENT AND HEALTH 











EASIER TO GET AGENTS NOW 





Disability Companies Expect Bigger 
Business on That Account, Despite 
Falling Prices 





For several years past, when very 
high wages have been paid for labor, 
it has not been easy for the health 
and accident companies to get the serv- 
ices of the number of agents which they 
would like to have. Some casualty 
company executives believe that they 
will suffer no slump in business as a 
result of the present period of falling 
prices for the reason that it is going 
to be easier to get agents, all of whom 
will write some business, and further- 
more, because as the cost of living de- 
creases, for a time at least, there will be 
a wider margin between income and 
the amount which must be spent for 
necessities. While wages are likely to 
decline, this decline will not come to 
pass simultaneously with reduction in 
prices of necessities and for a time at 
least the laboring man will have an 
extra surplus to spend. 

It seems evident already that the 
companies are going to find it easier 
to get help at a reasonable cost to 
handle business. One company execu- 
tive says that if at any time during the 
last three years he placed an ad calling 
for clerical help in the paper, he might 
get two or three responses. A similar 
ad placed within the last few weeks 
brought at least 25 applicants, most of 
them of good ability. The applicants 
were still seeking employment on the 
basis of the high wages which have been 
paid in recent years, but it is predicted 
that the time will soon come when ap- 


Plicants for new positions can be em- 


ployed at a marked reduction under the 
wages paid in the last few years. 


General Accident’s Contest 


The Chicago office of the General Acci- 
dent is conducting a cash pool contest 
or accident and health business written 
The office 
will deposit in a pool $10 for every $100 
, increase in premiums of agents dur- 
hg that period. At the end of the year 
the cash in the pool will be divided. The 
first prize, 25 percent of pool, will be 
Paid to the representative who produces 


f 
between Oct. 1 and Jan. 1. 


of 


business. The second prize is 22% per- 
cent of the pool, third prize, 18%, and 
fourth prize 15 percent. Only agents 
under contract before Oct. 1 are eligible 
to these prizes. Two prizes are also 


ARE BOTH A GUARANTY OF SATISFACTION 


OUR FULL COVERAGE 


LIABILITY 


MAY BE WRITTEN IN THE FOLLOWING STATES: 





provided for new agents appointed after 
Oct, 1, the first prize being 12% percent 
of the pool and the second prize 6% 
percent. 





Collections Slowed Down 


The uncertain financial conditions in 
recent weeks have had their effect on 
the writing of accident and health in- 
surance, in both industrial and commer- 
cial divisions. The decline in the vol- 
ume of business written has not been 
heavy and the effect is noticed more 
particularly in the industrial centers, 
even in the writing of commercial busi- 
ness, as the business men in those cen- 
ters are, of course, affected very quickly 
by any change in conditions in the in- 
dustrial plants. In the monthly payment 
field the principal change 


of new business. 


fall season. 


Southern Conference Meeting 


held this week at Atlanta, Ga. 


of the Board of the Federal 


partment of the National Life, U. S. A. 





Sells Cincinnati Building 





and 








bays for the largest amount of new 


AUTOMOBILE POLICY 


PROPERTY DAMAGE 
~OLLISION 
FIRE AND THEFT 


CALIFORNIA KANSAS NORTH DAKOTA TEXAS 
IDAHO MINNESOTA INDIANA OREGON 
ILLINOIS MONTANA NEBRASKA UTAH 
WASHINGTON WYOMING 
ALL OUR OTHER LINES— 
Fidelity and Surety Bonds, Burglary, Plate Glass and Accident and Health - 
surance written in the above states except Fidelity and Surety Bonds in gon. 


All our lines, except Fire and Theft, written in following states: 
IOWA MICHIGAN MISSOURI 
SOUTH DAKOTA 


LION BONDING & SURETY Co. 


HOME OFFICE—OMAHA, NEBRASKA ; 
If you want SATISFACTION write us for an agency contract 


OKLAHOMA 

















noticed is 
along the line of greater difficulty in 
collections rather than in the writing 


Some of the companies operating in 
the middle west report business really 
better in October than in September, and 
attribute the poor showing in September 
to the fact that the month was so warm 
that agents did not start out with the 
same degree of ambition which they 
usually display at the beginning of the 


The autumn meeting of the Southern 
Industrial Insurers Conference is being 
Some of 
the speakers at the meeting this week 
are: J. R. Leal, actuary, Interstate Life 
& Accident; Chairman Joseph A. McCord 
Reserve 
Bank for the 6th district; Chauncey S. S. 
Miller, publicity manager for the North 
British & Mercantile fleet; B. L. Tatman, 
president Reliable Life & Accident; W. L. 
Moore, president of the Southern States 
Life of Atlanta; W. R. Sanders, vice- 
president of the American Liability and 
president of the Health & Accident Un- 
derwriters Conference, and C. H. Boyer 
of Chicago, manager of the casualty de- 


The First National Life & Accident of 
Pierre, S. D., has sold for $27,000 the 
building which it owned in Cincinnati, 
O., at the corner of Fourth and Ludlow 


Archibald F. Bunting 
President 


Walter J. Hayes 


E. E. Englehart 
Treasurer 


Secretary 


DETROIT BONDING 
MORTGAGE GUARANTEE 


Company 


A fidelity and surety company that is being organized with 
officers who have been successful in the duties they will have 
with the company, a company that is being organized among 
active successful business men of Michigan, a company that is 
being organized at a sufficiently low expense rate so that it 
satisfies both the big business men who are becoming stock- 
holders and also the Michigan Securities Commission (admin- 
istrators of the Michigan “blue sky” law). 


Salesmen wanted who have the intelligence, the personality 
and the experience to present the shares of this company to 
men who know what are good investments and what are not. 


A real opportunity because the shares can be sold on their 
merits and need not besunloaded on the unwary, unsuspecting, 
unsophisticated or untutored holders of a “little spare change.” 


The rate of commission is low but the commissions bulk 
large because the sales are large and frequent. 


ADDRESS 


WALTER W. TAIT, Organization Director 
Real Estate Exchange Building 


Detroit, Michigan 





streets, formerly the home office of the 
Bankers Reserve Fund Life, which the 
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jes that are violating their pledges. 
Jadoubtedly one or two of the large 
companies are driving hard for business 
and are overstepping the bounds in the 

yment of compensation, especially to 
prokers and solicitors. In some of the 
cities it is found that the agency rule is 
peing violated. 


MUTUAL MAN REPLIES 
TO PRESIDENT LOTT 


(CONTINUED FROM PAGE 40) 
share of business in competition with the 
mutual companies now, as they have 
gone for over 200 years in this country, 
or has the time come when they shali 
stand in the door of their domiciles and 


‘yillify and abuse to the passer-by, their 


competitors, the mutual companies? We 
have seen no disposition among the man- 

rsof the mutual companies to antag- 
onize the stock companies. It has been 
our observation and conclusion that the 
managers and representatives of mutual 
companies have had all they could do to 
take care of the interests of their policy- 
holders and to strictly attend to business 
without having time to go out and abuse 
the managers of stock companies in or- 
der to get the business away from them. 
Ifthe mutual companies did not give bet- 
ter service to the people of this nation 
than did the stock companies, the whole 
mutual interest would soon fall of its 
own weight. The great inducement for 
aman to place his insurance with mu- 
tual companies is because they have ex- 
ceeded the managers and representatives 
of the stock companies in the service 
rendered to the policyholders and to the 
general public. 


Factory Mutuals of the East 


‘Witness the service rendered and the 
rapid growth of the factory fire mutuals 
of New England, who are organized and 
doing business within the states of Mas- 
gachusetts, Rhode Island and Connecti- 
cut, where the home offices of a large 
number of the old mutual fire companies 
are located. The managers of the stock 
companies know this and are familiar 
with the competition which they have to 
meet in the organizations controlled by 
the members of factory mutuals. Not 





Masonic Mutual Accident Company 
M5 State St., Springfield, Massachusetts 


Personal Accident and Health Insurance, 
for A. F. & A. Masons only. 
Weekly Benefits Accident and Sickness 
$10.00 to $25.00. 

Accidental ~~ a $500.00 to 
Premiums (quarterly) $3.00 to $7.50. 
Ifa Mason and interested in an Agency 

sition for New England States or 
tral West, write Home Office, above 
address, 








GENERAL CASUALTY 
& SURETY COMPANY 
114 Woodward Avenue 
DETROIT 
A Michigan Company for Michigan 
People 
Live Agents Can Secure Liberal 
mtracts. Up-to-Date Policies 
WRITE US 


ELMER H. DEARTH, Pres. 
GEORGE E. TAYLOR, Vice-Pres. 
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enly have the stock. companies all they 
can do to successfully meet this competi- 
tion, but also the casualty companies. 
Note also the very rapid growth of the 
trade mutuals among merchants during 
the last 25 years. What would induce a 
merchant to take his business away 
from a stock company and place it with 
a mutual company if he did not think he 
would get better service and at the same 
time reduce the cost of his insurance? 


Big Promotion Expense 


I do not know how it is in the east, 
but I do know that here in the west the 
money spent in the organization of stock 
insurance companies and the manner in 
which these companies were started and 
the methods of selling stock have been 
a stench in the nostrils of all decent 
people. Is it any wonder that the average 
citizen looks around for a place to in- 
sure his property or his life, where it 
does not take 25 percent or more of all 
the money paid in for the stock of an 
insurance company to perfect its or- 
ganization? 

The ordinary citizen is no fool, for he 
is approached by the solicitors who sell 
this stock and he keeps tab on the 
methods pursued, just as well as do 
some of the “highbrows” or the mana- 
gers and promoters of stock insurance 
companies. He Knows that 25 percent 
or more of a stockholder’s money which 
has been used in the promotion of a new 
company has to eventually come out of 
the pockets of the policyholder. In addi- 
tion to this there is the money with 
which to pay the dividends on this stock. 


Why Mutuals Have Grown 

In order to avoid paying out this extra 
expense for promotion and for dividends 
he has patronized the mutual companies 
with good results, as may be proven by 
the sworn reports filed with the insur- 
ance departments of the different states. 
It strikes us that it would be better for 
the stock companies to attend strictly 
to their own business, to devise some 
manner in which they can cut down 
extra expenses, give their patrons better 
service and eventually reduce the cost of 
insurance to the general public, which 
the mutuals not only have attempted to 
do, but are now doing in a successful 
way. 


WHAT MR. LOTT SAID 


As THE NATIONAL UNDERWRITER wun- 
derstood Mr. Lott in his Northwest 
convention speech, he did not char- 
acterize policyholders and managers of 
mutual companies as socialists. He 
said in this connection: 

“All employers who speculate with 
mutual insurance are not socialists. All 
men who are conducting such com- 
panies are not socialists. But every 
such interest and every such company 
is aiding in destroying individual initia- 
tive, individual enterprise and individual 
responsibility. It is encouraging collec- 
tive ownership, collective management, 
the holding of all capital as a common 
trust and elimination of confiscation of 
all profits. Socialists are for mutual in- 
surance as a means towards their end. 
They do not intend to stop with in- 
surance. They are after everything. 
They are especially after everybody 
with money or property or their 
equivalent.” 


Mutual Life Companies 


There was much interest in the ques- 
tion put to Mr. Lott as to old-line mu- 
tual life companies, as théy pay divi- 
dends to policyholders. Mr. Lott in 
his address before the National Asso- 
ciation of Insurance Agents at Des 
Moines, which was printed in full in 
the convention issue of THE NATIONAL 
UNDERWRITER, gave the distinction, as he 
saw it, between the mutual old-line legal 
reserve life companies and the modern 
mutual liability and compensation mu- 
tuals. He said in this connection that 
mutual liability and compensation com- 
panies may be likened to the once ram- 
pant but now ramshackle assessment 
life companies, but not to old-line legal 
reserve life companies. 





A. B. Cowfer, who has been with the 
Columbia Casualty at Pittsburgh, has 
been transferred to San Francisco as 
safety engineer in charge of inspection 
and accident prevention work for the 
company’s Pacific coast branch. 








THE TRAVELERS 
INSURANCE ey INDEMNITY 
COMPANY COMPANY 


HARTFORD, CONNECTICUT 


Multiple Lines—Multiple Sales 


All men are prospects for severa Jlines of insurance. The 
agent or broker who can supply the multiple needs of the 
public possesses the broadest and most remunerative field . 
for his effort. 
Life, Accident and Health, Compensation and 
Liability, Group, Automobile, Steam Boiler, 
Engine, Plate Glass, Burglary Insurance. 
We offer direct contracts to reliable men, affording them a 
broad opportunity to increase their income and make 
certain of their future. 


Travelers’ policies guarantee satisfaction to both seller 
and buyer. 











Automobile Casualty Insurance 
OUR LEADER 


We Also Write 
Fidelity and Surety Bonds; Plate Glass, Burglary 





J.C. O."MORSE, President WICHITA, KANSAS 


**CONSERVATIVE BUT AGGRESSIVE’? 








Surety Producers of America 


HERE’S 
“THE KEY TO MORE BUSINESS” 





FIDELITY AND DEPOSIT COMPANY 
OF MARYLAND 
BALTIMORE 
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GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident—Health—Burglary—Liability—Auto- 
mobile—Teams—Elevator—Workmen’s 
Compensation 








FREDERICK RICHARDSON, 
General Building 


United States Manager 
4th & Walnut Streets 
PHILADELPHIA 














The Sign of Good Casualty Insurance | 


LIABILITY 
ACCIDENT 
HEALTH 
AUTOMOBILE 
TEAMS 
COMPENSATION 


6BURGLARY 
CREDIT 

SOILER 
LANDLORD’s 
ELEVATOR 

GEN’L LIABILITY 


ESTABLISHED 1865 


London Guarantee & Accident Company, Ltd. 


OF LONDON, ENGLAND 
Head Office, Chicago F. W. LAWSON, General Manager 


CONKLING, PRICE & WEBB 
FRED. L. GRAY COMPANY.. 
RAYMOND & v 
TRED PAU 
MAXSON PERDUE & $ 
Gen. s Ohio, 1217-18 First Nat. Bahk Bldg., incinnati 
, Wash., 214 Tacoma Bidg., Tacoma; 1708 L. C. Smita Bidg., Seattle 
CO. Gen. Agts., Lucas Co., Produce Exch. Bidg., Toledo, Ohio 
* Dist. Agts., Savings Bldg., Lima, Ohio 














Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 








W. E. SMALL, President E. P. AMERINE, Secretary 


When Insured in Georgia Casualty Company 
Everyone 


You 
eo Sue (), ERVICE * 


Surplus and Reserves to Policyholders Over Two Million Dollars 
HOME OFFICE: MACON, GEORGIA 











AMERICAN INDEMNITY COMPANY 
(Galveston, Texas) 


Sle ein te pinnae Wee ..-. -$2,000,000.00 
This company was examined by the New York Insurance Department 
as of Juno 30th, 1919. 


THE EXAMINERS STATED IN PART: 
‘*The Company is in a sound financial condition. Its funds are well 


invested, its affairs are efficiently managed. Claims are promptly settled 
and policyholders and claimants receive fair and equitable Geontunema”” 


RESPONSIBLE AGENTS WANTED WHERE NOT REPRESENTED 
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COMPARES STOCK AND MUTUAL COMPANIES | 





REDERICK RICHARDSON, United 
States manager of the General Acci- 
dent, makes some observations on 

mutual insurance. Mr, Richardson is a 
keen analyst. He says: 


Some time ago I pointed out, in refer- 
ence to stock companies, that there are 
few businesses in which the employment 
of capital is more defensible, for the 
reason that it gives added security to 
the enterprise with little or no charge 
upon the funds, being properly speaking 
a fruitful loan to the policyholders, and 
maintaining itself in a way that capital 
seldom does in other undertakings. Be- 
sides, it carries with it a form of organi- 
zation which is almost perfect in its 
adaptation of responsibility to the ends 
in view, constraining ability and econ- 
omy to the accomplishment of them. It 
is generally recognized that a growing 
insurance business needs a growing cap- 
ital in order to provide a fixed margin of 
additional security for the policyholders. 

e s 2 


Any one familiar with finance knows 
that the interest rate of securities de- 
pends upon the vaiue of the assets by 
which they are secured. Therefore, one 
bond will show 5 percent, another 6 per- 
cent, another 7 percent, and so on. A 
bond showing 8 percent marketed at par 
as compared with a 5 percent bond mar- 
keted at par, is considered to fall short 
in its comparative strength by 37% per- 
cent. Hence the increased rate of inter- 
est. If trust companies bought bonds in 
the haphazard way some people buy in- 
surance they would be brought to ac- 
count for dereliction of -duty. Indeed, 
there are laws which prevent the in- 
vestment of certain funds in substandard 
securities. Therefore, when a man talks 
of making a saving of 15 percent on his 
insurance by going to a mutual com- 
pany or reciprocal exchange, it is quite 
evident that he has not only failed to 
grasp the social and economic questions 
involved, but has made a business blun- 
der of the first order. Besides he has 
failed to give his concern or himself the 
advantage of the expert and technical 
organization which stock companies 
bring to bear on the material conditions 





<= 
of the hazards involved. The truth of 
the matter is that these so-called ¢ } 
of insurance are not real insurance “4 
all. They are like “near beer”; it 49) he 
like beer, and tastes like beer to 
uninitiated, but any one appreciating the 
real thing would gladly exchange 
dozen bottles of it for one foaming 
tankard of the authentic brew! 
* = & . 


No! Near-insurance will not do, Ne 
a year goes by but changed Conditions 
make what was once a profitable de. 
partment unprofitable, and, until read- 
justments are made, other departments 


must bear the burden. The same t : 


applies to agencies and branches, It ig 
a changing picture and no two years 
present the same view. I remember some 
years ago passing by an island off the 
coast of Italy which is nothing but the 
top of an active volcano rising out of 
the sea. Stromboli is its name, Ww 
that curious blindness to natural forces 
which affects some of us, there are a 
few people who have built their homes 
on the sheltered side of the volcano, 
Every now and then earthquakes shake 
down their houses and a rain of molten 
lava falls on their vineyards and plots of 
cultivated ground. Sooner or later a 
catastrophe will destroy the little com- 
munity; but each member is sure it wil] 
not happen in his time. Are there not 
many like them who could share in the 
protection of a wide commonwealth of 
interests where there would be no danger 
of destruction and loss, but prefer to 
wager their all against some small im- 
agined benefit? 

Mutual and reciprocal near-insurance 
is too dear at the price! 


Douglass DeWitt has joined the Chi- 
cago branch of the New Jersey Fidelity 
& Plate Glass, 


When an agent runs on a flat tire he 
needs a friend to blow him up. 


An optimist is a man who believes 
he can when he knows he can’t. 








WYNNE & 





1554 Penobscot Bldg. : 


KINSELLA 4. 


General Agents for Michigan 
NEW AMSTERDAM CASUALTY COMPANY 


Agents wanted in Michigan 


CAPITAL $1,000,000 
3 Detroit, Mich. 











Re-Insurance 
Excess Re-Insurance 





DEE A. STOKER 


Catastrophe Hazard 11 So. LaSalle St. 
Accident Re-Insurance Underwriter. 


RE-INSURANCE UNDERWRITER 


CHICAGO 
Employers Indemnity Corporatien 











Chas. L. Nicholson, President 


DEPOSITORY, FIDELITY 
WAREHOUSE 





THE INTER-STATE SURETY CO 


REDFIELD, SOUTH DAKOTA 
WE ISSUE 


BONDS "ic 


PLATE GLASS and BANK BURGLARY INSURANCE 


Harry R. Wood, Secreay 


PANY © 











N. BLACKSTOCK, President 








International Indemnity Company 


LOS ANGELES, CALIFORNIA 


AUTOMOBILE INSURANCE . 
FIRE, THEFT, LIABILITY, COLLISION 
PROPERTY DAMAGE 


EMIL JOHNSON, Secretary | 
Incorperated Under Laws of Califernia 4 


Assets Over One Million Dollars 
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OPPORTUNITY 
AND PREPAREDNESS 


If present indications are reliable, a general readjustment of commodity 
prices is imminent. . In this process, the “‘salaried man” class of Americans 


will probably lose little, if anything, in income, and will therefore have 
much more buying capacity. 
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The gradual maturing of such a situation will develop unparalleled oppor- 
tunity for the writing of disability and life insurance in greater amounts | 
on this desirable class of risks; and the foresighted company will be 


prepared for the increased volume by having abundant outlet through 
REINSURANCE. 
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Our automatic treaty service in lines of Principal Sum for accident 
companies and Double Indemnity for life companies, is available to 
foresighted carriers who believe in preparedness. 
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EMPLOYERS INDEMNITY CORPORATION 


E. G. TRIMBLE, President 
CHESTER NEWMAN, Vice-President and Treasurer 


KANSAS CITY 
Insurance Building 
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THE TWIN WINNERS 


The Term automobile policy 
is a good seller in the city and 
it is the only kind of policy 
you can sell toa farmer. You 


will like the Inter-State way. 


S285 82% 


INTER-STATE 


Automobile Insurance _ Liability Insurance 
Company Company 


Rock Rapids, lowa 


STATE AGENTS 


BURT & STEBBINS J.C. HOYT & CO. 


1106 Rusk Avenue Eldorado, Kansas 
Houston, Texas 








